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GARG ACRYLICS LIMITED.
(CIN NO. : - L74999DL1983PLC017001)
A-50/1, Wazirpur, Industrial Area, Delhi-52
Website: www.gargltd.com Email: - gargacrylics@yahoo.com

NOTICE

Notice is hereby given that the 35th Annual General Meeting of the members of Garg Acrylics Limited will be
held on Saturday the 28th day of September 2019 at 4:00 P.M. at the Registered Office A-50/1, Wazirpur
Industrial Area, Delhi-52 to transact the following business:-

ORDINARY BUSINESS:-

1. To receive, consider and adopt the Standalone & Consolidated Audited Balance Sheet as at 31st March,
2019, Profit & Loss Account and Cash Flow Statement for the year ended on that date together with reports
of Directors & Auditors thereon.

2. To appoint a director in place of Mr. Ujjwal Garg (DIN 01234439) who retires by rotation and being
eligible offers himself for reappointment.

SPECIAL BUSINESS:-

3. To consider and if thought fit, to pass, with or without modification(s), the following resolution as a Special
Resolution:-

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 read with Schedule 1V and
any other applicable provisions of the Companies Act, 2013 (“the Act”) and the Companies (Appointment
and Qualification of Directors) Rules, 2014 and the applicable provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations’”) (including any statutory modification(s) or re-enactment(s) thereof, for the time being in
force), based on recommendation of Nomination and Remuneration Committee and approval of the Board
of Directors of the company, Mr. Arun Sharma (DIN 00839359), who was earlier appointed as an
Independent Director for consecutive term of Five years upto conclusion of 35" Annual General Meeting
of the company and in respect of whom the Company has received requisite notice in writing pursuant to
section 160 of the Companies Act, 2013, proposing his candidature for the office of Independent Director
be and is hereby reappointed as an Independent Director of the Company for a second term of five
consecutive years from the conclusion of 35™ Annual General Meeting upto the conclusion of 40" Annual
General Meeting to be held in calendar year 2024, without being liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorised to
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this resolution.”

4. To consider and if thought fit, to pass, with or without modification(s), the following resolution as a Special
Resolution:-

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 read with Schedule 1V and
any other applicable provisions of the Companies Act, 2013 (“the Act”) and the Companies (Appointment
and Qualification of Directors) Rules, 2014 and the applicable provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations’”) (including any statutory modification(s) or re-enactment(s) thereof, for the time being in
force), based on recommendation of Nomination and Remuneration Committee and approval of the Board
of Directors of the company, Mr. Pardeep Kumar Makkar (DIN 01259777), who was earlier appointed as an
Independent Director for consecutive term of Five years upto conclusion of 35" Annual General Meeting
of the company and in respect of whom the Company has received requisite notice in writing pursuant to
section 160 of the Companies Act, 2013, proposing his candidature for the office of Independent Director
be and is hereby reappointed as an Independent Director of the Company for a second term of five
1
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consecutive years from the conclusion of 35" Annual General Meeting upto the conclusion of 40™ Annual
General Meeting to be held in calendar year 2024, without being liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorised to
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this resolution.”

5. To consider and if thought fit, to pass, with or without modification(s), the following resolution as a Special

Resolution:-

“RESOLVED THAT pursuant to the provisions of Sections 149, 150 and 152 read with Schedule 1V and
any other applicable provisions of the Companies Act, 2013 (“the Act”) and the Companies (Appointment
and Qualification of Directors) Rules, 2014 and the applicable provisions of the Securities and Exchange
Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (“Listing
Regulations’”) (including any statutory modification(s) or re-enactment(s) thereof, for the time being in
force), based on recommendation of Nomination and Remuneration Committee and approval of the Board
of Directors of the company, Mr. Vijay Singhania (DIN 01234503), who was earlier appointed as an
Independent Director for consecutive term of Five years upto conclusion of 35" Annual General Meeting
of the company and in respect of whom the Company has received requisite notice in writing pursuant to
section 160 of the Companies Act, 2013, proposing his candidature for the office of Independent Director
be and is hereby reappointed as an Independent Director of the Company for a second term of five
consecutive years from the conclusion of 35™ Annual General Meeting upto the conclusion of 40" Annual
General Meeting to be held in calendar year 2024, without being liable to retire by rotation.

RESOLVED FURTHER THAT the Board of Directors of the Company be and are hereby authorised to
do all acts and take all such steps as may be necessary, proper or expedient to give effect to this resolution.”

To consider and if thought fit, to pass, with or without modification(s), the following resolution as an
Ordinary Resolution:-

“RESOLVED THAT pursuant to the provisions of Section 148 and all other applicable provisions of the
Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 and Companies Cost Audit
rules, 2014 (including any statutory modification(s) or re-enactment thereof, for the time being in force),
M/s. Meenu & Associates, Cost Auditors, Ludhiana appointed by the Board of Directors of the Company to
conduct the audit of the cost records of the Company for the financial year ending 31st March, 2020, be
paid the remuneration of Rs. 50,000/- (Rs. Fifty Thousand Only).

RESOLVED FURTHER THAT Sh. Sanjiv Garg, Managing Director be and is hereby authorized to do all
acts and take all such steps as may be necessary or expedient to give effect to this resolution.”

By Order of the Board
For Garg Acrylics Limited

Place: Ludhiana Sanjiv Garg
Dated: 14.08.2019 Managing Director

DIN: 00217156

IMPORTANT NOTES:

1.

An Explanatory Statement pursuant to the provisions of Section 102 of the Companies Act, 2013
(“Act”), which sets out details relating to Special Business set out in item Nos. 3-6 of the accompanying
Notice is annexed herewith and relevant details as required under Regulation 36 (3) of the Securities
and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 2015
(“Listing Regulations™) and as per Secretarial Standard issued by The Institute of Company Secretaries
of India, of persons seeking appointment/ re-appointment as Directors, are also annexed hereto as
Annexure-1.
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The Registers of Members and Share Transfer Books of the Company will remain closed from Saturday
21% September, 2019, to Saturday 28th September, 2019 (both days inclusive).

A Member entitled to attend and vote at the ANNUAL GENERAL MEETING (AGM) is entitled to
appoint a proxy/proxies to attend and vote instead of himself/herself. Such a proxy/proxies need not be
a member of the Company. A person can act as proxy on behalf of members not exceeding fifty (50)
and holding in aggregate not more than ten percent of the total share capital of the Company carrying
voting rights. A member holding more than ten percent of the total share capital of the Company
carrying voting rights may appoint a single person as proxy and such person shall not act as proxy for
any other person or shareholder.

The instrument of Proxy in order to be effective, must be received at the Registered Office of the
Company, duly completed and signed not less than 48 hours before the commencement of the AGM. A
Proxy form is sent herewith. Proxies submitted on behalf of the Companies, societies etc. must be
supported by an appropriate resolution/authority as applicable.

Corporate Members intending to send their authorized representatives to attend the Meeting are
requested to send to the Company at its Registered Office, a certified copy of the Board Resolution
authorizing their representatives to attend and vote on their behalf at the Annual General Meeting.

As Amended by SEBI (Listing Obligations and Disclosure Requirements) (Fourth Amendment)
Regulations, 2018 dated June 08, 2018 members holding shares in physical form are mandatorily
requested to dematerialize their holding in order to eliminate all risks associated with physical shares.
Members can contact the Company or RTA- Skyline Financial Services Private Limited, New Delhi for
further assistance.

The Securities and Exchange Board of India (SEBI) has mandated the submission of Permanent
Account Number (PAN) by every participant in securities market. Members holding shares in electronic
form are, therefore requested to submit the PAN to their Depository Participants with whom they are
maintaining their demats accounts. Members holding shares in physical form can submit their pan
details to the Company or to RTA- “Skyline Financial Services Private Limited”, New Delhi

The Notice of the Thirty Fifth Annual General meeting of the Company, inter alia, indicating the
process and manner of e-voting along with Attendance Slip, Proxy Form and Annual Report for 2018-
19 is being sent by electronic mode to those Members whose e-mail addresses are registered with the
Company/Depository Participant(s) for communication purpose unless any member has requested for a
hard copy of the same. For members who have not registered their email address, physical copies of the
Annual Report along with notice inter alia, indicating the process and manner of e-voting along with
Attendance Slip, Proxy Form is being sent by the permitted mode. Members may note that this Notice
and Annual Report 2018-19 will also be available on the Company’s website, www.gargltd.com for
their download.

Members/Proxies attending Annual General Meeting are requested to bring their attendance slip (duly
completed and signed mentioning therein details of their DP ID and Client ID/ Folio No.) along with
their copy of the Annual Report.

Members desirous of seeking any further information about the financial statements of the Company are
requested to address their queries to the Company Secretary & Compliance Officer at the Registered
Office of the Company, at least 7 days in advance of AGM, so that the information, to the extent
practicable, can be made available at the Annual General Meeting.

Members holding shares in physical form and desirous of either registering bank particulars or changing
bank particulars already registered against their respective folios for payment of dividend or change in
registered address along with pin code number and relevant evidences are requested to write to the
Company or its Registrar i.e. Skyline Financial Services Private Limited, New Delhi. Members holding
shares in electronic form shall update such details with their respective Depository Participants with
whom they are maintaining their demat account.

3
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To support the ‘Green Initiative’, the Members who have not registered their e-mail addresses are
requested to register the same with their Depository Participants or with Skyline Financial Services
Private Limited, New Delhi to enable us to send them the communications meant for the members via
email.

Process For Members Opting For E-Voting are given below. The Members are requested to go through
them carefully.

Process For Members Opting For E-Voting are given below. The Members are requested to go through
them carefully.

Pursuant to the provisions of Section 108 and other applicable provisions, if any, of the Companies Act,
2013 read with Rule 20 of the Companies (Management and Administration ) Rules, 2014 as amended
and Regulation 44 of the SEBI ( Listing Obligation and Disclosure Requirements) Regulations ,2015,
the Company is pleased to provide facility to Members to exercise their right to vote on the resolutions
proposed to be considered at the 35th Annual General meeting (AGM) by electronic means and the
business may be transacted through e-voting services. The facility of casting the votes by the members
using an electronic voting system from a place other than venue of the AGM (“remote e-voting™) will
be provided by Central Depository Services (India) Limited (CDSL).

The facility for voting through ballot paper shall be made available at AGM and the members attending
the meeting who have not cast their vote by remote e-voting shall be able to exercise their right at the
meeting through Ballot paper.

The Members who have cast their vote by remote e-voting prior to the AGM may also attend the AGM
but shall not be entitled to cast their vote again.

Mr. Sunny Kakkar, Practicing Company Secretary (M. No. FCS 10111 & C.P. No. 12712) has been
appointed as the Scrutinizer to scrutinize the voting and e-voting process in a fair and transparent
manner.

The Chairman shall, at the AGM, at the end of discussion on the resolutions on which voting is to be
held allow voting with the assistance of scrutinizer, by use of ballot paper for all those members who
are present at the AGM but have not cast their votes by availing the e-voting facility.

The Scrutinizer shall immediately after the conclusion of voting at the AGM, will first count the votes
cast at the meeting and thereafter unblock the votes cast through remote e-voting in the presence of at
least two witnesses not in the employment of the Company and make, not later than 48 hours of the
conclusion of the AGM, a consolidated scrutinizer’s report of the total votes cast in favour or against, if
any, to the Chairman of the Company, who shall countersign the same and declare the result of the
voting forthwith.

The Results declared along with the report of the Scrutinizer shall be placed on the website of the
Company www.gargltd.com and on the website of CDSL immediately after the declaration of result by
the Chairman. The results shall also be immediately forwarded to the Metropolitan Stock Exchange of
India Limited, Mumbai.

The resolutions will be deemed to passed on the AGM date subject to receipt of the requisite numbers
of votes in favour of the Resolutions.

The instructions for shareholders voting electronically are as under:
() The remote e-voting facility begins on Wednesday, 25.09.2019 from 10:00 a.m. and ends on

Friday 27.09.2019 at 5:00 p.m. During this period shareholders’ of the Company, holding
shares either in physical form or in dematerialized form, as on the cut-off date i.e. 21.09.2019,
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(ii)

(iii)
(iv)
V)

(vi)
(vii)

(viii)

may cast their vote electronically. The e-voting module shall be disabled by CDSL for voting
thereafter.

Shareholders who have already voted prior to the meeting date would not be entitled to vote at
the meeting venue.

The shareholders should log on to the e-voting website www.evotingindia.com.
Click on Shareholders/Members

Now Enter your User ID

a. For CDSL.: 16 digits beneficiary 1D,

b. For NSDL.: 8 Character DP ID followed by 8 Digits Client ID,

c¢. Members holding shares in Physical Form should enter Folio Number registered with
the Company.

Next enter the Image Verification Code/Captcha Code as displayed and Click on Login.

If you are holding shares in demat form and had logged on to www.evotingindia.com and voted
on an earlier voting of any company, then your existing password is to be used.

If you are a first time user follow the steps given below:

For Members holding shares in Demat Form and Physical Form

PAN Enter your 10 digit alpha-numeric *PAN issued by Income Tax Department
(Applicable for both demat shareholders as well as physical shareholders)
Members who have not updated their PAN with the Company/Depository
Participant are requested to use the first two letters of their name and the 8 digits
of the sequence number in the PAN field. Sequence number is printed on address
stickers.
In case the sequence number is less than 8 digits enter the applicable number of
0’s before the number after the first two characters of the name in CAPITAL
letters. Eg. If your name is Ramesh Kumar with sequence number 1 then enter
RA00000001 in the PAN field

Dividend Bank Enter the Dividend Bank Details or Date of Birth (in dd/mm/yyyy format) as

Details OR Date of recorded in your demat account or in the company records in order to login.

Birth (DOB)
If both the details are not recorded with the depository or company please enter
the member id /folio number in the Dividend Bank details field as mentioned in
instruction (v).

(ix) After entering these details appropriately, click on “SUBMIT” tab.

x) Members holding shares in physical form will then reach directly the Company selection
screen. However, members holding shares in demat form will now reach ‘Password Creation’
menu wherein they are required to mandatorily enter their login password in the new password
field. Kindly note that this password is to be also used by the demat holders for voting for
resolutions of any other company on which they are eligible to vote, provided that company
opts for e-voting through CDSL platform. It is strongly recommended not to share your
password with any other person and take utmost care to keep your password confidential.

(xi) For Members holding shares in physical form, the details can be used only for e-voting on the

resolutions contained in this Notice.
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(xii)

(xiii)

(xiv)

(xv)

(xvi)

(xvii)

(xviii)

(Xix)

(xx)

(xxi)

(xxii)

Click on the EVSN for the relevant <Company Name> i.e. Garg Acrylics Limited on which
you choose to vote.

On the voting page, you will see “RESOLUTION DESCRIPTION” and against the same the
option “YES/NO” for voting. Select the option YES or NO as desired. The option YES implies
that you assent to the Resolution and option NO implies that you dissent to the Resolution.

Click on the “RESOLUTIONS FILE LINK” if you wish to view the entire Resolution details.

After selecting the resolution you have decided to vote on, click on “SUBMIT”. A confirmation
box will be displayed. If you wish to confirm your vote, click on “OK?”, else to change your
vote, click on “CANCEL” and accordingly modify your vote.

Once you “CONFIRM” your vote on the resolution, you will not be allowed to modify your
vote.

You can also take out print of the voting done by you by clicking on “Click here to print”
option on the Voting page.

If a Demat account holder has forgotten the login password then Enter the User ID and the
image verification code/captcha code and click on Forgot Password & enter the details as
prompted by the system.

Shareholders can also cast their vote using CDSL’s mobile app m-Voting available for
Android, Apple and Windows based mobiles. The m-Voting app can be downloaded from
Google Play Store, App Store and the Windows Phone Store respectively. Please follow the
instructions as prompted by the mobile app while voting on your mobile.

Note for Non — Individual Shareholders and Custodians

» Non-Individual shareholders (i.e. other than Individuals, HUF, NRI etc.) and Custodian
are required to log on to www.evotingindia.com and register themselves as Corporates.

= A scanned copy of the Registration Form bearing the stamp and sign of the entity
should be emailed to helpdesk.evoting@cdslindia.com.

= After receiving the login details a compliance user should be created using the admin
login and password. The Compliance user would be able to link the account(s) for
which they wish to vote on.

= The list of accounts linked in login should be mailed to
helpdesk.evoting@cdslindia.com and on approval of the accounts they would be able to
cast their vote.

= A scanned copy of the Board Resolution and Power of Attorney (POA) which they
have issued in favour of the Custodian, if any, should be uploaded in PDF format in the
system for the scrutinizer to verify the same.

Any person, who acquires shares of the Company and become Member of the Company after
dispatch of the Notice and holding shares as on the cut-off date i.e. 21.09.2019 may follow the
same instructions as mentioned above for e-Voting.

In case you have any queries or issues regarding e-voting, you may refer the Frequently Asked
Questions (“FAQs”) and e-voting manual available at www.evotingindia.com, under help
section or write an email to helpdesk.evoting@cdslindia.com
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Information Pursuant to Regulation 36 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 regarding the Directors seeking appointment/ re-appointment in the Annual General
Meeting

ANNEXURE-1TO THE NOTICE

Name of  the | Sh. Ujjwal Garg Sh. Arun Sharma Sh. Pardeep Sh. Vijay
Director Kumar Makkar Singhania
Date of Birth 08-09-1985 01-08-1960 28-02-1965 01-11-1966
Date of Appointment | 01-04-2006 15-03-2013 29-09-1997 01-04-2006
Qualification B.Tech (Textile) M.B.A B.Com, FCA B.Com
Expertise in Specific | Business Experience of 25 | Chartered Experience of
Area Experience of | years in Business | Accountant 32 years in

about 14 years in

administration &

having 31 years

Capital Market

Textile Industry marketing of experience in | & Marketing.
finance &
taxation

Directorship in other
Companies as on
31st March, 2019

Shubham  Yarns
Private Limited

Majestic Financial
Services Ltd.
B.A Constructions

Pvt Ltd
Akoons Life
Sciences Pvt Ltd.

Chairman/ Member
of Committees of | ------
other Companies as
on 31st March, 2019

Shareholding in the | 40800 shares | -------- | mememeem | e
Company (0.61%)
Relationship ~ With | Mr. Sanjiv Garg is | -------- | === | e

the Father and Mr.
Rajiv Garg is the
Father’s brother of
Mr. Ujjwal Garg.

Other Director

EXPLANATORY STATEMENT PURSUANT TO THE PROVISIONS OF SECTION 102(1) OF THE
COMPANIES ACT, 2013

Item No. 3-5

The Board of Directors, in terms of the recommendation of Nomination and Remuneration Committee,
approved reappointment of Mr. Arun Sharma, Mr. Pardeep Kumar Makkar and Mr. Vijay Singhania as a
Non-Executive Independent Director at their respective meeting held on 14th August, 2019, for a period of
5 years from the conclusion of 35th Annual General Meeting to the conclusion of 40th Annual General
Meeting to be held in calendar year 2024, without being liable to retire by rotation.

The brief resume of Mr. Arun Sharma, Mr. Pardeep Kumar Makkar and Mr. Vijay Singhania together with
other details as required under Regulation 36 of SEBI (LODR) Regulations, 2015 are provided in
Annexure-1 to this notice. Mr. Arun Sharma, Pardeep Kumar Makkar and Mr. Vijay Singhania have
furnished declaration to the effect that they fulfills the requirement of Independent Director as specified in
Section 149 of the Companies Act, 2013 read with the Companies (Appointment and Qualification of
Directors) Rules, 2014 and Regulation 16 (1) (b) of the SEBI (LODR) Regulations 2015. In opinion of the
Board, each director fulfills the condition specified in the Companies Act, 2013 and Rules made thereunder
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for their appointment as a Non Executive Independent Director of the company and are independent of the
Management of the company.

The Board considers that their continued association would be of immense benefit to the company and it is
desirable to avail their service as a Non Executive Independent Director. The company has received the
proposal for their re-appointment as a director as per applicable Rules and Regulations. Accordingly, the
board recommends and seeks approval of resolution in respect of their re-appointment as a Non Executive
Independent Director by way of a special resolution.

Memorandum of Interest:
Mr. Arun Sharma, Mr. Pardeep Kumar Makkar and Mr. Vijay Singhania are interested in the resolutions set
out respectively at Item Nos.3-5 with regard to their respective appointments.

Save and except the above, none of the other Directors/ Key Managerial Personnel of the Company/ their
relatives are concerned or interested, financially or otherwise, in the resolution set out at Item No. 3-5.

Item No. 6

Pursuant to the provisions of the Section 148 of the Companies Act, 2013 read with Companies (Audit and
Auditors) Rules, 2014, the Cost Audit is required to be conducted in respect of the Cost Accounts
maintained by the Company. Upon the recommendations of Audit Committee, the Board of Directors in its
meeting held on 30th May, 2019 had appointed M/s. Meenu & Associates, Cost Accountants (Firm
Registration No. 100729) as Cost Auditors of the Company to conduct audit of cost records for Financial
Year ending 31st March, 2020. The consent of the members is solicited for passing an Ordinary Resolution
as set out at Item No. 6 of the notice for ratification of payment of remuneration to the Cost Auditors for the
Financial Year ending 31st March, 2020. The Board recommends the Ordinary Resolution as set out at Item
No. 6 of the notice for approval by the shareholders.

Memorandum of Interest:

None of the Directors/ Key Managerial Personnel (KMP) of the Company/ their relatives is concerned or
interested, financial or otherwise, in the resolution set out at Iltem No. 6.

By Order of the Board
For Garg Acrylics Limited

Place: Ludhiana Sanjiv Garg
Dated: 14.08.2019 Managing Director
DIN: 00217156
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GARG ACRYLICS LIMITED

(CIN NO.:- L74999DL1983PLC017001)
A-50/1, Wazirpur, Industrial Area, Delhi-52

Website: www.gargltd.com Email: - gargacrylics@yahoo.com

DIRECTOR'S REPORT

The Members of
Garg Acrylics Limited

The Directors of your company have pleasure in presenting the 35th Annual Report together with the
Audited Accounts for the year ended March 31, 2019.

1. FINANCIAL RESULTS:

Standalone Consolidated
(Rupees in Lacs) (Rupees in Lacs)
2018-19 2017-18 2018-19 2017-18

Revenue from operation 184498.74 135104.86 184594.48 135100.93
Profit before depreciation 9644.8 9091.72 9655.66 9104.06
Depreciation 7342.09 7150.09 7342.09 7150.09
Profit before taxation 2302.71 1941.63 2313.57 1953.97
Provision for taxation
- Current year tax 886.94 1250.04 886.94 1262.34
- Deferred Tax Assets (Liabilities) 157.69 549.96 157.69 549.96
- Previous Year tax Provisions/written Back 28.35 18.47 26.21 19.05
Profit after tax 1545.11 1223.08 1558.11 1222.54
Net profit attributable to
- Owners of the Holding Company N.A N.A 1557.42 1221.71
- Non-Controlling interest N.A N.A 0.69 0.83
Earning per Share

- Basic 23.26 18.41 23.45 18.39

- Diluted 23.26 18.41 23.45 18.39
Dividend per Share Nil Nil Nil Nil

2. MANAGEMENT DISCUSSION AND ANALYSIS REPORT:
A) BUSINESS REVIEW:
Economic Outlook:

India is the sixth-largest economy and has retained its position as the fastest-growing trillion-dollar
economy. After growing 7.2% in 2017-18, the Indian economy was expected to grow at 6.8% in 2018-
19. The principal developments during the year under review comprised a sustained increase in per
capita incomes, decline in national inflation, steadying interest rates, and weakened consumer
sentiment starting from the second half of the financial year. The weaker sentiment was on account of
a large nonbanking financial company announcing its inability to address liabilities. This affected
credit expansion, financial markets and consumer sentiment, which resulted in a slower GDP growth
of 5.8% in fourth and 6.6% in the third quarter of the year under review compared with 8.2% and
7.1% GDP growth in the first two quarters of FY2018-19.

In 2018, the country attracted more foreign inflows than China - ~US$ 38 billion, higher than China’s
US$ 32 billion. India witnessed a 23-notch increase to 77th position in the World Bank’s report on the
ease of doing business. The commencement of the US-China trade war opened a new opportunity for
India. Inflation (including food and energy prices) was pegged at 2.6% on an annual basis, one of the
lowest in years. The rupee rebounded after touching a low of Rs. 74.45 to a dollar to close the
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financial year at Rs. 69.44. During the fiscal under review, the Indian Government continued to invest
deeper in digitalisation, renewable energy capacity generation and infrastructure building.

Indian Textile Industry

For the entire textile industry, particularly for standalone spinning mills, the year gone by, i.e., FY18-
19 was one of the most challenging years due to very heavy fluctuations in raw material rates,
particularly synthetic fibres. Earlier the share of exports in India in total production of textiles and
apparels used to be 45-50% which has since came down to less than 35% because total exports of
textiles and apparels are languishing since last 3-4 years at about US$ 36 billion per year. The
exports of textiles and apparel during FY19 was about US$ 35 billion which was at the same level in
FY18. As per the Index of Industrial Production (IIP), there has been growth of 4.5% in manufacture
of textiles and apparels in April, 2018 to February, 2019 period as compared to April, 2017 to
February, 2018 period. However, as stated above, there has not been any growth in exports in FY19
as compared to FY18 and domestic demand also remained subdued due to various above mentioned
challenges. Thus the increased production further aggravated the demand supply mismatch which
was also prevalent in FY18. However, the integrated textile mills with large capacities and having
sizeable exports have performed better and continued to do so during the year. Further, spinning and
other textile mills who have captive renewable energy sources are doing comparatively better due to
better cost compared to others. With subdued demand and higher input cost, margins remained
under pressure for standalone spinning mills.

Garments are supposed to be the growth engine of entire textile value chain. Unfortunately, in case of
India, while Indian garment exports are languishing at around US$ 16 billion since last 3-4 years,
other countries like Bangladesh, Sri Lanka, Vietham, Cambodia, etc. are showing sizeable growth in
their exports. These countries have the benefit of Free Trade Agreements with many developed
countries like USA and EU where majority of exports take place, whereas India does not have any
such agreements. Since exports of garments from India are not increasing, it is impacting the entire
textile value chain. In India, demand of readymade garments is continuously increasing. People
prefer to buy readymade garments. The Indian garmenters and upward textile value chain is not
getting advantage of this shift because of cheap imports of garments. Under treaty, import of
garments to India from Bangladesh is duty free and as a result of that, garment import to India from
Bangladesh is increasing in leaps and bounds year after year. Hence the price pressure is felt on
entire textile value chain in India.

Cotton:

Cotton production is projected to touch a decade-low of 321 lakhs bales in the 2018-19 season, 44
lakhs bales lower than the previous year production of 365 lakhs bales. Water scarcity in major
cotton-producing states has been the major reason for the decline in production. Crop damage in
major cotton producing states like Maharashtra and Gujarat has also led to the decline in production.
The CAl estimated domestic consumption around 316 lakhs bales compared to 319 lakhs bales in the
previous year, whereas exports were estimated at 47 lakhs bales compared to 69 lakhs bales in the
previous year.

Outlook

India is expected to grow annually at around 7% between 2018 and 2022. The Indian middle class is
forecast to expand at 19.4% a year over the same period. As a result, India is expected to emerge as
one of the most attractive textile consumer markets. India’s apparel market could be worth US$59.3
billion in 2022, making it the sixth-largest in the world. The aggregate income of the addressable
population (individuals with > US$ 9,500 in annual income) is expected to treble between now and
2025. Ten years ago, technology was for the few, with just five million smart phones in a country of
1.2 billion people and only 45 million using the internet. These figures have since increased to 355
million and 460 million, respectively (2018), and are expected to double by 2021, when > 900 million
Indian consumers will be online, strengthening the textile market.
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B) FINANCIAL ANALYSIS AND REVIEW OF OPERATIONS:
Sales Review:

During the year under review, the Company has registered Revenue from Operations of Rs.1844.99
crore as compared to Rs.1351.05 crore. The exports of the Company were Rs.676.94 crore as
against Rs. 665.07 crore in the previous years.

Production:

The production during the year 2018-19

Yarn Garments Knitted Cloth
56500.669 M.T 1886439 Pieces 5052720.420 Kg
Profitability:

The Company earned profit before depreciation, interest and tax of Rs.152.28 crore as against Rs.
144.39 crore in the previous year. After providing for depreciation of Rs.73.42 crore (Previous year
Rs. 71.50 crore), interest cost of Rs. 55.84 Crores (Previous Year Rs. 53.48 Crore), provision for tax
Rs. 9.15 crore (Previous year Rs. 12.68 crore), provision for deferred tax (net of adjustments) Rs.
(1.58) crore (previous year Rs. (5.50) crore), the net profit from operations worked out to Rs. 15.45
crore as compared to Rs. 12.23 crore in the previous year.

Resources Utilization:

i) Fixed Assets:
The fixed assets (including work-in-progress) as at 31st March, 2019 were Rs.418.17 crore as
compared to Rs. 427.43 crore in the previous year.

ii) Current Assets:

The current assets as on 31st March, 2019 were Rs. 625.08 crore as against Rs. 610.19 crore in the
previous year. Inventory level was at Rs. 333.30 crore as compared to the previous year level of Rs.
338.71 crore.

C) INTERNAL CONTROL SYSTEMS AND THEIR ADEQUACY:

The company has a system of internal controls in place to ensure that all the transactions are
properly recorded and authorised.

D) MANAGEMENT PERCEPTION OF RISK AND CONCERN:

The textile business, like other businesses, is susceptible to various risks. The primary risk factor is
raw material prices, mainly cotton, which is the largest component of cost. Since cotton is an
agriculture produce, it suffers from climatic volatility in the major cotton producing countries. This in
turn creates uncertainties for textile manufacturers. Another important issue is the availability, quality
and price of power. The availability of good quality power at reasonable prices is critical for
sustainability of the industry. However, the cost of power has been continuously increasing, adding to
input cost pressure in the industry. The non -availability of skilled manpower along with high labour
cost prevailing in the country is growing concern area for textile industry. We are making all efforts to
cope up with the challenges through continuous cost reduction, process improvements, diversification
of products, rationalization of costs, training the workforce on the continued basis, improving
efficiencies and creating a strong customer oriented approach.

E) HUMAN RESOURCES:

The company is of firm belief that the Human Resources are the driving force that propels a company
towards the progress and success. The company has strength of 3887 employees at present. The
company is continuing its efforts for improvement in work culture wherein employees can contribute
to their potential. The Industrial relations continued to remain cordial during the year under review.
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3. SHARE CAPITAL:

The paid up Equity Share capital as on 31st March, 2019 was Rs.66428000. During the year under
review, the Company has neither issued any shares nor granted stock options or sweat equity,
preference shares and also not made any provision for purchase of its own shares by employees or
by trustees

4. DIVIDEND:

To conserve the financial resources for future growth of the company, the Board of Directors do not
recommend any dividend for the year under review.

5. TRANSFER TO RESERVES:

The Company has transferred Rs. 1000 Lacs to reserves.

6. SUBSIDIARY, JOINT VENTURES & ASSOCIATE COMPANY:

As on March 31, 2019, the Company does not have any associate and Joint Ventures but having one
Subsidiary i.e.Garg International (Partnership Firm).

7. MATERIAL CHANGES BETWEEN THE DATE OF BOARD REPORT AND END OF THE
FINANCIAL YEAR:

There have been no material changes and commitments affecting the financial position of the
Company which have occurred between the end of the financial year of the Company to which the
financial statements relate and the date of this report.

8. CHANGE IN NATURE OF BUSINESS:
There is no change in the nature of the business of the company.

9. CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO:

The information relating to Conservation of Energy, Technology Absorption and Foreign Exchange
Earning and Outgo as required under Section 134 (3)(m) of The Companies Act, 2013 read with
Companies (Disclosure of Particulars in the report of Directors) Rules 1988 is annexed and forms part
of this report as Annexure-I.

10. DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Mr. Ujjwal Garg, Whole Time Director of the company is liable to retire by rotation at the ensuing
Annual General Meeting and being eligible has offered himself for reappointment. The term of office
of Mr. Arun Sharma, Mr. Pardeep Kumar Makkar and Mr. Vijay Singhania as Independent Directors
will expire on ensuing 35" Annual General Meeting. The Board of Directors on the recommendation
of the Nomination and Remuneration Committee has recommended their re-appointment as
Independent Directors of the Company for a second term of 5 (five) consecutive years on the expiry
of their current term of office subject to approval by the members. Necessary resolutions seeking
approval of the members for appointment of directors proposed to be appointed / re-appointed, along
with the respective brief profile of the Directors have been incorporated in the Notice of the ensuing
AGM.

None of Directors of the company is disqualified under Section 164(2) of the Companies Act, 2013.
11. DECLARATION BY INDEPENDENT DIRECTORS:

The Company has received declarations from all the Independent Directors of the Company
confirming that they meet the criteria of independence as prescribed both under the Act and SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.
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12. REMUNERATION POLICY:

The Nomination & Remuneration Committee of the Company has formulated the Nomination &
Remuneration Policy on Director's appointment. The remuneration policy includes the criteria for
determining qualifications, positive attributes, independence of a director and other matters as
provided under Section 178(3) of the Companies Act, 2013. The Nomination & Remuneration Policy
is annexed hereto and form part of this report as Annexure —II.

13. AUDITOR & AUDITOR’S REPORT:

Pursuant to the provisions of section 139 of the Companies Act, 2013, the members of the Company
at the 33" Annual General Meeting held on 28" September, 2017 appointed M/s. Malhotra Manik &
Associates, Chartered Accountants (Firm Registration No. 015848N) as statutory auditors of the
Company from the conclusion of 33rd Annual General Meeting till the conclusion of 38th Annual
General Meeting. As required under Regulation 33 of the Listing Regulations,2015 the Auditors have
also confirmed that they hold a valid certificate issued by the Peer Review Board of the Institute of
Chartered Accountants of India. The Report given by the Auditors on the financial statements of the
Company is part of this Report. There are no observations (including any qualification, reservation,
adverse remark or disclaimer) of the Auditors in their Audit Report that may call for any explanation
from the Directors. Further the notes to accounts referred to in the Auditor's Report are self-
explanatory.

14. SECRETARIAL AUDIT REPORT:

M/s R.K. Loomba & Associates, Companies Secretaries in practice were appointed as a Secretarial
Auditor of the Company by the board of directors for the financial year 2018-19. The Secretarial
Auditor of the Company has submitted their report in Form No. MR-3 as required under Section 204
of Companies Act 2013 for the financial year ended 31* March, 2019. No adverse comments have
been made in the said report by the Practicing Company Secretary. Their Report form parts of this
Report as Annexure-ll|

Annual Secretarial Compliance Report

A Secretarial Compliance Report for the financial year ended 31st March, 2019 on compliance of all
applicable SEBI Regulations and circulars/ guidelines issued thereunder, was obtained from M/s R.K.
Loomba & Associates, Secretarial Auditors, and submitted to the stock exchange the same is also
annexed hereto and forms part of this report as Annexure-lil.

15. COST AUDITORS:

The Board of Directors has appointed M/s Meenu & Associates, Cost Accountants as the Cost
Auditors of the Company to conduct Cost Audit of the Accounts for the financial year 2019-20.
However, as per provisions of Section 148 of the Companies Act, 2013, read with Companies (Cost
Records and Audit) Rules, 2014, the remuneration to be paid to the Cost Auditors is subject to
ratification by members at the Annual General Meeting. Accordingly, the remuneration to be paid to
M/s Meenu & Associates, Cost Accountants for financial year 2019-20 is placed for ratification by the
members.

16. NUMBER OF BOARD MEETINGS:

Eight (8) meetings of the Board of Directors of the company were held during the Financial Year
2018-19.

17. AUDIT COMMITTEE:

The Audit committee comprises of Independent Directors namely Mr. Pardeep Kumar Makkar
(Chairman), Mr. Vijay Singhania and Mr. Arun Sharma as other members. Miss Ridhima Sood is the
Secretary of the committee. All the recommendations made by audit committee were accepted by the
board.
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18. CORPORATE GOVERNANCE:

The Company has in place a system of Corporate Governance. A separate report on Corporate
Governance forming part of the Annual Report of the Company is annexed hereto. A certificate from
the M/s R.K. Loomba & Associates, Companies Secretaries in practice regarding compliance of
conditions of Corporate Governance as stipulated under Corporate Governance Clauses of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015 is annexed to the report on
Corporate Governance.

19. EXTRACT OF ANNUAL RETURN:

The Extract of Annual Return in Form No. MGT-9 as per Section 134 (3) (a) of the Companies Act,
2013 read with Rule 8 of Companies Act (Accounts) Rules 2014 and Rule 12 of Companies
(Management & Administration) Rules, 2014 duly certified by the Practicing Company Secretary is
annexed hereto and forms part of this report as Annexure-1V.

20. CORPORATE SOCIAL RESPONSIBILITY:

The Corporate Social Responsibility Committee of the Company has formulated and recommended to
the Board, a Corporate Social Responsibility (CSR) Policy indicating the activities to be undertaken
by the Company, which has been approved by the Board. The disclosures related to CSR activities
pursuant to Section 134(3) of the Companies Act, 2013 read with Rule 9 of Companies (Accounts)
Rules, 2014 and Companies (Corporate Social Responsibility) Rules, 2014 is annexed hereto and
form part of this report as Annexure - V.

21. STATEMENT OF PARTICULARS OF EMPLOYEES:

None of the employee has received remuneration exceeding the limit as stated in rule 5(2) of the
Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014. Information
pertaining to employees pursuant to section 134 of the Companies Act, 2013 is Nil.

The disclosures in respect of managerial remuneration as required under section 197(12) read with
Rule 5(1) of the Companies (Appointment & Remuneration of Managerial Personnel) Rules, 2014 is
annexed hereto and form part of this report as Annexure-VI.

22. VIGIL MECHANISM:

The Vigil Mechanism of the Company, which also incorporates a whistle blower Policy in terms of the
Listing Agreement aims to provide a channel to the employees and Directors to report to the
management concerns about unethical behavior, actual or suspected fraud or violation of the Codes
of conduct or policy. The mechanism provides for adequate safeguards against victimization of
employees and Directors to avail of the mechanism and also provide for direct access to the
Chairman/ Chairman of the Audit Committee in exceptional cases.

23. INDUSTRIAL RELATIONS:

The Industrial relations remained cordial through out the year and have resulted in sustained growth
of the company.

24. ANNUAL EVALUATION MADE BY THE BOARD OF ITS OWN PERFORMANCE AND THAT
OF ITS COMMITTEES AND INDIVIDUAL DIRECTORS:

The Board of Directors has evaluated the performance of the Board, its Committees and the
Individual Directors as per the Nomination and Remuneration Policy. The Independent directors of
the Company also review the performance of Non- Independent Directors and the Board.

25. CONSOLIDATED FINANCIAL STATEMENTS:

In the compliance with provisions of section 129(3) of the companies Act 2013 read with the
companies Account Rules 2014, the company has prepared consolidated financial statements as per
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the accounting standards on consolidated financial statements issued by ICAI. The audited
consolidated financial statements along with Auditors Report thereon form part of this report. Further
a statement containing salient features of the subsidiary/associate company is disclosed separately
(in Form AOC-1) and forms part of this report as Annexure-VII.

26. PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES:

All Related Party transactions entered during the financial year were on arm's length basis and in the
ordinary course of business. There were no materially significant related party transactions with the
Company's promoters, Directors, Management or their relatives, which could have any conflict with
the interests of the Company. Transactions with related parties entered by the Company in the
normal course of business are periodically placed before the Audit Committee for its omnibus
approval. There was no material contract or arrangement or transactions with Related Party during
the year. Further Form No. AOC-2 is annexed hereto and form part of this report as Annexure -VIII.

Your Directors draw attention of the members to Note 39 to the financial statement which sets out
related party disclosures.

27. PARTICULARS OF LOAN GIVEN, INVESTMENT MADE, GUARANTEE GIVEN:

Details of Loans, Guarantees and Investments covered under the provisions of Section 186 of the
Companies Act, 2013 are given in the notes to the Financial Statements.

28. DEPOSITS:

The Company has not invited/ accepted any deposits from the public during the year ended March
31, 2019. There were no unclaimed or unpaid deposits as on March 31, 2019.

29. DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to Section 134 (3) (c) & (5) of the Companies Act, 2013, the Directors report that:-

a) In the preparation of the annual accounts, the applicable Indian Accounting Standards (Ind-
AS) have been followed along with proper explanation relating to material departures.

i) The Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and fair
view of the state of affairs of the company at the end of the financial year and of the profit/loss
of the company for that period.

iii) The Directors have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding the assets of
the company and for preventing and detecting fraud and other irregularities.

iv) The Directors have prepared the annual accounts on a going concern basis.

V) The Directors had laid down internal financial controls to be followed by the company and that
such internal financial controls are adequate and were operating effectively.

vi) The directors had devised proper systems to ensure compliance with the provisions of all
applicable laws and that such systems were adequate and operating effectively.

30. OBLIGATION OF COMPANY UNDER THE SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT, 2013:-

During the year under review no such complaint or grievance occurred under the Act named
The Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act,
2013.
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31. SIGNIFICANT AND MATERIAL ORDERS PASSED BY THE REGULATORS OR COURTS OR
TRIBUNALS IMPACTING THE GOING CONCERN STATUS AND COMPANY’S OPERATIONS IN
FUTURE:

During the year under review there has been no such significant and material orders passed by the
regulators or courts or tribunals impacting the going concern status and company’s operations in
future.

32. LISTING:

The company’s equity shares are listed at Metropolitan Stock Exchange of India Limited and Annual
Listing Fees for 2019-20 have been paid.

33. DEMATERIALISATION:

M/s Skyline Financial Services Private Limited, New Delhi is the Registrar and Share Transfer Agent
(RTA) of the company. All activities relating to company’s listed securities physical and in Demat
(form) are being undertaken by Skyline Financial Services Private Limited. The address & contact
nos. are:-

M/S Skyline Financial Services Pvt. Ltd.
D-153A, First Floor,

Okhla Industrial Area,

Phase-1, New Delhi-110020.

Tel: 011- 64732681 - 88

Fax: 011-26812682

The members are advised to send their shares to R.T.A.
34. ACKNOWLEDGEMENTS:

The Directors wish to extend their sincere thanks to State & Central Government Agencies, Financial
Institution and Banks, Suppliers and Customers for their continued support and co-operation.

The Directors also wish to place on record their deep appreciation for the services rendered by the
workers & staff at all levels.

By order of the Board
For GARG ACRYLICS LIMITED

Place: Ludhiana Sanjiv Garg, Managing Director
Dated: 30.05.2019 DIN: 00217156
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Particulars of Energy Conservation, Technology Absorption and foreign Exchange Earnings
and Outgo required under the Companies (Accounts) Rules, 2014.

Additional information as required under Section 134 (3)(m) of The Companies Act, 2013 read with
Companies (Disclosure of particulars in the Report of Directors) Rules, 1988 and forming part of the
Director’'s Report for the year ended on 31% March, 2019.

.  CONSERVATION OF ENERGY

(@) the steps taken or impact on
conservation of energy:

(b) the steps taken by the company
for utilizing alternate sources of
energy:

(c) the capital investment on energy
conservation equipments:

Conservation of energy has been given major priority
during selection and approval of Plant & Machinery.
In day-to-day operations, the company has always
been conscious of the need to conserve energy and
has always attempted various measures on
suggestions of experts in the areas where reduction
in energy and fuel & oil consumption is possible.

Nil

Nil

I. TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION

1. Efforts made towards technology absorption:

The latest technology has been adopted in the plant to get better product quality and to reduce
consumption of scarce raw material and energy.

2. Particulars of technology imported in last five years.

a) Technology Imported :
b) Year of import:

c) Has technology been fully absorbed:

Nil
N.A.
N.A.

3. The expenditure incurred on Research and Development: NIL

. FOREIGN EXCHANGE EARNING & OUTGO

The Company has focused on export opportunities based on economic considerations. There have
been concentrated efforts to maintain and improve exports performance and to meet the need of end

users.
Foreign Exchange

Earned (FOB value of exports)
Used (CIF value of Imports)

Place: Ludhiana
Dated: 30.05.2019

Current Year Previous Year

Rs.6769354214.00 Rs. 6650743648.00
Rs.543435661.00 Rs. 1309944166.00

By order of the Board
For GARG ACRYLICS LIMITED

Sanjiv Garg, Managing Director
DIN: 00217156
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ANNEXURE-II
Nomination & Remuneration Policy of the Company:

1. PREFACE:

In terms of the provisions of Section 178 of the Companies Act, 2013 and Clause 49 of the Listing
Agreement, this policy on Nomination and Remuneration of Directors and Senior Management has
been formulated by the Committee and approved by the Board of Directors in their meeting held on
30th May, 2014.

2. ROLE OF THE COMMITTEE:

a) To identify persons who are qualified to become Directors and who may be appointed in Senior
Management in accordance with the criteria laid down and recommend to Board their
appointment and removal.

b) To formulate criteria for determining qualifications, positive attributes and independence of a
Director.

¢) To recommend to the Board remuneration policy related to remuneration of Directors (whole time
Directors, Executive Directors etc), Key Managerial Personnel and other employees while
ensuring the following:-

i That the level and composition of remuneration is reasonable and sufficient to attract,
retain and motivate directors to run the Company successfully.
il That relationship of remuneration to performance is clear and meets appropriate
performance benchmarks.
iii That remuneration to Directors, Key managerial personnel and senior management
involves a balance between fixed and incentive pay reflecting short and long term
performance objectives appropriate for the working of the Company and its goals.

d) To formulate criteria for evaluation of Directors and the Board.
e) To devise a policy on Board diversity.
3. MEMBERSHIP:

a) The Committee shall consist of a minimum 3 Non-executive directors, majority of them being
independent.

b) Minimum two (2) members shall constitute a quorum for the Committee meeting.

c) Membership of the Committee shall be disclosed in the Annual Report.

d) Term of the Committee shall be continued unless terminated by the Board of Directors.
4. CHAIRMAN:

a) Chairman of the Committee shall be an Independent Director.

b) Chairman of the Company may be appointed as a member of the Committee but shall not be a
Chairman of the Committee.

c) In the absence of the Chairman, the members of the Committee present at the meeting shall
choose one amongst them to act as Chairman.

d) Chairman of the Nomination and Remuneration Committee meeting could be present at the
Annual General Meeting or may nominate some other member to answer the shareholders’
gueries.
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5. FREQUENCY OF MEETINGS:

The meeting of the Committee shall be held at such regular intervals as may be required.

6. COMMITTEE MEMBERS’ INTERESTS:

a) A member of the Committee is not entitled to be present when his or her own remuneration is
discussed at a meeting or when his or her performance is being evaluated.

b) The Committee may invite such executives, as it considers appropriate, to be present at the
meetings of the Committee.

7. VOTING:

a) Decisions of the Committee shall be decided by a majority of votes of Members present and voting
and any such decision shall for all purposes be deemed a decision of the Committee.

b) Inthe case of equality of votes, the Chairman of the meeting will have a casting vote.
8. MINUTES OF COMMITTEE MEETING:

The minutes of all the proceedings of all meetings must be signed by the Chairman of the Committee
at the subsequent meeting. Minutes of the Committee meetings will be tabled at the subsequent
Board meetings.

9. EFFECTIVE DATE:

This policy will be effective from 30th May, 2014 and may be amended subject to the approval of
Board of Directors.

By order of the Board
For GARG ACRYLICS LIMITED

Place: Ludhiana Sanjiv Garg, Managing Director
Dated: 30.05.2019 DIN: 00217156
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ANNEXURE-III
Form No. MR-3

SECRETARIAL AUDIT REPORT FOR THE FINANCIAL YEAR ENDED 31.03.2019
(Pursuant to section 204(1) of the Companies Act, 2013 and rules made thereunder)

To,

The Members,

Garg Acrylics Limited
Delhi

| have conducted the secretarial audit of the compliance of applicable statutory provisions and the adherence to
good corporate practices by Garg Acrylics Limited (hereinafter called the company). Secretarial Audit was
conducted in a manner that provided me a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing my opinion thereon. During the year the equity shares of the company were listed
and admitted to dealings at Metropolitan Stock Exchange w.e.f. 03.07.2018.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed and other
records maintained by the company and also the information provided by the Company, its officers, agents and
authorized representatives during the conduct of secretarial audit, | hereby report that in my opinion, the
company has, during the audit period covering the financial year ended on 31.03.2019 complied with the
statutory provisions listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records maintained by the
Company for the financial year ended on 31.03.2019 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘'SCRA") and the rules made thereunder;

(iii) The Depositories Act, 1996 and the Regulations and Bye-laws framed thereunder;

(iv)Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to the extent of
Foreign Direct Investment, Overseas Direct Investment and External Commercial Borrowings(Not

applicable to the Company during the Audit Period);

(v) The following Regulations and Guidelines prescribed under the Securities and Exchange Board of India Act,
1992 (‘SEBI Act):-

a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers)
Regulations, 2011;

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015;

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulations, 2009 (Not applicable to the Company during the Audit Period);

(d) The Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014
(Not applicable to the Company during the Audit Period);

(e) The Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations,
2008;

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents)
Regulations, 1993 regarding the Act and dealing with client;

(9) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (Not
applicable to the Company during the Audit Period);

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998 (Not
applicable to the Company during the Audit Period); and
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(i) The Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements)
Regulations, 2015.

| have also examined compliance with the applicable clauses of the following:

0] Secretarial Standards issued by The Institute of Company Secretaries of India; and
(ii) The Listing Agreements entered into by the Company with the Stock Exchanges.

During the period under review, the Company has complied with the provisions of the Act, Rules, Regulations,
Guidelines, Standards, etc. mentioned above.

| have checked Compliance Management System of the company to obtain reasonable assurance about the
adequacy of the systems in place to ensure compliance of specifically applicable laws and this verification was
done on test basis and based on the information provided by the company, its officers and authorized
representatives during the conduct of the Audit and also on the review of reports by respective department
heads/ CS/ CEO taken on record by the wholetime directors of the company in my opinion adequate system
and processes and control mechanism exist in the company to monitor and ensure compliance with applicable
laws like Labour Laws and Environmental Laws

| further report that compliances by the company of applicable financial laws like Direct and Indirect Laws are
not reviewed in this audit since the same have been subject to review by statutory financial audit and by other
designated professionals.

| further report that Board of Directors of the company is duly constituted with proper balance of Executive, Non-
executive and Independent directors. The changes in the composition of the Board of Directors that took place
during the period under review were carried out in compliance with the provisions of the Act.

Adequate notice were given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent at least seven days in advance to all directors, and a system exists for seeking and obtaining
further information and clarifications on the agenda items before the meeting and for meaningful participation at
the meeting.

As per the Minutes of the meetings duly recorded and signed by the Chairman the decisions of the Board were
unanimous and no dissenting views have been recorded.

| further report that during the audit period there were no further specific events/ actions in pursuance of above
referred laws, rules, regulations and guidelines etc. having a major bearing on the company’s affairs.

Date: 30.05.2019 Rajesh Kumar Loomba

Place: Ludhiana R. K. Loomba & Associates
Company Secretaries
FCS-3359 / CP-4029

This report is to be read with my letter of even date which is annexed as Annexure A and forms an integral part
of this report.
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Annexure 'A’
To,

The Members

Garg Acrylics Limited

Delhi.

My report of even date is to be read along with this letter.

1. Maintenance of secretarial record is the responsibility of the management of the company. My
responsibility is to express an opinion on the secretarial records based on our audit.

2. 1 have followed the audit practices and processes as were appropriate to obtain reasonable assurance
about the correctness of the contents of the Secretarial records. The verification was done on test basis to
ensure that correct facts are reflected in secretarial records. | believe that the processes and practices, |
followed provide are reasonable basis for my opinion.

3. | have not verified the correctness and appropriateness of financial records and Books of Accounts of the
company.

4. Wherever required, | have obtained the Management representation about the compliance of laws, rules
and regulations and happening of events etc.

5. The compliance of the provisions of Corporate and other applicable laws, rules, regulations, standards is
the responsibility of management. My examination was limited to the verification of procedures on test
basis.

6. The Secretarial Audit report is neither an assurance as to the future viability of the company nor of the

efficacy or effectiveness with which the management has conducted the affairs of the company.

Date: 30.05.2019 Rajesh Kumar Loomba

Place: Ludhiana R. K. Loomba & Associates
Company Secretaries
FCS-3359 / CP-4029

SECRETARIAL COMPLIANCE REPORT OF GARG ACRYLICS LIMITED
FOR THE YEAR ENDED 31.03.2019

To,

The Members,

Garg Acrylics Limited

Delhi

| Rajesh Kumar Loomba Prop. M/S R.K. Loomba & Associates have examined:

a) All the documents and records made available to us and explanation provided by Garg Acrylics Limited ("the
listed entity"),

b) the filings/ submissions made by the listed entity to the stock exchanges,
c) Website of the listed entity,

d) any other document/ filing, as may be relevant, which has been relied upon to make this certification, for the
year ended 31 March 2019 ("Review Period") in respect of compliance with the provisions of:
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a) the Securities and Exchange Board of India Act, 1992 ("SEBI Act") and the Regulations, circulars, guidelines
issued thereunder; and

b) the Securities Contracts (Regulation) Act, 1956 ("SCRA"), rules made thereunder and the Regulations,
circulars, guidelines issued thereunder by the Securities and Exchange Board of India ("SEBI");

The specific Regulations, whose provisions and the circulars/ guidelines issued thereunder, have been
examined, include:-

a) Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations, 20
15;

b) Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 20 18;

c) Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations,
2011;

d) Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;- (Not Applicable to the
Company during the Audit Period)

e) Securities and Exchange Board of India (Share Based Employee Benefits) Regulations, 2014; (Not
Applicable to the Company during the Audit Period)

f) Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008; (Not
Applicable to the Company during the Audit Period)

g) Securities and Exchange Board of India (Issue and Listing of Non-Convertible and Redeemable Preference
Shares) Regulations, 2013; (Not Applicable to the Company during the Audit Period)

h) Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015; (hereinafter as
"Insider Trading Regulation”)

i) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations,
1993.

And Circulars/ guidelines issued thereunder and based on the above examination, | hereby report that, during
the Review Period:

(a) The listed entity has complied with the provisions of the above Regulations and circulars/ guidelines issued
thereunder:

(b) The listed entity has maintained proper records under the provisions of the above Regulations and circulars/
guidelines issued thereunder in so far as it appears from my examination of those records.

(c) There are no actions taken against the listed entity/ its promoters/ directors/ material subsidiaries either by
SEBI or by Stock Exchanges (including under the Standard Operating Procedures issued by SEBI through
various circulars) under the aforesaid Acts/ Regulations and circulars/ guidelines issued thereunder.

Date: 30.05.2019 Rajesh Kumar Loomba

Place: Ludhiana R. K. Loomba & Associates
Company Secretaries
FCS-3359 / CP-4029
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EXTRACT OF ANNUAL RETURN

(FORM NO. MGT 9)

ANNUAL REPORT 2018-19

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of
the Company (Management & Administration) Rules, 2014.

As on financial year ended on 31.03.2019

I. REGISTRATION & OTHER DETAILS:

1 CIN L74999DL1983PLC017001
2 Registration Date 22 November,1983
3 Name of the Company GARG ACRYLICS LIMITED
4 |Category/Sub-category of the Company Limited By Shares
Company Indian Non Government Company
5 Address of the Registered office &  |A-50/1, Wazirpur Industrial Area, Delhi
contact details
6  |Whether listed company Yes
7 Name, Address & contact details of  |M/S Skyline Financial Services Pvt. Ltd
the Registrar & Transfer Agent, if any. [D-153A, First Floor, Okhla Industrial Area, Phase-1, New Delhi

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

(All the business activities contributing 10 % or more of the total turnover of the company shall be stated)

S. No. Name and Description of main products / services NIC Code of the Product/service % to total turnover of the
company
1 Cotton Yarn 5205 47.59%
2 Blended Yarn 5509 ; 5206 25.49%
lll. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES
SN [Name and address of the Company CIN/GLN Holding/ Subsidiary/ % of Applicable
Associate shares Section
held
1. Garg International Subsidiary 95% Sec 2 (87)

IV. SHARE HOLDING PATTERN

(Equity share capital breakup as percentage of total equity)

(i) Category-wise Share Holding

Category of No. of Shares held at the beginning of the year [As No. of Shares held at the end of the year % Change

shareholders on 31-March-2018] [As on 31-March-2019] during the
Demat | Physical Total |% of Total Shares| Demat | Physical Total |% of Total Shares year

A. Promoters

(1) Indian

a) Individual/ HUF - 1,059,600, 1,059,600 15.95%| 723,840, 1,059,600, 1,059,600 15.95% 0.00%

b) Central Govt 0.00% 0.00% 0.00%

c) State Govt(s) 0.00% 0.00% 0.00%

d) Bodies Corp. - 2,679,680 2,679,680 40.34%| 2,679,680 2,679,680 2,679,680 40.34% 0.00%

e) Banks / FI 0.00% 0.00% 0.00%

f) Any other 0.00% 0.00% 0.00%
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Sub Total (A) (1) 4 3,739,280 3,739,280 56.29%| 3,403,520 3,739,280 3,739,280 56.29% 0.00%

(2) Foreign

a) NRI Individuals 0.00% 0.00% 0.00%

b) Other 0.00% 0.00% 0.00%

Individuals

c) Bodies Corp. 0.00% 0.00% 0.00%

d) Any other 0.00% 0.00% 0.00%

Sub Total (A) (2) 0.00% 0.00% 0.00%
TOTAL (A) 4 3,739,280 3,739,280 56.29%| 3,403,520 3,739,280 3,739,280 56.29% 0.00%

B. Public Shareholding

1. Institutions

a) Mutual Funds 0.00% 0.00% 0.00%

b) Banks / Fl 0.00% 0.00% 0.00%

c) Central Govt 0.00% 0.00% 0.00%

d) State Gowt(s) 0.00% 0.00% 0.00%

€) Venture Capital 0.00% 0.00% 0.00%

Funds

f) Insurance 0.00% 0.00% 0.00%

Companies

g) FlIs 0.00% 0.00% 0.00%

h) Foreign 0.00% 0.00% 0.00%

Venture Capital

Funds

i) Others (specify) 0.00% 0.00% 0.00%

Sub-total (B)(1):- 0.00% 0.00% 0.00%

2. Non-Institutions

a) Bodies Corp.

i) Indian 4 1,351,120, 1,351,120 20.34%| 478,720, 1,351,120| 1,351,120 20.34% 0.00%

i) Overseas 0.00% 0 0 0.00% 0.00%

b) Individuals

i) Individual 832,400, 832,400 12.53% 29600, 832,400 832,400 12.53% 0.00%

shareholders

holding nominal

share capital upto

Rs. 1 lakh

i) Individual 720,000 720,000 10.84% 0 720,000, 720,000 10.84% 0.00%

shareholders

holding nominal

share capital in

excess of Rs 1

lakh

c) Others (specify)

Non Resident 0.00% 0.00% 0.00%

Indians

Overseas 0.00% 0.00% 0.00%

Corporate Bodies
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Foreign Nationals 0.00% 0.00% 0.00%
Clearing Members 0.00% 0.00% 0.00%
Trusts 0.00% 0.00% 0.00%
Foreign Bodies - D 0.00% 0.00% 0.00%
R

Sub-total (B)(2):- 4 2,903,520, 2,903,520 43.71%| 508,320| 2,903,520| 2,903,520 43.71% 0.00%
Total Public (B) 4 2,903,520, 2,903,520 43.71%| 508,320| 2,903,520| 2,903,520 43.71% 0.00%
C. Shares held by 0.00% 0.00% 0.00%
Custodian for

GDRs & ADRs

ESrand T)otal 6,642,800, 6,642,800 100.00%| 3,911,840 6,642,800 6,642,800 100.00% 0.00%
A+B+C

(i) Shareholding of Promoter

SN Shareholder’s Name Shareholding at the beginning of the year| Shareholding at the end of the year % change in
No. of | % of total % of Shares No. of |% of total | % of Shares dit;iirgrt]ﬁ:ed)ilggr
Shares | Shares of Pledged/ Shares | Shares of Pledged /
the  |encumbered to total the encumbered to
company shares company | total shares
1 |ARUN NANDA 80|  0.00% 0.00% 80|  0.00% 0.00% 0.00%
2 |VIMAL NANDA 80l 0.00% 0.00% 80l 0.00% 0.00% 0.00%
3 |SUNIL NANDA 80 0.00% 0.00% 80l 0.00% 0.00% 0.00%
4 |RAVI NANDA 80l 0.00% 0.00% 80l 0.00% 0.00% 0.00%
5 |RAJNANDA 80l 0.00% 0.00% 80l  0.00% 0.00% 0.00%
6 |JAGDISH.K.JAIN 80l 0.00% 0.00% 80l  0.00% 0.00% 0.00%
7 |ARUN.K.AGGARWAL 80l 0.00% 0.00% 80l  0.00% 0.00% 0.00%
8  |SANJIV GARG 213200  3.21% 0.00%| 374,400  5.64% 0.00% 2.43%
o |SANIV GARG & SONS 0.00%
(HUF) 800/  0.01% 0.00% 800,  0.01% 0.00%
10 |D.P.GARG & SONS (HUF) 133,440  2.01%) 0.00%| 133,440  2.01% 0.00% 0.00%
11 |RENU GARG 64,800,  0.98% 0.00%| 64,800  0.98% 0.00% 0.00%
12 INEELU GARG 56,800  0.86% 0.00%| 56,800,  0.86% 0.00% 0.00%
13 |UJJWAL GARG 40,800  0.61% 0.00%| 40,800,  0.61% 0.00% 0.00%
14 |RAJIV GARG 213200  3.21% 0.00%| 330,400  4.97% 0.00% 1.76%
15 |[RAJIV GARG & SONS (HUF) 800,  0.01% 0.00% 800,  0.01% 0.00% 0.00%
16 |PAVINDER GARG & SONS (0.01)%
(HUF) 800/  0.01% 0.00% of 000% 0.00%
17 |DAVINDER GARG 144800  2.18% 0.00% 0  0.00% 0.00% (2.18)%
18 |VANEERA GARG 132,800  2.00% 0.00% 0  0.00% 0.00% (2.00%
19 |TOSHAK GARG 56,800,  0.86% 0.00%| 56,800  0.86% 0.00% 0.00%
20 |SHUBHAM YARNS PVT.LTD |1,497,520|  22.54% 0.00%| 1,497,520 22.54% 0.00% 0.00%
21 |GAL COTTEX PVT.LTD 1,063,920  16.02% 0.00%| 1,063,920  16.02% 0.00% 0.00%
22 |PUSHPA YARNS PVT LTD 25,600]  0.39% 0.00%| 25600  0.39% 0.00% 0.00%
23 |GARG FINCAP LIMITED 92,640,  1.39% 0.00%| 92,640  1.39% 0.00% 0.00%
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(iiiy Change in Promoters’ Shareholding (please specify, if there is no change) -

Shareholding at the Change duringthe  |Increase/Decrease in Cumulative Shareholding
SN |Name of Shareholder - . X
beginning of the year year Promoters Shareholding |during the year**
No. of shares % of total Reason No. of shares % of total No. of shares % of total
shares shares shares

1 |ARUN NANDA 80 0.00% 80 0.00%
2 [VIMAL NANDA 80 0.00% 80 0.00%
3 |SUNIL NANDA 80 0.00% 80 0.00%
4 |RAVI NANDA 80 0.00% 80 0.00%
5 |RAJNANDA 80 0.00% 80 0.00%
6 |[JAGDISH.K.JAIN 80 0.00% 80 0.00%
7 |ARUN.K.AGGARWAL 80 0.00% 80 0.00%
8 [SANJIV GARG 213,200 3.21% Transfer of Share 161,200, 2.43% 374,400, 5.64%
9 SANJIV GARG & SONS

(HUF) 800 0.01% 800 0.01%
10 D.P.GARG & SONS

(HUF) 133,440 2.01% 133,440 2.01%
11 |RENU GARG 64,800 0.98% 64,800 0.98%
12 INEELU GARG 56,800 0.86% 56,800 0.86%
13 |UJJWAL GARG 40,800 0.61% 40,800 0.61%
14 |Rajiv Garg 213,200 3.21% Transfer of Share 117,200, 1.76% 330,400, 4.97%
15 RAJIV GARG & SONS

(HUF) 800 0.01% 800 0.01%
16 DAVINDER GARG & Transfer of Share -800, (0.01)%

SONS (HUF) 800 0.01% 0.00 0.00%
17 |DAVINDER GARG 144,800 2.18% Transfer of Share -144800 (2.18)% 0.00 0.00%
18 |VANEERA GARG 132,800 2.00% Transfer of Share -132800] (2.00)% 0.00 0.00%
19 [TOSHAK GARG 56,800 0.86% 56,800 0.86%
20 SHUBHAM YARNS

PVT.LTD 1,497,520 22.54% 1,497,520 22.54%
21 |GAL COTTEX PVT.LTD 1,063,920 16.02% 1,063,920 16.02%
99 PUSHPA YARNS PVT

LTD 25,600 0.39% 25,600 0.39%
23 |GARG FINCAP LIMITED 92,640 1.39% 92,640 1.39%

(iv) Shareholding Pattern of top ten Shareholders

(Other than Directors, Promoters and Holders of GDRs and ADRS):

SN |For each of the Top 10 shareholders| Shareholding at the beginning | Shareholding at the end of the year |% Change in during
of the year (As on 31-Mar-2018) (As on 31-Mar-2019) the year
No. of shares| % of total shares | No. of shares | % of total shares
Name
1 |Himachal Yarns Limited 478,720 7.21% 478,720 7.21% 0.00%
2 |Ashwani Aggarwal 360,000 5.42% 360,000, 5.42% 0.00%
3 |Sumit Aggarwal 360,000 5.42% 360,000 5.42% 0.00%
4 |Apoorva leasing finance & Inv Co Ltd 240,000 3.61% 240,000 3.61% 0.00%
5 |Shiva Spinfab Private Itd 214,400 3.23% 214,400 3.23% 0.00%
6 |Brileshwari Textiles Private Itd 168,000 2.53% 168,000 2.53% 0.00%
7 |Shiv Narayan Investments Private Itd 130,000 1.96% 130,000 1.96% 0.00%
8 [Balmukhi Textiles Private Itd 120,000 1.81% 120,000 1.81% 0.00%
9 |Ashok Kumar Garg 12,000 0.18% 12,000 0.18% 0.00%
10 |Akriti Aggarwal 12,000 0.18% 12,000 0.18% 0.00%
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(v) Shareholding of Directors and Key Managerial Personnel:

SN | Shareholding of each Directors | Shareholding at the beginning of | Shareholding at the end of the % Change in during the
and each Key Managerial the year (As on 31-Mar-2018) year (As on 31-Mar-2019) year
Personnel No. of shares | % of total shares | No. of shares |% of total shares

Name
1 |Mr. Sanjiv Garg, MD 213,200, 3.21% 374,400 5.64% 2.43%
2 |Mr. Rajiv Garg, MD 213,200, 3.21% 330,400 4.97% 1.76%
3 [Mr. Ujwal Garg, WTD 40,800 0.61% 40,800 0.61% 0.00%
4  [Mr. Arun Sharma, Director
5  |Mr. Vijay Singhania Director
6 er. Pardeep Kumar Makkar,

Director
7  |Mrs. Ritu, Director
8 |Mr. Ramandeep Singh, CFO
g9 |Miss. Ridhima Sood, CS

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment.

Particulars Secured Loans excluding deposits Unsecured Loans Deposits Total Indebtedness
Short Term Long Term (Amt. Rs./Lacs)

Indebtedness at the beginning of the financial year

i) Principal Amount 35357.26 28022.98 2881.04 66261.28

i) Interest due but not paid 9.98 9.98

i) Interest accrued but not due 129.68 129.68

Total (iii+ii) 35357.26 28152.66 2891.02 - 66400.94

Change in Indebtedness during the financial year

* Addition 640.87 4291.16 1018.80, 5950.83

* Reduction (7173.11) (1461.21) (8634.32)

Net Change 640.87 (2881.95) (442.41) - (2683.49)

Indebtedness at the end of the financial year-

i) Principal Amount 35998.13 25168.26 2286.61 63453.00

i) Interest due but not paid

iii) Interest accrued but not due 102.45 162.00! 264.45

Total (iii+ii) 35998.13 25270.71 2448.61 - 63717.45

VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Director, Whole-time Directors and/or Manager:

SN. Particulars of Remuneration Name of MD/WTD/ Manager Total Amount
Name Mr. Sanjiv Garg [Mr. Rajiv Garg [Mr. Ujjwal Garg (Rs/Lac)
Designation MD MD WTD

1 |Gross salary
(a) Salary as per provisions contained in section 17(1) of the 2232450 2232450 1860375 6325275
Income-tax Act, 1961
(b) Value of perquisites u/s 17(2) Income-tax Act, 1961 39600 39600 39600 118800

(c) Profits in lieu of salary under section 17(3) Income- tax Act, 1961
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2 |Stock Option

3 |Sweat Equity

Commission

- as % of profit

- others, specify

5 |Others, please specify

Total (A)

2272050

2272050

1899975

6444075

Ceiling as per the Act

10% of Net Profit

B. Remuneration to other Directors

SN.

Particulars of Remuneration

Name of Directors

Total Amount

Independent Directors Mr. Arun Sharma

Mr. Pardeep
Kumar Makkar

Mr. Vijay Singhania

Mrs. Ritu Joshi

(Rs/Lac)

Fee for attending board
committee meetings

Commission

Others, please specify-
Professional Fees As approved
from Central Government

900,000

900,000

Total (1)

900,000

900,000

Other Non-Executive Directors

Fee for attending board
committee meetings

Commission

Others, please specify

Total (2)

Total (B)=(1+2)

900,000

900,000

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD

SN.

Particulars of Remuneration

Name of Key Managerial Personnel

Total (Rs/Lac)

Name & Designation

Mr. Ramandeep Singh, CFO

Miss Ridhima Sood, CS

Gross salary

(a) Salary as per provisions contained in section 17(1) of the
Income-tax Act, 1961

418,681

417,135

835,816

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

(c) Profits in lieu of salary under section 17(3) Income- tax
Act, 1961

Stock Option

Sweat Equity

Commission

- as % of profit

- others, specify

Others, please specify

Total

418,681

417,135

835,816
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Type

Section of
the

Companies|Brief Description
Act

Details of Penalty /
Punishment/
Compounding fees
imposed

Authority [RD / NCLT/
COURT] Appeal made, if any (give Detalils)

A. COMPANY

Penalty

Punishment

Compounding

Nil

B. DIRECTOR

Penalty

Punishment

Compounding

Nil

C. OTHER OF

FICERS IN DEFAULT

Penalty

Punishment

Compounding

Nil

Place: Ludhiana
Dated: 30.05.2019

By order of the Board
For GARG ACRYLICS LIMITED

Sanjiv Garg, Managing Director
DIN: 00217156
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1. Brief outline of CSR Policy:-

ANNUAL REPORT 2018-19

Annual Report on Corporate Social Responsibility (CSR) activities for the financial year 2018-19:

The thrust areas for CSR includes promotion of education, environment
protection and energy conservation, development of human capital, rural development, women empowerment,
any other project/ programme pertaining to activities listed in Rules.

2. Composition of CSR Committee: - The CSR Committee of the Company consists of:

i) Mr. Sanjiv Garg - Chairman
i) Mr. Rajiv Garg - Member
i) Mr. Arun Sharma - Member

3 Average net profit of the Company for last three financial years — Rs.

4 Prescribed CSR Expenditure — 0.34 crore

5 Details of CSR spent during the year:

i) Total amount to be spent for the financial year: - 0.01 crore

i) Amount unspent, if any: - 0.33 crore
iii) Manner in which the amount spent during the financial year: -

17.30 crore

Sr. CSR project Sector in Projects or Amount Amount spent Cumulative | Amount
No. or which the programs outlay on the projects expenditur | spent:
activity Project is @ (2) Specify | (budget) or programs e Direct or
identified covered Local area or | the State project or Sub-heads: upto to the | through
other and programs 1) ) reporting implementi
district wise Direct Ove | period ng
where expenditure rhe agency
projects or on projects ad
programs or
was programs
undertaken
1. Renovation | Promoting | Village Ludhiana | Rs.0.05Cr | Rs.0.01Cr | --—-- | Rs.0.07 | --—-
/ Extension | education Jugiana & , Punjab - Cr
of Govt. Kanganwal
School

6 In case the Company has failed to spend two percent, reason thereof:-

The Company has spent Rs.0.01 crores in the financial year 2018-19 on activities as provided above. The
Company has been scouting for projects and initiatives which are consistent with its stated CSR policy but such
proposals have taken time to fructify. All pending CSR proposals are expected to be taken up shortly.

7. A responsibility statement of the CSR Committee that the implementation and monitoring of CSR
policy, is in compliance with CSR objectives and policy of the Company:-

I, Sanjiv Garg, Chairman of the CSR Committee of Garg Acrylics Limited undertake that the implementation and
monitoring of CSR policy, is in compliance with CSR objectives of the Company.

Place: Ludhiana
Dated: 30.05.2019
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For GARG ACRYLICS LIMITED

Sanjiv Garg, Managing Director
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Annexure VI

(a) Disclosure in Director’'s Report pursuant to Section 197(12) of the Companies Act, 2013 read with

Rule 5(1) of Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 as
amended by Companies (Appointment and Remuneration of Managerial Personnel) Amendment
Rules, 2016

PARTICULARS OF REMUNERATION

1. The Ratio of the Remuneration of each Director to the Median Remuneration of the Employees of

the Company For the Financial Year 2018-2019:

Name of the Directors Ratio of Median Remuneration
Sh. Sanjiv Garg 8.85
Sh. Rajiv Garg 8.85
Sh. Ujjwal Garg 7.38

2. The percentage increase in remuneration of each Director, Managing Director, Chief Financial Officer

and Company Secretary, if any, in the Financial year 2018-19 :-

Name Designation % increase in remuneration
Sh. Sanjiv Garg Managing Director 10.71%
Sh. Rajiv Garg Managing Director 10.71%
Sh. Ujjwal Garg Whole Time Director 10.84%
Mr. Ramandeep Singh Chief Financial Officer 4.76%
Miss Ridhima Sood Company Secretary 16.15%

. The percentage increase in the Median Remuneration of Employees in the Financial Year 2018-2019.
The percentage increase in the median remuneration of employees during the year is 8%.

. The number of permanent employees on the rolls of Company as on 31st March, 2019: 3887

5. Average percentile increase made in the salaries of employees other than the Managerial Personnel

In the last Financial Year and its comparison with the percentile increase in the Managerial
Remuneration and justification thereof and point out if there are any exceptional circumstances for
increase in the Managerial Remuneration:

Average percentage increase made in Salaries of employees other than Managerial Personnel in the
Financial Year 2018-19 was 8 %, Percentage increase in the managerial remuneration for the year has
been given above in point no. 2.

. Affirmation that the remuneration is as per the Remuneration Policy of the Company:

It is confirmed that the remuneration paid to the Directors, Key Managerial Personnel and Senior
Management is as per the Remuneration Policy of the Company.

(b) Statement showing particulars of employees pursuant to the provisions of Section 197(12) of the

Companies Act, 2013 read with Rule 5(2) & (3) of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 as amended by Companies (Appointment and Remuneration of
Managerial Personnel) Amendment Rules, 2016: Nil

By order of the Board
For GARG ACRYLICS LIMITED

Place: Ludhiana Sanjiv Garg, Managing Director
Dated: 30.05.2019 DIN: 00217156
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Annexure-VII

GARG ACRYLICS LIMITED

Form AOC-1

ANNUAL REPORT 2018-19

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies (Accounts) Rules, 2014)
Statement containing salient features of the financial statement of subsidiaries/associate companies/joint

ventures
Part “A”: Subsidiaries

(Information in respect of each subsidiary to be presented with amounts in Rs.)

Sr. Particulars Details

No.

1 SI. No. 1

2. Name of the subsidiary Garg International

3. The date since when subsidiary was acquired 01.04.2010

4, Reporting period for the subsidiary concerned, if different from the Not different
holding company’s reporting period

5. Reporting currency and Exchange rate as on the last date of the relevant Not Applicable
Financial year in the case of foreign subsidiaries

6. Share capital Rs.9504451

7. Reserves & Surplus e

8. Total assets Rs.20290406

9. Total Liabilities Rs.20290406

10. Investments | e

11. Turnover Rs.9354845

12. Profit before taxation Rs.2396862

13. Provision for taxation Rs.747821

14, Profit after taxation Rs.1649041

15. Proposed Dividend e

16. Extent of shareholding (In percentage) 95%

Notes: The following information shall be furnished at the end of the statement:

For Malhotra Manik & Associates

1. Names of subsidiaries which are yet to commence operations-N.A

2. Names of subsidiaries which have been liquidated or sold during the year-N.A

Chartered Accountants

For and on behalf of Board of Directors

Rajiv Garg Ujjwal Garg
C.A. Manik Malhotra Mg. Director Wholetime Director
Prop.
Place: Ludhiana Ramandeep Singh Ridhima Sood

Date: 30.05.2019
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Part “B”: Associates and Joint Ventures

ANNUAL REPORT 2018-19

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate Companies and Joint

Ventures

Name of associates/Joint Ventures

1. Latest audited Balance Sheet Date

2. Date on which the Associate or Joint Venture was associated or
Acquired

3. Shares of Associate/Joint Ventures held by the company on the year
end

No.

Amount of Investment in Associates/Joint Venture

Extend of Holding (in Pecentage)

4. Description of how there is significant influence

5. Reason why the associate/joint venture is not consolidated

6. Net worth attributable to shareholding as per latest audited Balance
Sheet

7. Profit/Loss for the year

(i) Considered in Consolidation

(i) Not Considered in Consolidation

1. Names of associates or joint ventures which are yet to commence operations- N.A
2. Names of associates or joint ventures which have been liquidated or sold during the year- Nil

For Malhotra Manik & Associates
Chartered Accountants

For and on behalf of Board of Directors

C.A. Manik Malhotra
Prop.

Place: Ludhiana
Date: 30.05.2019
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ANNEXURE-VIII

Form No. AOC-2

ANNUAL REPORT 2018-19

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies
(Accounts) Rules, 2014)
Form for disclosure of particulars of contracts/arrangements entered into by the company with related
parties referred to in sub-section (1) of section 188 of the Companies Act, 2013 including certain arms length
transactions under third provisions thereto

1. Details of contracts or arrangements or transactions not at arm’s length basis:

Name of Nature of | Duration | Salient terms Justification | Date(s) | Amount | Date on which the
the related | contracts/ | of the of the for entering | of paid as special resolution
party and arrangeme | contracts/ | contracts or into such approv | advances | was passed in
nature of nts/transa | arrangem | arrangements | contractsor | al by , ifany general meeting
relationship | ctions ents/tran | or transactions | arrangemen | the as required under
sactions including the tsor Board first proviso to
value, if any transactions section 188
NIL
2. Details of material contracts or arrangement or transactions at arm’s length basis:
Name(s) of the Nature of Duration of the | Salient terms of the Date(s) of | Amount paid
related party and contracts/ contracts/ contracts or approval as advances, if
nature of arrangements/ | arrangements/ | arrangements or by the any
relationship transactions transactions transactions including | Board, if
the value, if any any
Garg International- | Purchase of 1 year At fair market value i.e. | 30.05.2018 | Nil
(enterprise in which | goods Arm length basis
director or KMP has Rs.0.00
significant interest)
Garg International- | Sale of goods lyear At fair market value i.e. | 30.05.2018 | Nil
(enterprise in which Arm length basis
director or KMP has Rs.0.00
significant interest)
Sambhav Garg- Remuneration | 1year Rs.1320000 30.05.2018 | Nil
(Relative of Director)

Place: Ludhiana
Dated: 30.05.2019
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1. COMPANY’'S PHILOSOPHY

REPORT ON CORPORATE GOVERNANCE

ANNUAL REPORT 2018-19

The company believes in and practices good Corporate Governance. The company’s essential
character is shaped by the very values of transparency, professionalism and accountability. The
company continuously endeavors to improve on these aspects on an ongoing basis.

2. BOARD OF DIRECTORS

The Board of Directors along with its committees provide leadership and guidance to Company’s
management as also direct, supervise and control the performance of the Company. The Company
has a broad mix of Independent & Non Independent directors. The Board currently comprises of 7
directors out of which 4 are independent non executive directors and all the independent Directors
have confirmed that they meet ‘independence’ criteria as mentioned under SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 and Section 149 of the Act. The composition and
category of Directors as on 31* March, 2019 are as follows:-

Category
Promoter/Executive Directors

Independent/Non-Executive Directors

Name of Directors
Mr. Sanjiv Garg

Mr. Rajiv Garg
Mr. Ujjwal Garg

Mr. Pardeep Kumar Makkar
Mr. Vijay Singhania
Mr. Arun Sharma

Mrs. Ritu

Attendance of each director at the Board Meeting, last Annual General Meeting and number of other
directorship and chairmanship/membership of Committee of each Director in various companies.

Name of Director | No. of Attendance No. of other Directorship and Committee
Share Particulars membership/ Chairmanship
Board Last Other Committee Committee
Meeting AGM Directorship* | Membership | Chairmanship

Mr. Sanjiv Garg 374400 8 Present 3 None None
Mr. Rajiv Garg 330400 8 Present 4 None None
Mr. Ujjwal Garg 40800 8 Present 1 None None
Mr. Pardeep None 8 Present None None None
Kumar Makkar

Mr. Vijay None 8 Present None None None
Singhania

Mr. Arun Sharma None 8 Present 3 None None
Mrs. Ritu None 8 Present None None None

* None of the director hold directorship in other listed entities.

During the financial year 2018-19, the Board of Directors met 8 times on the following dates 30-05-
2018, 13-08-2018, 17-09-2018, 08-11-2018, 14-11-2018, 09-01-2019, 14-02-2019 & 29-03-2019.

Mr. Sanjiv Garg, Mr. Rajiv Garg and Mr. Ujjwal Garg are related among themselves, none of the other

director is related to any other Director of the company.

The familiarization programmes imparted to independent directors is available at website of company.

i.e. www.qgargltd.com
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All Independent Directors are persons of eminence and bring a wide range of expertise and
experience to the Board thereby ensuring best interest of stakeholders and the Company. The
present strength of the Board reflects judicious mix of professionalism, competence and sound
knowledge which enables the Board to provide effective leadership to the Company.

3. COMMITTEES OF BOARD

Currently the Board has Four Committees: the Audit Committees, Nomination and Remuneration
Committee, Stakeholders Relationship Committee (Shareholders Grievance Committee) & Corporate
Social Responsibility Committee.

3.1 AUDIT COMMITTEE
a) Composition

The Audit Committee comprises of three non-executive director’s viz. Shri Pardeep Kumar Makkar as
Chairman, Shri Vijay Singhania and Sh. Arun Sharma as members.

b) Terms & Reference

The broad terms of reference of the Audit committee includes to discuss the reports of Statutory
Auditors, Internal Auditors as well as Cost Auditors of the company. The appointment of Statutory and
Cost Auditors are recommended by the Audit Committee. All the financial statements of the company
are first reviewed by the Audit Committee before presentation to the Board of Directors. Audit
Committee also reviews the company's financial and risk management policies, management
discussion and analysis of financial condition, results of operations and statement of significant
related party transactions at periodic basis.

c) Meeting & Attendance

The Audit Committee met four times during the year on 30-05-2018, 13-08-2018, 14-11-2018 and 14-
02-2019 and all the members of the Audit Committee have attended all the meetings.

4) NOMINATION AND REMUNERATION COMMITTEE

a) Composition

The remuneration committee comprises of three non-executive director's viz. Shri Pardeep Kumar
Makkar as Chairman, Shri Vijay Singhania and Sh. Arun Sharma as members.

b) Terms & Reference

The broad terms of reference of the Remuneration Committee include recommendation to the Board
on salary/perquisites, commission and retirement benefits and finalization of the perquisite package
payable to the company’'s Whole-time/ Executive Directors & KMP. The remuneration policy of the
company is directed towards rewarding performance based on review of achievement on periodic
basis.

c) Meeting & Attendance

The Audit Committee met three times during the year on 30-05-2018, 13-08-2018 & 14-02-2019 and
all the members of the Committee have attended the meeting.

d) Performance Evaluation

Pursuant to the provisions of the Companies Act, 2013 and SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, a system has been put in place to carry out performance
evaluation of the Board, its Committees and individual directors. An appraisal format has been
devised covering various aspects of the Board's functioning such as adequacy of composition of the
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board and its Committees, board process, culture and accountability etc. Similarly, a separate format
is also formulated for carrying out evaluation of the performance of individual Directors including the
Chairman of the Board, which inter-alia include parameters such as level of engagement and
contribution, understanding of industry and global trends, and independence of judgment etc.

5) REMUNERATION OF DIRECTORS
a) Remuneration Policy

The Nomination and Remuneration Policy provides for appropriate composition of Executive, Non-
Executive Independent Directors on the Board of Directors of the Company along with criteria for
appointment, remuneration including determination of qualifications, positive attributes, independence
of Directors and other matters as provided under sub-section (3) of Section 178 of the Companies
Act, 2013. The remuneration paid to the Directors is as per the terms laid out in the Nomination and
Remuneration Policy of your Company. The details of the Remuneration paid to Managing Directors,
Whole Time Directors and Independent/Non Executive Directors are stated in the Form MGT- 9—
Extract of the Annual Return which forms part of the Board's Report.

b) Detail of Remuneration Paid
The Detail of Remuneration paid to the Directors during the financial year is as given below:-

(i) Executive Director

Sr | Name Designation Salary Monitory Value of Non- | Total

(In Rs) Cash Perks (In Rs) (In Rs)
1. | Mr. Sanjiv Garg | Managing Director | 2232450/- 39600/- 2272050/-
2. | Mr. Rajiv Garg Managing Director | 2232450/- 39600/- 2272050/-
3. | Mr. Ujjwal Garg | WholeTime Director | 1860375/- 39600/- 1899975/-

(ii) Non Executive Directors

Mr. Pardeep Kumar Makkar Chartered Accountant has been paid professional fee of Rs.900000.
Other non executive directors have not been paid any remuneration/Sitting fees during the year.

¢) Review of Performance and Compensation to Senior Management

The Managing Director will approve the Remuneration of Senior Management which will be subject to
review by Nomination and Remuneration Committee. The Nomination and Remuneration Committee
reviews the performance of the senior management of the Company. The Committee ensures that
the remuneration to the Key Managerial Personnel and Senior Management involves a balance
between fixed and incentive pay reflecting short and long term performance objectives appropriate to
the working of your Company and its goals. The full policy is available at website of company. i.e.
www.gargltd.com

6) STAKEHOLDER RELATIONSHIP COMMITTEE

To specifically look after the share transfer work and to look into the redressal of complaints like
transfer of shares, non-receipt of annual report and non-receipt of dividend etc., the company has set
up a Stakeholder Relationship Committee (Shareholders/Investor Grievance Committee).

a) Composition

The committee consists of three members viz. Sh. Pardeep Kumar Makkar, Director, as the Chairman
and Sh Vijay Singhania and Sh. Rajiv Garg Directors as members.

b) Compliance Officer

The Board has designated Miss Ridhima Sood, Company Secretary as Compliance Officer.
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¢) Complaints Detail

The total numbers of letters/complaints received and replied to the satisfaction of shareholders during
the year ended 31st March 2019 were Nil. No requests for transfer/dematerialization were pending for
approval as on 31 March, 2019.

d) Meeting & Attendance

The Stakeholder Relationship Committee met three times during the year on 30-05-2018, 14-11-2018
& 14-02-2019 and all the members of the Stakeholder Relationship Committee have attended the
meeting.

6. (a) CORPORATE SOCIAL RESPONSIBILITY COMMITTEE

Pursuant to Section 135 of Company Act, 2013, the Company constituted "Corporate Social
Responsibility Committee". The Committee comprises of two executive directors & one independent
director as follow:-

Sr. Name Nature of Directorship Status In Committee
1 Mr. Sanjiv Garg Executive Director Chairman

2. Mr. Rajiv Garg Executive Director Member

3 Mr. Arun Sharma Independent Director Member

The purpose of the committee is to formulate and monitor the CSR policy of the Company.

Meeting & Attendance

The Corporate Social responsibility Committee met two times during the year on 30-05-2018 & 14-02-
2019 and all the members of the Corporate Social responsibility Committee have attended the
meeting.

6. (b) INDEPENDENT DIRECTOR’'S MEETING
During the year, the Independent Directors met on 29" March, 2019 to

o Review the performance of Non-Independent Directors and the Board as a whole.

o Review the performance of the Chairman of the Company, taking into account the views of
Executive Directors and Non-Executive Directors.

o Evaluate the quality, quantity and timeliness of flow of information between the Company
Management and the board that is necessary for the Board to effectively and reasonably
perform their duties.

7. GENERAL BODY MEETINGS

The detail of General Body Meeting held during last three financial years are given hereunder:-

Type of Date Time Location of Special Resolution Passed
Meeting Meeting
34" AGM | 29.09.2018 | 4.00 P.M | Registered No

337AGM | 28.09.2017 | 11.00 AM | Office, at A-| 1.Increase in Authorised Capital
50/1, Wazirpur, | 2.Approval for issue bonus
Industrial Area, | share
32" AGM | 30.09.2016 |11.00 A.M | Delhi-52 No

The company has not passed any resolution through Postal Ballot during the financial year 2018-19.
8. MEANS OF COMMUNICATION

The quarterly, half yearly and yearly Financial Results of the Company are sent to the Stock
Exchange immediately after they are approved by the Board. The results are normally published in —
English News papers (Financial Express) & Hindi News papers (Uttam Hindu). The results are
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simultaneously posted on the Company’'s website at www.gargltd.com and also uploaded on the
website of the MSEI Ltd (www.msei.in). During the year, Company has not issued any press release,
for the Audited Results for the year ended 31.03.2019.

In compliance with Regulation 46 of the Listing Regulations, a separate dedicated section under
‘Investors’ on the Company's website i.e. www.gargltd.com gives information on various
announcements made by the Company, status of Shareholding Pattern, Annual Report,
Quarterly/Half yearly/ Nine months and Annual financial results along with the applicable policies and
other compliances of the Company on the Company’s website.

9. GENERAL SHAREHOLDER INFORMATION

i) 35™ Annual General Meeting:
Date: 28" September 2019
Time: 04.00 P.M.
Venue: Registered Office:
A-50/1, Wazirpur Industrial Area, Delhi-52

i) Financial Year: 1 April 2018 to 31 March 2019
iii) Dividend Payment Due: Within 30 days after declaration.

iv) Listing: The Securities of the company are listed on the following Stock Exchange:-

Metropolitan Stock Exchange of India Limited
Vibgyor Towers, 4th floor, Plot No C 62, G - Block,
Opp. Trident Hotel, Bandra Kurla Complex,
Bandra(E), Mumbai, India

Listing Fees as applicable have been paid.

i) ISIN Code for the Company’s Equity Share: INE244E01018 (having face value of
Rs.10/-)

i) Stock Market price data & Performance of share price for the year 2018-19: The
company’s shares have not been traded during the financial year 2018-19, as such
information about stock price data is nil.

iii) Suspension from Trading: The Securities of the Company has not been suspended
from trading during the financial year 2018-19.

iv) Registrar & Transfer Agent: The work related to share transfer registry in terms of
both physical and electronic mode is being dealt at Single Point with M/s Skyline
Services Private Ltd. New Delhi. The address is given below:-

M/S Skyline Financial Services Pvt. Ltd.
D-153A, First Floor, Okhla Industrial Area,
Phase-1, New Delhi-110020.

Tel: 011- 64732681 - 88

Fax: 011-26812682

V) Share Transfer System: 58.88% of the equity shares of the Company are in demat
form. Transfers of shares are done through the depositories systems. As regards
transfer of shares held in physical form the transfer documents can be lodged with our
Registrar and Share Transfer Agent named Skyline Financial Services Pvt. Ltd.
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vi)

vii)

viii)

Xi)
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Distribution of shareholding as on 31%" March, 2019

Range No. of | Shareholders Shareholders | Shares Shares %
Shares Numbers % of Total Numbers of Total
Upto 500 8 3.20 960 0.01
501 to 1000 91 36.40 72800 1.10
1001 to 2000 0 0.00 0 0.00
2001 to 3000 2 0.80 4800 0.07
3001 to 4000 19 7.60 76000 1.14
4001 to 5000 30 12.00 144000 2.17
5001 to 10000 75 30.00 468800 7.06
10001 & Above 25 10.00 5874640 88.45
Total 250 100.00 6642800 100.00

Dematerialization of Shares: The shares of the Company are in compulsory demat
segment and are available for trading in the depository systems of both the National
Securities Depository Limited (NSDL) and Central Depositories Services (India)
Limited (CDSL). As on 31.03.2019, 3911840 Equity Shares were dematerialized with
NSDL & CDSL.

Outstanding GDRs/ADRs/warrants or any convertible instruments, conversion
date and likely impact on equity: The Company has not issued any
GDRs/ADRs/Warrants or any convertible instruments in the past and hence as on 31st
March 2019, the Company does not have any outstanding GDRs/ADRs/Warrants or
any convertible instruments.

Commodity price risk or foreign exchange risk and hedging activities: The
commodity price risk of raw cotton is managed by spreading its purchase across whole
of procurement season and the company also manages its foreign exchange risk by
appropriate hedging its transactions.

Plant Locations::

: Kanganwal Road, V.P.O. Jugiana, G.T. Road, Ludhiana, Punjab

: Village Paddi, Sahnewal Delhon Road, G.T.Road, Ludhiana, Punjab

: Village Jeaun Singh Walla, Talwandi Saboo, District Bathinda, Punjab

Address for Correspondence:-
Regd. Office A-50/1, Wazirpur Industrial Area, Delhi-52.
CIN L74999DL1983PLC017001
Corporate Office Kanganwal Road, V.P.O. Jugiana,
G.T. Road, Ludhiana-141120
Telephone: 0161-4692500

Email gargacrylics@yahoo.com

10. OTHER DISCLOSURES
a) Materially Significant Related Party Transactions

The Board of Directors has approved a Policy on “Related Party Transactions” and also on dealing
with Related Party Transactions. All transactions entered into with Related Party during the financial
year were in the ordinary course of business and on an arms length basis. Related Party transactions
as required by the Indian Accounting Standard Ind AS-24 on “Related Party Disclosures” disclosed in
Notes to the Annual Accounts. Members may refer to the notes to accounts for details of Related
Party Transactions. However these are not having potential conflict with the interest of the Company
at large.

The Company has formulated a Policy on Related Party Transactions and on dealing with Related
Party Transactions and the same is available on the website of the Company at www.gargltd.com.
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(b) Material Disclosures

There was no instance of non-compliance by the Company on any matter related to Capital markets.

(c) Whistle Blower Policy/ Vigil Mechanism

The Company promotes ethical behavior in all its business activities and has put in place a
mechanism for reporting illegal or unethical behavior. The Company has a Vigil mechanism and
Whistle blower policy under which the employees are free to report violations of applicable laws and
regulations and the Code of Conduct. Sh. Rajiv Garg, Director of the company appointed as Vigilance
Officer to hear the grievances of the employees and take steps to resolve the issues amicably and
report the same to the Chairman of the Company. During the year under review, ho employee was
denied access to the Committee. The details of establishment of Vigil Mechanism/Whistler Blower
Policy are posted on the website of the Company at www.gargltd.com.

(d) Disclosure of Commodity price risk or foreign exchange risk and hedging activities

The raw cotton is the basic raw material for the cotton yarn. The raw cotton price fluctuates in the
market on the basis of its production, export and demand. To minimize the price risk, the company
spread its purchase across the whole procurement season & also store cotton equivalent to 5/6
month stock to carry on interrupted production.

The company operates internationally and business is transacted in several currencies. The export
sales of company comprise around 40% of the total sales of the company, Further the company also
imports certain assets and material from outside India. The exchange rate between the Indian rupee
and foreign currencies has changed substantially in recent years and may fluctuate substantially in
the future. Consequently the company is exposed to foreign currency risk and the results of the
company may be affected as the rupee appreciates/ depreciates against foreign currencies. Foreign
exchange risk arises from the future probable transactions and recognized assets and liabilities
denominated in a currency other than company’s functional currency.

The company measures the risk through a forecast of highly probable foreign currency cash flows
and manages its foreign currency risk by appropriately hedging the transactions. The Company uses
a combination of derivative financial instruments such as foreign exchange forward and option
contracts to mitigate the risk of changes in exchange rates on foreign currency exposures.

e) Disclosure in Relation to the sexual harassment of women at workplace (prevention,
prohibition and redressal) act, 2013

During the year under review no such complaint or grievance occurred under the Act named The
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013.

11. COMPLIANCE ON CORPORATE GOVERNANCE

All the mandatory requirements have been complied with as stated in this report on Corporate
Governance. There is no non- compliance with any requirement of corporate governance report of
sub-paras (2) to (10) of the Corporate Governance report as given in Schedule V(C) of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015.

12. DETAILS OF COMPLIANCE WITH DISCRETIONARY REQUIREMENTS UNDER
REGULATION 27 READ WITH SCHEDULE Il PART E OF THE LISTING REGULATIONS

The status of adoption of the Discretionary Requirements as specified in Sub — Regulation 1 of
Regulation 27 of the SEBI Listing Regulations, 2015 are as follow :-

a) The Board: The Chairman of the Company is Executive.

b) Shareholder Rights: The quarterly and half-yearly financial performance are published in
newspapers, and also posted on the Company’s website, hence the same are not being sent to the
shareholders.
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¢) Modified opinion(s) in audit report: The Company's financial statement for the year ended on
31.03.2019 does not contain any modified opinion.

d) Reporting of Internal Auditor: The Internal Auditor of the Company has direct access to the Audit
Committee.

13. COMPLIANCE WITH THE MANDATORY CORPORATE GOVERNANCE REQUIREMENTS AS
PRESCRIBED UNDER THE LISTING REGULATIONS, 2015

The Board of Directors periodically reviews the compliance of all applicable laws. The Company is in
full compliance with all the mandatory requirements of Corporate Governance as specified in
Regulation 17 to 27 and Clauses (b) to (i) of sub-regulation (2) of Regulation 46 of the Listing
Regulations, 2015.

14. CEO/CFO CERTIFICATION

The members of the board and senior management personnel have affirmed the compliance with
Code applicable to them during the year ended March 31, 2019. The annual report of the Company
contains a declaration by the Managing Director in terms of SEBI Listing Regulations on the
compliance declarations of Directors and Senior Management.

A prescribed certificate as stipulated in Regulation 17(8) of the Securities and Exchange Board of
India (Listing Obligation and Disclosure Requirements) Regulations, 2015 duly signed by the
Managing Director and Chief Financial Officer, forms part of the Annual Report

15. PRACTICING COMPANY SECRETARIES CERTIFICATE ON COMPLIANCE ON CORPORATE
GOVERNANCE

The Practicing Company Secretaries Certificate in Compliance on conditions of Corporate
Governance requirements as per the Listing Regulations forms part of this Annual Report.

16. EQUITY SHARES IN SUSPENSE ACCOUNT

There are no shares in Suspense account.

By order of the Board
For GARG ACRYLICS LIMITED

Place: Ludhiana Sanjiv Garg, Managing Director
Dated: 30.05.2019 DIN: 00217156

DECLARATION ON COMPLIANCE OF THE COMPANY'S CODE OF CONDUCT

As required under Schedule V (D) of the Listing Regulations, the Board Members and the Senior
Management Personnel have confirmed compliance with the Code of Conduct for the Board of
Directors and the Senior Management for the year ended 31st March, 2019.

By order of the Board
For GARG ACRYLICS LIMITED

Place: Ludhiana Sanjiv Garg, Managing Director
Dated: 30.05.2019 DIN: 00217156

43



GARG

ACRYLICS LTD. ANNUAL REPORT 2018-19
THREE STAR EXPORT HOUSE

Certification by Chief Executive Officer and Chief Financial Officer (Pursuant to Regulation
17(8) of SEBI (LODR) Regulations, 2015)

To,
The Board of Directors,
Garg Acrylics Limited.

We, Mr. Rajiv Garg, Managing Director and Mr. Ramandeep Singh, Chief Financial Officer of Garg
Acrylics Limited hereby certify that:

(a) We have reviewed the Standalone and consolidated financial statements and the Cash Flow
Statement of the company for the financial year ended 31st March, 2019 and that to the best
of our knowledge and belief:

(i These statements do not contain any materially untrue statement or omit any material
facts or contain statements that might be misleading;

(i) These statements together present a true and fair view of the Company’s affairs and
are in compliance with Accounting Standards, applicable laws and regulations.

(b) There are, to the best of our knowledge and belief, no transaction entered into by the
company during the year ended 31st March, 2019 which are fraudulent, illegal or violative of
the Company’s code of conduct.

(c) We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of Internal Control Systems of the
listed Company pertaining to financial reporting and we have disclosed, to the Auditors and
the Audit committee, wherever applicable, deficiencies in design or operation of such Internal
Contrals, if any, of which we are aware and the steps we have taken or propose to take to
rectify these deficiencies.

(d) We have indicated to the Auditors and to the Audit Committee, wherever applicable,

i) Significant changes in internal control over financial reporting during the year under
reference;
i) Significant changes in accounting policies during the year and that the same have

been disclosed in the notes to the financial statements;
(e) To the best of our knowledge and belief, there are no instances of significant fraud involving
either the management or employees having a significant role in the Company’s internal
control systems with respect to financial reporting.

For Garg Acrylics Limited

Place: Ludhiana Rajiv Garg Ramandeep Singh
Date: 30.05.2019 (Managing Director) (Chief Financial Officer)
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Certificate on Compliance of Corporate Governance under Corporate Governance Clause of
the Listing Agreement (s)

To
The Members of
Garg Acrylics Limited

I have examined the compliance of conditions of Corporate Governance by Garg Acrylics Limited for
the year ended 31st March, 2019, as per regulations 17-27, clauses (b) to (i) of regulation 46(2) and
paragraphs C, D and E of Schedule V of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations’).

| state that the compliance of conditions of Corporate Governance is the responsibility of the
management, and my examination was limited to procedures and implementation thereof adopted by
the Company for ensuring the compliance of the conditions of Corporate Governance. It is neither an
audit nor an expression of opinion on the financial statements of the company.

In my opinion, and to the best of my information and according to the explanations given to me, |
certify that the Company has complied with the conditions of Corporate Governance as stipulated in
the aforesaid provisions of Listing Regulations.

| further state that such compliance is neither an assurance as to the future viability of the Company
nor the efficiency or effectiveness with which the management has conducted the affairs of the
Company.

Date: 30.05.2019 Rajesh Kumar

Place: Ludhiana R. K. Loomba & Associates
Company Secretaries
FCS-3359 / CP-4029
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INDEPENDENT AUDITORS’ REPORT

ANNUAL REPORT 2018-19

To the Members of GARG ACRYLICS LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of GARG ACRYLICS LIMITED (“the Company”),
which comprise the Balance Sheet as at 31st March, 2019, the Statement of Profit and Loss (including other
comprehensive income), the Statement of changes in equity and the statement of Cash Flows for the year ended on

that date, and a summary of the significant accounting policies and other explanatory information (herein after referred
to as "standalone financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid standalone
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2019, the profit and total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the standalone financial statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the standalone financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
Standalone Financial Statements of the current period. These matters were addressed in the context of our audit of the
Standalone Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matter
Going concern assumption, financing and covenants

Auditor's Response

The availability of sufficient funding and the testing of
whether the company will be able to continue meeting its
obligations under the financing covenants are important for
the going concern assumption and, as such, are significant
aspects of our audit. This test or assessment is largely
based on the expectations of and the estimates made by,
management. The expectations and estimates can be
influenced by subjective elements such as estimated future
cash flows, forecasted results and margins from operations.
Estimates are based on assumptions, including expectations
regarding future developments in the economy and the
market.

We have used our own internal experts in evaluating the
assumptions and forecasts made by management. We
have specifically devoted attention to the assumptions
made with respect to the future value added, the results
and the cash flows in order to assess the company's
ability to continue meeting its payment obligations and its
obligations under the financing covenants in the year
ahead.

For notes on the Financial Risk Management & Capital
Management see note no. 43 & 44 of financial statements
respectively.
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Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’'s Report, Corporate Governance and Shareholder's Information, but does not include the
Standalone Financial Statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013
("the Act") with respect to the preparation and presentation of these standalone financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Indian Accounting Standards(Ind AS) prescribed under section 133 of
the act read with the companies(Indian Accounting Standards) Rules, 2015, as amended, and other accounting
principles generally accepted in India.This responsibility includes maintenance of the adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making judgements and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting

records,relevant to the preparation and presentation of the standalone financial statements that give a true and fair
view and are free from material misstatement,whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company'’s financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.
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i) Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing
our opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

iif) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

v) Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Standalone Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope
of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the standalone financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Report on Other Legal and Regulatory Requirements

1 As required by the Companies (Auditor's Report) Order, 2016 ("the Order") issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure-A statement on the matters
specified in paragraphs 3 and 4 of the Order.

2 As required by section 143(3) of the Act, we report that :

a) We have sought and obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

b) In our opinion, proper books of account, as required by law, have been kept by the Company, so far as it
appears from our examination of those books;
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c)

d)

f)

9)

h)

i)

ii)

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flows dealt with by this report are in agreement with the
relevant books of account;

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under Section
133 of the Companies Act, 2013, read with Rule 7 of the companies(Accounts) Rules,2014.

On the basis of written representations received from the directors as on 31st March, 2019, taken on record
by the Board of Directors, none of the directors is disqualified as on 31st March, 2019 from being appointed
as a director in terms of Section 164(2) of the Companies Act, 2013.

With respect to the adequacy of the internal financial controls over financial reporting of the company & the
operating effectiveness of such controls, refer to our seperate report in "Annexure-B".

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

the Company does not have any pending litigations which would impact its financial position.
the Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

there were no amounts which were required to be transferred to the Investor Education and Protection Fund
by the Company.

For MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS
(Firm Regn. No. 015848N)

MANIK MALHOTRA
Ludhiana PROPRIETOR
30-05-2019 Membership No. 094604
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Annexure-A to Auditors’ Report

Garg Acrylics Limited- Financial Year ended 31-03-2019

Referred to in paragraph 1 under the heading of "Report on other legal and Regulatory requirements” of our
report of even date.

(i)

(ii)

(iii)

(iv)

v)

(vi)

(Vi)

(viii)

(@) The Company has maintained proper records showing full particulars including quantitative details and
situation of fixed assets.

(b) All the fixed assets have been physically verified by the management in a phased periodical manner, which in
our opinion is reasonable, having regard to the size of the Company and nature of its assets. According to the
information and explanations given to us, no material discrepancies were noticed on such physical
verification.

(c) According to the information & explanations given to us and on the basis of our examination of the records of
the company, the title deeds of immovable property are held in the name of the Company.

The inventories have been physically verified by the management in a phased Periodical manner, which in our
opinion are reasonable and adequate in relation to the size of the Company and the nature of its business.
Accordingly to information and explanation given to us no material discrepancies were noticed on such physical
verification.

In our opinion and according to information and explanations given to us, the Company has not granted any loans,
secured or unsecured, to Companies, firms, Limited Liability Partnerships or other parties covered in the Register
maintained under Section 189 of the Companies Act, 2013. Accordingly the provisions of Clause iii (a),(b) & (c) of
the Companies (Auditor's Report) Order 2016 are not applicable to the company.

In our opinion and according to the information and explanations given to us, the company has not granted loans
or provided any guarantee or security to the party covered under section 185 of the Act. However, in respect of
investments, the company has complied with provisions of section 186 of the Act.

The Company has not accepted deposits within the meaning of Section 73 to 76 or other relevant provisions of
the Companies Act, 2013 and the Companies (Acceptance of Deposits) Rules, 2014. No order has been passed
by the Company Law Board or National Company Law Tribunal or Reseve Bank of India or any court or any other
Tribunal.

We have broadly reviewed the books of account relating to materials, labour and other items of cost maintained
by the company pursuant to the Rules made by the Central Government for the maintenance of cost records
under section 148 (1) of the companies Act, 2013 and we are of the opinion that prima facie the prescribed
accounts and records have been made and maintained. However, we have not made a detailed examination of
the records.

(a) The Company is regular in depositing with the appropriate authorities undisputed statutory dues including
provident fund, employees’ state insurance, income-tax, GST, customs duty, cess and other statutory dues
applicable to it. According to the information and explanations given to us, no undisputed amounts payable in
respect of the aforesaid dues were in arrears, as at 31.03.2019 for a period of more than six months from the
date they became payable.

(b) According to the information and explanation given to us, there are no dues of GST, income tax, customs duty
and cess which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given to us, the Company has not defaulted in
repayment of Loans or borrowings to financial institutions/banks & Government.
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(ix) In our opinion and according to the information and explanations given to us, the term loans have been applied for
the purposes for which they were raised. However, the company has not raised any money by initial public
offering (IPO) and further public offering (FPO) during the year.

(X)  According to the information and explanations given to us, no material fraud by the Company or on the company
by its officer or employees has been noticed or reported during the course of audit.

(xi) According to the information and explanations given to us, Managerial remuneration has been paid in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to the Companies
Act, 2013.

(xii) According to the information and explanations given to us, the Company is not a Nidhi Company.

(xiii) According to the information and explanations given to us, all transactions with the related parties are in
compliance with sections 177 and 188 of Companies Act, 2013 and the details have been disclosed in the
Financial Statements, as required by the applicable accounting standards

(xiv) According to the information and explanations given to us, the company has not made any preferential allotment
or private placement of shares or fully/partly convertible debentures during the year under review.

(xv) According to the information and explanations given to us,the company has not entered into any non-cash
transactions with directors or persons connected with him.

(xvi) According to the information and explanations given to us, the company is not required to be registered under
section 45-1A of the Reserve Bank of India Act, 1934

For MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS
(Firm Regn. No. 015848N)
MANIK MALHOTRA
Place:  Ludhiana PROPRIETOR
Dated: 30-05-2019 Membership No. 094604
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Annexure-B to Auditors’ Report

Garg Acrylics Limited- Financial Year ended 31-03-2019

Referred to in paragraph 2 (f) under the heading of "Report on other legal and Regulatory requirements" of our
report of even date.

Report on the Internal Financial Controls under Clause(i) of sub section 3 of Section 143 of the Companies Act,
2013 ("the Act")

We have audited the internal financial controls over financial reporting of GARG ACRYLICS LIMITED (“the Company”),
as of 31st March, 2019 in conjuction with our audit of the standalone financial statements of the company for the year
ended on that date.

Management's Responsibility for the Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on the
internal controls over financial reporting criteria established by the Company considering the essential components of
internal controls stated in the guidance note on audit of internal financial control over financial reporting issued by the
Institute of Chartered Accountant of India (ICAI). These reponsibilities includes the design, implementation and
maintance of adequate internal financial controls that were operating effectively for ensuring the orderly and efficent
conduct of its business, including adherence to company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with Guidance Note on Audit of internal financial controls over financial
reporting ("the Guidance Note") and standards on Auditing, issued by ICAlI and deemed to be prescribed under
Section143(10) of the Companies Act, 2013 ("the Act") to the extent applicable to an audit of Internal financial controls,
both applicable to an audit of internal financial controls and both issued by Institute of Chartered Accountants of India.
Those Standards and Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of internal financial controls
system over financial reporting and their operating effectiveness. Our Audit of internal financial controls over financial
reporting including obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk.The Procedures selected depend on Auditor's Judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on Company's internal financial controls system over financial reporting .

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial controls over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Company's internal financial controls over financial
reporting includes those policies and procedures that:

1 Pertain to the maintance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company
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2 Provide reasonable assurance that transactions are recorded as neccesary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorisations of management and directors of the company;
and

3 Provide reasonable assurance regarding prevention or timely detection of unauthorised acquistion, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and not
to be detected. Also, projections of any evaluation of the internal financial controls over financial reporting to future
periods are subject to risk that the internal financial controls over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls over financial reporting
and such internal financial controls over financial reporting were operating effectively as at 31st March, 2019, based on
the internal financial controls over financial reporting criteria established by the Company considering the essential
components of internal controls stated in the guidance note on Audit of internal financial control over financial reporting
issued by the Institute of Chartered Accountant of India (ICAI).

For MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS
(Firm Regn. No. 015848N)

MANIK MALHOTRA
Place:  Ludhiana PROPRIETOR
Dated: 30-05-2019 Membership No. 094604
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GARG ACRYLICS LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2019

ANNUAL REPORT 2018-19

Particulars Note As at As at
31st March 2019 31st March 2018
No. (Rs. P.) (Rs. P.)
Assets
1. Non-current assets
(a) Property, Plant and Equipment 3(a) 4164682653.20 4155788464.34
(b) Capital work-in-progress 16211168.14 117605290.56
(c) Other Intangible Assets 3(b) 837852.13 950292.02
(d) Financial Assets
- Investments 4 389480.00 385790.80
- Other financial assets 5 22660382.00 24927406.20
(e) Other non-current Assets 6 127731375.00 119427724.00
Total Non-current assets 4332512910.47 4419084967.92
2. Current assets
(a) Inventories 7 3332996212.00 3387146417.00
(b) Financial Assets
- Investments 8 9075048.90 7763969.65
- Trade receivables 9 2015075052.95 1788073384.21
- Cash and cash equivalents 10 12152195.61 14366145.65
- Bank Balance other than above 10A 37087086.00 58101400.00
- Loans 11 50916395.00 30055480.00
- Other financial assets 12 209886918.60 257772007.00
(c) Other current assets 13 583603842.66 558584152.83

Total Current assets
Total Assets

Equity and Liabilities

Equity

(a) Equity Share capital 14
(b) Other Equity 15
Total Equity

Liabilities

1. Non-current liabilities
(a) Financial Liabilities

- Borrowings 16
(b) Provisions 17
(c) Deferred tax liabilities (Net) 18
(d) Other non-current liabilities 19

Total Non-current liabilities
2. Current liabilities
(a) Financial Liabilities

- Borrowings 20
- Trade payables 21
- Other financial liabilities 22
(b) Other current liabilities 23
(c) Provisions 24

Total Current liabilities
Total Equity and Liabilities

The accompanying notes are integral part 1to 46
of these financial statements

Subiject to our separate Report of even date

6250792751.72

10583305662.19

66428000.00
2643520403.82
2709948403.82

2071513913.10
28673641.00
173948506.54
2984649.42
2277120710.06

3599813330.24
1034943789.89
847483594.65
46563144.23
67432689.30
5596236548.31

10583305662.19

For and on behalf of the Board of Directors

FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

Rajiv Garg
Mg.Director
C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019

Ramandeep Singh
Chief Financial Officer
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6101862956.34

10520947924.26

66428000.00
2482853946.82
2549281946.82

2419222215.48
25479812.00
186411091.49
4271420.51
2635384539.47

3535725936.49
917529432.08
811335705.65

29811212.99
41879150.75
5336281437.97

10520947924.26

Wholetime Director

Ridhima Sood

Company Secretary



GARG ACRYLICS LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars Note No. For the year ended For the year ended
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
l. Revenue from operations 25 18449874069.18 13510486416.42
1. Other income 26 39365135.56 36575469.20
Ill.  Total Income (I+II) 18489239204.74 13547061885.62
IV. Expenses:
Cost of materials consumed 27 9003277983.60 7883630242.44
Purchases of stock-in-trade 28 4973685442.57 1125532092.88
Changes in inventories of finished goods, work-in-progress
and stock-in-trade 29 -142031022.00 232494651.00
Employee benefits expense 30 723378153.50 651603250.43
Finance costs 31 598268624.28 575269237.15
Depreciation and amortization expense 3(a),3(b) 734208641.81 715009484.88
Other expenses 32 2368180395.69 2169360033.58
Total Expenses 18258968219.45 13352898992.36
V.  Profit before tax (Ill-1V) 230270985.29 194162893.26
VI. Tax expense:
(1) Current tax 88693520.00 125003592.00
(2) Deferred tax 15768888.74 54995955.13
(3) Prior Year Tax Provisions 2835314.25 1847531.60
VII.  Profit for the year (V-VI) 154511039.78 122307724.80
VIII. Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans 9461721.00 4498612.00
(i) Income tax relating to items that will not be reclassified -3306303.79 -1556879.64
to profit or loss
B (i) Items that will be reclassified to profit or loss 0.00 0.00
(i) Income tax relating to items that will be reclassified to 0.00 0.00
profit or loss
IX.  Total Comprehensive Income for the year (VII+VIII) 160666456.99 125249457.15
Earnings per equity share 37
Basic - Par value of Rs.10 per share 23.26 18.41
Diluted - Par value of Rs.10 per share 23.26 18.41
The accompanying notes are integral part 1to 46
of these financial statements
Subiject to our separate Report of even date
For and on behalf of the Board of Directors
FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants
Rajiv Garg Ujjwal Garg
Mg.Director Wholetime Director

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019

Ramandeep Singh
Chief Financial Officer
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For the year ended
31st March 2019

For the year ended
31st March 2018

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before Exceptional items and tax
Adjustments for :

Depreciation and amortisation

Interest expense

Fair Valuation (Gain)Loss on Investment
Deferrred Revenue on Capital Subsidy
Deferrred Revenue on Export Promotion Capital Goods
Deferred Revenue on Interest Free Loans
Provision for Doubtful Debt (Written Back)
Interest income

(Profit)/Loss on sale of Assets(Net)

Gratuity Provision

Gratuity (Other Comprehensive income)
Operating Profit before working capital changes

Adjustments for Changes in Working capital:
(Increase)/Decrease in Trade and other Receivables
(Increase)/Decrease in Inventories

Increase/(Decrease) in Trade Payables and other Liabilities
Cash generated from Operations

Net income tax paid

Net cash flow from/ (used in) operating activities

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Proceeds from sale of Fixed Assets
Purchase of Investments

Interest income

Net Cash used in investing activities
C. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) from Long Term Borrowings (Net)
Proceeds/ (Repayment) from Short Term Borrowings (Net)
Interest Paid

Net Cash flow from/(used in) Financing Activities

Net Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes are integral part of these financial statements

FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019
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230270985.29

734208641.81
569534092.36
-3689.20
-438083.44
-16545681.00
-848687.32
-602503.00
-18905068.00
-606701.55
3330882.00
9461721.00
1508855908.95

-230431308.97
54150205.00
197431267.27
1530006072.25
-91528834.25
1438477238.00

-629908514.80
3764025.00
-1311079.25
18905068.00

-608550501.05

-358886664.93
64087393.75
-558355729.81
-853155000.99
-23228264.04

72467545.65
49239281.61

194162893.26

715009484.88
545478828.76
3880.80
-808857.43
-2367569.00
-857372.28
782000.00
-29150121.78
-450733.40
7100505.00
4498612.00
1433401550.81

-479421181.30
-50264103.00
143456899.65
1047173166.16
-126851123.60
920322042.56

-286724722.35
4710000.00
-2748614.91
29150121.78

-255613215.48

-244558641.92
155535770.43
-534796501.04
-623819372.53
40889454.55

31578091.10
72467545.65

For and on behalf of the Board of Directors

Rajiv Garg
Mg.Director

Ramandeep Singh
Chief Financial Officer

Ujjwal Garg
Wholetime Director

Ridhima Sood
Company Secretary
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Particulars As at 31st March 2019 As at 31st March 2018
Number Amount Number Amount
Equity Share Capital
Balance at the beginning of reporting period 6642800 66428000.00 830350 8303500.00
Changes in equity share capital 0 0.00 5812450 58124500.00
Balance at the closing of reporting period 6642800 66428000.00 6642800 66428000.00
Other Equity
Particulars Reserves & Surplus Equity Other items Total
Component of other
Securities General Retained of compound comprehensive
Premium Reserve Earnings financial income
Reserve instrument
(Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.)
Balance as at 01 April 2018 763657000.00 657512144.00 944445619.14 107452443.02 9786740.66 2482853946.82
Changes in equity for the year
ended 31 March 2019
Profit for the year 154511039.78 154511039.78
Transfer from Retained Earnings 100000000.00 100000000.00
Total comprehensive income
for the year 154511039.78 6155417.21 160666456.99
Transfer to General Reserve -100000000.00 -100000000.00
Balance as at 31 March 2019 763657000.00 757512144.00 998956658.92 107452443.02 15942157.88 2643520403.82
Balance as at 01 April 2017 821781500.00 607512144.00 872137894.35 107452443.02 6845008.30 2415728989.67
Changes in equity for the year
ended 31 March 2018
Bonus shares issued -58124500.00 -58124500.00
Profit for the year 122307724.80 122307724.80
Transfer from Retained Earnings 50000000.00 50000000.00
Total comprehensive income
for the year 122307724.80 2941732.36 125249457.15
Transfer to General Reserve -50000000.00 -50000000.00
Balance as at 31 March 2018 763657000.00 657512144.00 944445619.14 107452443.02 9786740.66 2482853946.82
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NOTES
forming part of Financial statements for the year ended March 31, 2019

1. CORPORATE INFORMATION

Garg Acrylics Limited is a Public Limited Company incorporated in India.The Company is engaged in the manufacturing of Synthetic & Cotton Yarn and
readymade garments.

2. SIGNIFICANT ACCOUNTING POLICIES :
(a) Basis of preparation of financial statements

(b)

(c

(d)

(e

N

-

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies
(Indian Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis. The accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

Use of Estimates and Judgements
The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgments and assumptions. These
estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made. Differences between actual results and estimates are recognised in the period in which the
results are known/ materialised.
Revenue Recognition
Revenue is recognised at the fair value of the consideration received or receivable. The amount disclosed as revenue is and net of returns, trade
discounts, goods & service tax and amount collected on behalf of third parties.
The company recognizes revenue when the amount of revenue can be measured reliably and it is probable that the economic benefits associated with
the transaction will flow to the entity.
(i) Sales of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the buyer and
the entity retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods
sold.
(if) Services
Revenue from the sale of services is recognised on the basis of the stage of completion. When the contract outcome cannot be measured
reliably, revenue is recognised only to the extent that the expenses incurred are eligible to be recovered.
(iii) Export Incentives
Revenue in respect of the export incentives is recognized on post export basis.
(iv) Interest
Income from interest is recognized using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses.
(v) Dividend
Dividend income is recognized when the right to receive the payment is established.
(vi) Insurance and Other Claims
Revenue in respect of claims is recognized when no significant uncertainty exists with regard to the amount to be realized and the ultimate
collection thereof.
Goods & Service Tax (G.S.T)
G.S.T. in respect of goods manufactured by the company is accounted for at the time of removal of goods from factory for sale.
Employees Benefits
(i) Short term Employee Benefits :
Short Term Employee Benefits are recognized as an expense on an undiscounted basis in the statement of profit and loss of the year in which the
related service is rendered.
(i) Post Employment Benefits
(a) Defined Contribution Plans:
Provident Fund
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense, when an
employee renders the related service.
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(b) Defined Benefit Plans
Gratuity
The Company provides for gratuity, a defined benefit retirement plan (‘the Gratuity Plan’) covering eligible employees of the Company. The
Gratuity Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an
amount based on the respective employee’s salary and the tenure of employment with the Company.
Liabilities with regard to the Gratuity Plan are determined by actuarial valuation, performed by an independent actuary, at each balance sheet
date using the projected unit credit method.
The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability. Remeasurements comprising
of actuarial gains and losses are recognised in Other Comprehensive Income which are not reclassified to profit or loss in subsequent
periods.

(f) Property, Plant and Equipment

(9

(h

(®

(1)

=

=

The Company has applied for the one time transition exemption of considering the carrying cost on the transition date i.e. April 1, 2016 as the deemed
cost under IND AS and hence regarded thereafter as historical cost.

Freehold land is carried at cost. All other items of Property, plant and equipment are stated at cost, less accumulated depreciation. The Cost of an
item of Property, Plant and Equipment comprises:

(a) its purchase price including import duties and non-refundable purchase taxes after deducting trade discounts and rebates.
(b) any attributable expenditure directly attributable for bringing an asset to the location and the working condition for its intended use.
Depreciation is provided on straight line method on the basis of useful lives of such assets specified in Schedule Il to the Companies Act, 2013.

Further, significant components of assets identified pursuant to the requirements under Schedule Il of the Companies Act, 2013 are depreciated over
their useful life based on the technical evaluation done by the management.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that future economic benefits associated with
these will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in net profit in the
statement of profit and loss when incurred. The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
retirement of the asset and the resultant gains or losses are recognized in the statement of profit and loss. Assets to be disposed off are reported at
the lower of the carrying value or the fair value less cost to sell.

Intangible Assets
Intangible assets are stated at cost less accumulated amount of amortization.
Intangible assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the date that they are available for

use. The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, etc. The
amortization method and useful lives are reviewed periodically at end of each financial year.

Inventories
Inventories are valued at cost or net realizable value, whichever is lower. The cost in respect of the various items of inventory is computed as under:

In case of Raw Materials and Stores & Spares at weighted average cost. The cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition.

In case of Work in Progress & Finished Goods at weighted average material cost plus conversion costs depending upon the stage of completion.

In case of Waste at Net Realizable Value.

In case of Goods in transit at cost plus expenses incurred up to their present condition and location.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction, or production of a qualifying asset are capitalized as part of the cost of
such assets. Qualifying assets is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are
recognized as an expense in the period in which they are incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing
costs.

Earnings per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value
of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later
date. Dilutive potential equity shares are determined independently for each period presented.
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(k) Income Taxes

0]

Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in net profit in the statement of profit and loss except
to the extent that it relates to items recognized directly in equity or other comprehensive income, in which case it is also recognized in equity or other
comprehensive income respectively.

Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilities are
recognized for all temporary differences arising between the tax base of assets and liabilities and their carrying amounts in the financial statements
except when the deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets and liabilities are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the period that includes the
enactment or the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be utilized. The Company offsets current tax assets and current
tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specified
period.

Government Grants

The government grants are recognized only when there is reasonable assurance that the conditions attached to them shall be complied with, and
the grants will be received. Government grants related to assets are treated as deferred income and are recognized in the statement of profit and loss
on a systematic and rational basis over the useful life of the asset. Government grants related to revenue are recognized on a systematic basis in the
statement of profit and loss over the periods necessary to match them with the related costs which they are intended to compensate.

(m) Foreign Currency Transactions

(i) Functional and Presentation currency
The functional currency of the company is Indian rupee. These financial statements are presented in Indian rupee.

(if) Transaction and balances
The foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.
The foreign currency monetary items are translated using the closing rate at the end of each reporting period. Non-monetary items that are
measured in terms of historical cost in a foreign currency shall be translated using the exchange rate at the date of the transaction. Exchange
differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were
translated on initial recognition during the period or in previous financial statements shall be recognised in profit or loss in the period in which they
arise.

Foreign exchange differences recorded as an adjustment to borrowing costs are presented in the statement of profit and loss, as a part of finance
cost. All other foreign exchange gains and losses are presented in the statement of profit and loss on net basis.

(n) Dividends

Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the company’s Board of Directors.

(o) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

(i) Initial Recognition and measurement
On initial recognition, all the financial assets and liabilities are recognized at its fair value plus or minus transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability except financial asset or financial liability measured at fair value
through profit or loss. Transaction costs of financial assets and liabilities carried at fair value through the Profit and Loss are immediately
recognized in the Statement of Profit and Loss.
(if) Subsequent measurement
a. Non-derivative financial instruments
(i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
(ii) Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding.
(iii) Financial assets at fair value through profit or loss (FVTPL)
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A financial asset is measured at fair value through profit and loss unless it is measured at amortized cost or at fair value through other
comprehensive income.
(iv) Investments
The Company has adopted to measure investments in Equity Shares at cost in accordance with Ind AS 27 and carrying amount as per
previous GAAP at the date of transition has been considered as deemed cost in accordance with Ind AS 101.
(v) Financial liabilities
The financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.
b. Derivative financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and option contracts to mitigate the risk of changes in
exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.
Although the Company believes that these derivatives constitute hedges from an economic perspective, they may not qualify for hedge
accounting under Ind AS 109, Financial Instruments. Any derivative that is either not designated a hedge, or is so designated but is ineffective
as per Ind AS 109, is categorized as a financial asset or financial liability, at fair value through profit or loss.
Derivatives not designated as hedges are recognized initially at fair value and attributable transaction costs are recognized in net profit
in the statement of profit and loss when incurred. Subsequent to initial recognition, these derivatives are measured at fair value through profit
or loss and the resulting exchange gains or losses are included in other income. Assets/ liabilities in this category are presented as current
assets/current liabilities if they are either held for trading or are expected to be realized within 12 months after the balance sheet date.

c. Share capital

(i) Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares and share options
are recognized as a deduction from equity, net of any tax effects.

(ii) Derecognition of financial instruments
A financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or it transfers the financial
asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognized when the obligation specified in
the contract is discharged or cancelled or expired.

(iii) Fair value measurement of financial instruments
The fair value of financial instruments is determined using the valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
Based on the three level fair value hierarchy, the methods used to determine the fair value of financial assets and liabilities include
quoted market price, discounted cash flow analysis and valuation certified by the external valuer.
In case of financial instruments where the carrying amount approximates fair value due to the short maturity of those instruments,
carrying amount is considered as fair value.

(p) Impairment of assets

a.

Financial assets

The company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or
loss in statement of profit or loss.

Non-financial assets

Intangible assets and property, plant and equipment

The carrying amount of the assets is reviewed at each balance sheet date. If there is any indication of impairment based on internal and external
factors, an impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
greater of the asset's net selling price and value in use. In assessing value, the estimated future cash flows are discounted to their present value
at the weighted average cost of capital.

(q) Cash and cash equivalents

The Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, which are subject to an insignificant risk of changes in
value.

"

(s

-

Cash flow statement

The cash flow statement is prepared in accordance with the Indian Accounting Standard (Ind AS) - 7 “Statement of Cash flows” using the indirect
method for operating activities.

Provisions

A provision shall be recognised when:

(a) an entity has a present obligation as a result of a past event;

(b) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

(c) areliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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3(a) Property, Plant and Equipment

Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2018 March, 2019  1st April, 2018  expense for of assets March, 2019 March, 2019 March,2018
the year

Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.

Tangible Assets:
Free-hold Land 225543075.50 0.00 0.00 0.00  225543075.50 0.00 0.00 0.00 0.00 0.00 225543075.50 225543075.50
Buildings 1764137063.67 113494114.91 0.00 0.00 1877631178.58  397403150.16 55031694.96 0.00 0.00 452434845.12 1425196333.46 1366733913.51
Plant and Equipment 7351300432.02 606136069.00 13066797.00 16768377.00 7961138081.02 4839405611.41 669645372.89 10540031.96 0.00 5498510952.34 2462627128.68 2511894820.61
Vehicles 70284890.26  7667445.00 8781600.00 0.00 69170735.26 32262026.31 6510679.41 8151041.59 0.00 30621664.13 38549071.13 38022863.95
Office equipment 21869374.28 546524.87 0.00 0.00 22415899.15 18323484.86 1193094.95 0.00 0.00 19516579.81 2899319.34 3545889.42
Furniture and Fixtures 19417014.92 1535183.44 0.00 0.00 20952198.36 9369113.56 1715359.71 0.00 0.00 11084473.27 9867725.09 10047901.36
Total 9452551850.65 729379337.22 21848397.00 16768377.00 10176851167.87 5296763386.31 734096201.92 18691073.55 0.00 6012168514.68 4164682653.20 4155788464.34

Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2017 March, 2018  1st April, 2017  expense for of assets March, 2018 March, 2018 March, 2017
the year

Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.

Tangible Assets:
Free-hold Land 223640875.50 1902200.00 0.00 0.00  225543075.50 0.00 0.00 0.00 0.00 0.00 225543075.50 223640875.50
Buildings 1720027658.67 44109405.00 0.00 0.00 1764137063.67  345057992.06 52345158.10 0.00 0.00 397403150.16 1366733913.51 1374969666.61
Plant and Equipment 7211697499.93 137825362.09 0.00 1777570.00 7351300432.02 4185833529.43 653572081.98 0.00 0.00 4839405611.41 2511894820.61 3025863970.50
Vehicles 58129541.80 22757128.46 10601780.00 0.00 70284890.26 32914429.77 5690109.94 6342513.40 0.00 32262026.31 38022863.95 25215112.03
Office equipment 20910625.46 958748.82 0.00 0.00 21869374.28 16674802.22 1648682.64 0.00 0.00 18323484.86 3545889.42 4235823.24
Furniture and Fixtures 18101167.88 1315847.04 0.00 0.00 19417014.92 7728101.24 1641012.32 0.00 0.00 9369113.56 10047901.36 10373066.64
Total 9252507369.24 208868691.41 10601780.00  1777570.00 9452551850.65 4588208854.72 714897044.99 6342513.40 0.00 5296763386.31 4155788464.34 4664298514.52
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Depreciation and Amortization Net Block
Balance Additions Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st Amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2018 March, 2019  1st April, 2018  expense for of assets March, 2019 March, 2019 March,2018
the year
Rs. P. Rs. Rs. P. Rs. P. Rs. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.
Other Intangible
Assets:
Computer Softwares 1186700.00 0.00 1186700.00 236407.98 112439.89 0.00 0.00 348847.87 837852.13 950292.02
Total 1186700.00 1186700.00 236407.98 112439.89 0.00 0.00 348847.87 837852.13 950292.02
Depreciation and Amortization Net Block
Balance Additions Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st Amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2017 March, 2018  1st April, 2017 expense for of assets March, 2018 March, 2018 March, 2017
the year
Rs. P. Rs. Rs. P. Rs. P. Rs. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.
Other Intangible
Assets:
Computer Softwares 1186700.00 0.00 1186700.00 123968.09 112439.89 0.00 0.00 236407.98 950292.02 1062731.91
Total 1186700.00 0.00 1186700.00 123968.09 112439.89 0.00 0.00 236407.98 950292.02 1062731.91

Intangible Assets are not internally generated.
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial Assets at FVTPL
(i) Investment In Equity Instruments (Unquoted)
15,000 Equity Shares of Rs. 10/- each fully paid up of Garg Fincap Limited 383355.00 378891.60
(i) Investment in Equity Instruments (Quoted) 6125.00 6899.20
196 Equity Shares of Rs. 10/- each fully paid up of Punjab & Sind Bank
Total 389480.00 385790.80
Other Financial Assets (Non Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial assets at amortized cost
Fixed Deposits with banks more than twelve months maturity 15700555.00 20355159.00
Interest Receivable 6959827.00 4572247.20

Total

Other Non Current Assets

22660382.00

24927406.20

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Non Financial Assets at amortized cost
(unsecured, considered good)
Capital advances 0.00 6453000.00
Security deposits 127731375.00 112974724.00
Total 127731375.00 119427724.00
Inventories
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
At cost or net realisable value, whichever is lower
Raw materials 2281101959.00  2432739350.00
Work-in-progress 182838957.00 147888221.00
Finished Goods 798359985.00 712987100.00
Stock-in-Trade (in respect of goods acquired for trading) 24082401.00 2375000.00
Stores, Spares & Packing Material 46612910.00 91156746.00
Total 3332996212.00 3387146417.00
Investments (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Trade Investments (At Cost)
In Capital of Partnership Firm
Garg International 9075048.90 7763969.65

The company is one of the partners in the partnership firm M/s Garg International. The names of all the partners and their profit sharing ratio are as under:-

Name of the Partner Profit sharing Ratio
Garg Acrylics Ltd 0.95
Sh. Navneet Sharma 0.05

The Total capital of the said firm is Rs. 9504450.55 as on 31.03.2019.
(Rs. 8169367.44 as on 31-03-2018)
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Receivable from related parties
- Unsecured, considered good 8443398.74 12820299.74
Receivable from others
- Unsecured, considered good 2006631654.21 1775253084.47
- Doubtful 3760381.00 4362884.00
Less: Provisions for doubtful trade receivables 3760381.00 4362884.00

Total

Cash and cash equivalents

2015075052.95

1788073384.21

b) Cash on hand

Total

10624719.38

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

a) Balances with banks
- In current accounts 1527476.23 763645.09

13602500.56

12152195.61

14366145.65
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
a) Other bank balances
- Deposits with more than twelve months maturity 15700555.00 20355159.00
- Deposits with more than three months but less than twelve 37087086.00 58101400.00
Amonths maturity
Sub-Total 52787641.00 78456559.00
Less: Amounts disclosed as other financial non current assets (refer note 5) 15700555.00 20355159.00
Total 37087086.00 58101400.00
Loans (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial assets at amortized cost
Others
Loan to employees 50916395.00 30055480.00
Total 50916395.00 30055480.00
Other financial assets (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial assets at amortized cost
Interest receivables-FDR 2788896.60 11451982.00
Interest receivables-Others 5897687.00 4863506.00
Claims receivables 144430188.00 144430188.00
Other Recoverable 56770147.00 97026331.00
Total 209886918.60 257772007.00
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Other Current Assets

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

(unsecured considered good, unless otherwise stated)
Advances to suppliers 336426620.22 206844641.85
Balance with government authorities 242523344.44 336344191.98
MAT Credit Recoverable 0.00 9048823.00
Prepaid expenses 4571441.00 6264059.00
Other Recoverables 82437.00 82437.00
Total 583603842.66 558584152.83

SHARE CAPITAL

Particulars As at 31st March 2019 As at 31st March 2018
Number (Rs. P) Number (Rs. P.)

Authorised

Equity shares of Rs. 10/- each (par value) 6900000 69000000.00 6900000 69000000.00

6% Non-Cumulative Redeemable
Preference Shares of 10/- each 24300000 243000000.00 24300000 243000000.00

Total 31200000 312000000.00 31200000 312000000.00

Issued, subscribed and fully paid-up

i) Equity shares of Rs. 10/- each 6642800 66428000.00 6642800 66428000.00

(a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period :

Particulars As at 31st March 2019 As at 31st March 2018
Number (Rs. P.) Number (Rs. P.)

Equity shares

At the beginning of the reporting period 6642800 66428000.00 830350 8303500.00

Add: Bonus shares Issued during the reporting period 0 0.00 5812450 58124500.00

Outstanding at the end of the reporting period 6642800 66428000.00 6642800 66428000.00

(b) Rights, preferences and restrictions attached to equity shares

The company's equity shares are having par value of Re.10/- per share. Each holder of equity share is entitled to one vote per share. The dividend distribution
(if any) will be in proportion to the number of equity shares held by the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the realised value of the assets of the Company remaining
after payment of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c)Detail of shareholders holding more than 5% shares in the Company
Particulars As at 31st March 2019 As at 31st March 2018

Number % shareholding Number % shareholding

Equity shares

Shubham Yarns Private Limited 1,497,520 22.54 1497520 22.54
GAL Cottex Private Limited 1,063,920 16.02 1063920 16.02
Himachal Yarns Limited 478,720 7.21 478720 7.21
Ashwani Aggarwal 360,000 5.42 360000 5.42
Sumit Aggarwal 360,000 5.42 360000 5.42

(d) Shares held by holding company or its ultimate holding company or subsidiaries or associates of the holding company or the ultimate holding company
aaain aggregate.

There is no holding /ultimate holding company of this Company.

(e) Aggregate number and class of shares alloted as fully paid up pursuant to contract(s) without payment being received in cash, bonus shares and shares
bought back for the period of five years immediately preceding the reporting date.

Aggregate Aggregate

number number

of shares as at  of shares as at

31st March 2019 31st March 2018

Equity Shares alloted as fully paid up by way of bonus shares 0 5812450
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As at 31st March 2019 As at 31st March 2018
(ii) 6% Non-Cumulative Redeemable Number (Rs. P.) Number (Rs. P)
Preference shares of Rs. 10/- each. 20000000 200000000.00 20000000 200000000.00

(a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period :

At the beginning of the year 20000000 200000000.00 20000000 200000000.00
Add: Shares Issued/Redeemed during the year 0 0.00 0 0.00
Outstanding at the end of the year 20000000 200000000.00 20000000 200000000.00

Under Indian GAAP, Non Cumulative preference shares were recorded at their transaction value. Under Ind AS, these Preference shares are to be
measured as compound financial instruments on the basis of effective interest rate method. Due to this, preference shares has been divided into debt
portion and equity component as under:-.

As at 31st March 2019 As at 31st March 2018

Equity Component- Note No. 15 Other Equity 107452443.02 107452443.02
Debt Component - Note No. 16 Borrowings 91645470.99 84078413.75
Deferred Tax recognised 56868029.00 56868029.00
Interest on debt portion recognised -55965943.01 -48398885.77
Total 200000000.00 200000000.00

(b) Rights, Preference and restriction attached to Preference Shares

The company’s Preference share are having par value of Rs. 10/- per share. The shares carry a right to preferential divided @ 6% p.a. in relation to the paid up
capital on them. The holders of said shares have a right to attend General Meeting of the Company and vote on resolution affecting their interest. In a winding
up, the holder of the said shares shall be entitled to a preferential right of return of the amount paid up on the shares but shall not have any further right or claim
over the surplus assets of the company.

(c)Preference shares are redeemeable at par as detailed hereunder

As at 31st March 2019 As at 31st March 2018
Number Equity Componen Number Equity Component
Rs. P. Rs. P.
31/03/2024 700000 3760128.64 700000 3760128.64
31/03/2025 3000000 16117214.18 3000000 16117214.18
31/03/2027 7000000 37606833.08 7000000 37606833.08
31/03/2028 3000000 16120663.21 3000000 16120663.21
31/03/2029 2000000 10745959.70 2000000 10745959.70
28/03/2034 4300000 23101644.22 4300000 23101644.22
20000000 107452443.02 20000000 107452443.02
(d) Detail of shareholders holding more than 5% shares in the Company

Particulars As at 31st March 2019 As at 31st March 2018
Number % shareholding Number % shareholding
Shubham Yarns Private Limited 5400000 27.00 5400000 27.00
GAL Cottex Private Limited 2500000 12.50 2500000 12.50
Himachal Yarns Limited 6030000 30.15 6030000 30.15
Garg Fincap Limited 4370000 21.85 4370000 21.85
Garg Furnace Limited 1700000 8.50 1700000 8.50

(e)Terms of securities convertible into equity/preference shares -  N.A.
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Particulars Reserves & Surplus Equity Other items Total
Component of other
Securities of compound comprehensive
Premium General Retained financial income
Reserve Reserve Earnings instrument
(Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.)
Balance as at 01 April 2018 763657000.00 657512144.00 944445619.14 107452443.02 9786740.66  2482853946.82
Changes in equity for the year
ended 31 March 2019
Profit for the year 154511039.78 154511039.78
Amount Transferred from Retained Earnings 100000000.00 100000000.00
Total comprehensive income
for the year 154511039.78 6155417.21 160666456.99
Transfer to General Reserve -100000000.00 -100000000.00
Balance as at 31 March 2019 763657000.00 757512144.00 998956658.92 107452443.02 15942157.88 2643520403.82
Balance as at 01 April 2017 821781500.00 607512144.00 872137894.35 107452443.02 6845008.30  2415728989.67
Changes in equity for the year
ended 31 March 2018
Bonus shares issued -58124500.00 -58124500.00
Profit for the year 122307724.80 122307724.80
Amount Transferred from Retained Earnings 50000000.00 50000000.00
Total comprehensive income
for the year 122307724.80 2941732.36 125249457.15
Transfer to General Reserve -50000000.00 -50000000.00
Balance as at 31 March 2018 763657000.00 657512144.00 944445619.14 107452443.02 9786740.66  2482853946.82
Borrowings (Non Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Secured
Term loans
From banks (Net of unamortized processing charges) 2425180337.75  2718219795.00
Less: Current maturities (refer note-22) 667066593.69 664275467.06

Preference Shares

Sub Total

Unsecured

Vehicles Loans from Banks

Vehicles Loans from Companies

Other Loans from Companies

Less: Current maturities of Vehicle Loans (from Banks)
Less: Current maturities of Vehicle Loans (from Companies)

Sub Total
Total

Details of security for term loans

91645470.99
1849759215.05

17525132.57

84078413.75
2138022741.69

16938765.13

236761.00 1166228.00
210899369.78 269999421.82
6669804.30 5975474.16
236761.00 929467.00
221754698.05 281199473.79
2071513913.10  2419222215.48

Term loans from Banks are secured by first parri passu charge on the entire fixed assets of the company alongwith equitable mortgage created on all the
immovable assets of the company and further secured by Second Parri-passu charge on the entire current assets of the company and personal guarantee of

the promoter directors.

Term Loans from Banks are repayble in quarterly installments.

The year wise repayment of term loans due are as under :-
Year Ended
31/03/2021
31/03/2022
31/03/2023
31/03/2024
31/03/2025
31/03/2026
31/03/2027
31/03/2028

Repayment
616187004.57
512019084.52
190070556.10
160693757.84
154350517.66

54931103.19
55967773.93
13893946.25
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The year wise repayment of debt component of 6% Non cumulative Redeemable Preference shares are as under:-

Due date of Redemption
31/03/2024
31/03/2025
31/03/2027
31/03/2028
31/03/2029
28/03/2034

Amount (Rs.)

4552609.32
17888019.81
35130639.58

13812833.39
8448216.14
11813152.76

Yearwise Repayment of Vehicle Loans due are as under:-

Year Ended To Banks|To Companies

31/03/2021 6955817.69 0.00

31/03/2022 3732705.54 0.00

31/03/2023 166805.04 0.00
Yearwise Repayment of other loans Year Ended
31/03/2022
31/03/2023
31/03/2024

Provisions (Non Current)

Amount(Rs)
60899369.78
135000000.00
15000000.00

ANNUAL REPORT 2018-19

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Provision for employee benefits :
- Provision for Gratuity 28673641.00 25479812.00
Total 28673641.00 25479812.00
Deferred tax liabilities (net)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Deferred tax liabilities
Gross deferred tax liability (A) [Refer note 40(a)]

Deferred tax assets

192012601.50

203995840.62

Gross deferred tax asset (B) [Refer note 40(a)] 18064094.96 17584749.13
Deferred tax liability (Net) (A-B) 173948506.54 186411091.49
Other non-current liabilities
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Non Finacial liabilities at amortized cost
Deferred Revenue Capital subsidy 1287274.86 1725358.62
Deferred Revenue Interest Free Loans 1697374.57 2546061.89
Total 2984649.42 4271420.51
Borrowings (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Working capital loans
- From banks (secured) 3599813330.24  3535725936.49
Total 3599813330.24  3535725936.49

Details of security for working capital borrowings
The Working Capital Loans are secured by pledge of warehouse receipts of cotton bales, hypothecation of Stock in trade (except pledged stock), Book Debts
and other current assets of the company and further secured by second Parri-passu charge on the entire fixed assets of the company and personal guarantee

of Promoter directors.
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Trade payables
Due to others (refer note 38) 1034943789.89 917529432.08
Due to related parties (Refer Note 39) 0.00 0.00
Total 1034943789.89 917529432.08
Other financial liabilites (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Financial liabilities at amortized cost
Current maturities of non current debt
Interest accrued but not due on borrowings
Expense payable

673973158.99
26444876.00
147065559.66

671180408.22
12967679.00
127187618.43

Total 847483594.65 811335705.65
Other current liabilities
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Statutory remittances** 13140268.77 9967175.71
Deferred Revenue on Capital subsidy 438083.76 438083.44
Deferred Revenue on EPCG 282697.00 1983301.00
Deferred Revenue on Interest Free Loans 848687.29 848687.29
Advances from customers 31853407.40 16573965.55
Total 46563144.23 29811212.99
** Statutory remittances include contribution to provident fund, ESIC, tax deducted at source, G.S.T. etc.
Provisions (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Provision for Taxation
Provision for employee benefits :Gratuity (refer note 42)

Total

Revenue from operations

56539670.30
10893019.00

31123184.75
10755966.00

67432689.30

41879150.75

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Sale of products (Net of turnover discount and G.S.T)
Other operating revenues - Export benefits
Gain on foreign currency transactions and translations (Net)

18338716632.20
94655043.46
16502393.52

13300073928.62
122005323.00
88407164.80

Total 18449874069.18 13510486416.42
Other income
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Interest Income on banks deposits 5794168.00 7840005.00
Interest on delayed payments 13110900.00 21310116.78
Deferred Revenue on Capital Subsidy 438083.44 808857.43
Deferred Revenue on Interest free loans 848687.32 857372.28
Deferred Revenue on Export Promotion Capital Goods 16629363.00 2367569.00
Net gain on disposal of property, plant and equipment 606701.55 450733.40
Share of Profit from Partnership Firm 1311079.25 2748614.93
Miscellaneous Income 626153.00 192200.38

Total

39365135.56

36575469.20
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Particulars As at As at

31st March 2019 31st March 2018

(Rs. P.) (Rs. P.)

Inventory at the beginning of the year 2432739350.00 2181720767.00

Add: Purchases during the year 8851640592.60 8134648825.44

Less: Inventory at the end of the year 2281101959.00  2432739350.00

Cost of materials consumed 9003277983.60  7883630242.44
Broad Category for Raw Material Consumed

Synthetic Fibre 1774471491.52  1551273524.44

Cotton Fibre 6244409663.79  5547189918.05

Fabric,Yarn for Garments
Others (Semi Finished yarns)

723954110.81
260442717.48

539152722.10
246014077.85

9003277983.60  7883630242.44

Purchases of Stock-in-trade:
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Synthetic/Cotton Fibre 1532776133.44 741826982.24
Synthetic/Cotton Yarn 3224539387.72 0.00
Synthetic Fabric 147374287.27 235336381.64
Garments 9137587.96 17857160.00
Chemicals 59858046.18 130511569.00
Total 4973685442.57  1125532092.88

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Inventories at the beginning of the year
Work-in-progress 147888221.00 213637718.00
Finished goods 712987100.00 868106298.00
Stock-in-trade of traded goods 2375000.00 14000956.00
Sub Total 863250321.00  1095744972.00
Inventories at the end of the year
Work-in-progress 182838957.00 147888221.00
Finished goods 798359985.00 712987100.00
Stock-in-trade of traded goods 24082401.00 2375000.00
Sub Total 1005281343.00 863250321.00
Changes in inventories of finished goods, work-in-progress and stock-in-trade -142031022.00 232494651.00
Employee benefits expense
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Salaries and wages 674798572.50 604906396.43
Contribution to provident and other funds 29156391.00 30001240.00
Conveyance Expenses-Workers 19423190.00 16695614.00
Total 723378153.50 651603250.43
Finance costs
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Interest expense 558355729.81 534796501.04
Notional Interest on Preference Shares 7567057.24 6942254.36
Notional Interest on Unsecured Loans 899947.96 841653.73
Notional amortisation of Processing Fees 2711357.35 2898419.63

Other borrowing costs

Total
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28734531.92

29790408.39

598268624.28

575269237.15
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Particulars As at As at
31st March 2019 31st March 2018

(Rs. P.) (Rs. P.)

Power & Fuel 1188435910.31  1150790910.36
Excise duty consumed on sale of goods 0.00 2720651.00
Consumption of Stores and Spares 503250789.36 388100840.05

Job Charges

Repairs to Machinery

Repairs to Building

Repair Others

Insurance

Vehicle Maintenance

Travelling & Conveyance Expenses
Postage Courier & Telephone

Auditors Remuneration

Cost Audit Fee

Legal & Professional Charges

Rates and Taxes

Listing Fee

Printing & Stationery

Subscription & Periodicals

General Expenses

Corporate Social Responsibility Expenses
Deemed (gain) loss on Fair Value of Investment
Charity & Donation

Provision for doubtful trade receivables
Recruitment Expenses

Export Expenses

Carriage Outward

Advertisement and Sales Promotion
Brokerage and Commission

Total
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115868545.95
130519777.25
8013163.85
3547575.12
10184369.77
16046079.12
12704894.86
2205696.89
400000.00
50000.00
10398259.00
5667119.45
20000.00
3514069.52
239944.00
7751486.38
106916.00
(3689.20)
187500.00
0.00
893699.00
220369664.19
72213791.50
2203950.63
53390882.74

122566468.98
121275751.29
5489552.58
2733441.43
10289000.00
6525798.52
7744415.96
2946750.57
400000.00
50000.00
10215533.00
4904478.79
0.00
2552316.12
256570.00
4868432.58
428267.00
3880.80
645300.00
782000.00
850078.00
226065725.18
40084794.36
1205052.01
54864025.00

2368180395.69

2169360033.58
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33(a) Financial Instruments by Category
The carrying value and fair value of financial instruments at the end of each reporting period is as follows:

As at 31st March 2019

At Cost At At fair value through As Compound Financial Total Total Fair

Amortized profit or loss Instrument carrying value

cost Designated Mandatory Designated Mandatory value
Particulars upon initial upon initial

recognition recognition
Assets:
Investments (Non Current) 389,480.00 389,480.00 389,480.00
(Refer Note 4)
Other financial non-current assets 22660382.00 22,660,382.00 22660382.00
(Refer Note 5)
Investments (Current) (Refer Note 8) 9075048.90 9,075,048.90 9,075,048.90
Trade receivables (Refer Note 9) 2,015,075,052.95 2,015,075,052.95 2,015,075,052.95
Cash and Cash Equivalents 12,152,195.61 12,152,195.61 12,152,195.61
(Refer Note 10)
Other Bank Balances 37087086.00 37,087,086.00 37,087,086.00
(Refer Note 10A)
Loans (Current) (Refer Note 11) 50,916,395.00 50,916,395.00 50,916,395.00
Other financial assets (Current) 209,886,918.60 209,886,918.60 209,886,918.60
(Refer Note 12)
Total 9,075,048.90 2,347,778,030.16 0.00 389,480.00 0.00 0.00 2,357,242,559.06 2,357,242,559.06
Liabilities:
Borrowings (Non Current) 1,979,868,442.11 91645470.99 2,071,513,913.10 2,071,513,913.10
(Refer Note 16)
Borrowings (Current) 3,599,813,330.24 3,599,813,330.24  3,599,813,330.24
(Refer Note 20)
Trade Payables (Refer Note 21) 1,034,943,789.89 1,034,943,789.89  1,034,943,789.89
Other financial liabilities (Current) 847,483,594.65 847,483,594.65 847,483,594.65
(Refer Note 22)
Total 0 7462109156.89 0 0 0 91645470.99 7553754628  7,553,754,627.88
As at 31st March 2018
At Cost At At fair value through As Compound Financial Total Total Fair

Amortized profit or loss Instrument carrying value

cost Designated Mandatory Designated Mandatory value
Particulars upon initial upon initial

recognition recognition

Assets:
Investments (Non Current) 385,790.80 385,790.80 385,790.80
(Refer Note 4)
Other financial non-current assets 24,927,406.20 24,927,406.20 24927406.20
(Refer Note 5)
Investments (Current) (Refer Note 8) 7763969.65 7,763,969.65 7763969.65
Trade receivables (Refer Note 9) 1,788,073,384.21 1,788,073,384.21  1,788,073,384.21
Cash and Cash Equivalents 14,366,145.65 14,366,145.65 14,366,145.65
(Refer Note 10)
Other Bank Balances 58,101,400.00 58,101,400.00 58,101,400.00
(Refer Note 10A)
Loans (Current) (Refer Note 11) 30,055,480.00 30,055,480.00 30,055,480.00
Other financial assets 257,772,007.00 257,772,007.00 257,772,007.00
(Current) (Refer Note 12)
Total 7,763,969.65 2,173,295,823.06 0.00 385,790.80 0.00 0.00 2,181,445,583.51 2,181,445,583.51
Liabilities:
Borrowings (Non Current) 2,335,143,801.73 84078413.75 2,419,222,215.48 2,419,222,215.48
(Refer Note 16)
Borrowings (Current) 3,535,725,936.49 3,5635,725,936.49  3,535,725,936.49
(Refer Note 20)
Trade Payables (Refer Note 21) 917,529,432.08 917,529,432.08 917,529,432.08
Other financial liabilities (Current) 811,335,705.65 811,335,705.65 811,335,705.65
(Refer Note 22)
Total 0 7599734875.95 0 0 0 84078413.75 7683813289.70 7683813289.70
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33 (b) Fair Value Measurement
(i) Fair Value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

(i) The following table presents fair value hierarchy of assets and liabilities measured at fair value:
As at 31st March 2019

Fair Value measurement using

Particulars Fair Value Level 1 Level 2 Level 3
Long term Investments
Fair Value through Profit and Loss 389,480.00 6,125.00 383355.00 0.00

As at 31st March 2018

Fair Value measurement using

Particulars Fair Value Level 1 Level 2 Level 3
Long term Investments
Fair Value through Profit and Loss 385,790.80 6,899.20 378891.60 0.00

34 Contingent liabilities (to the extent not provided for):-

(Rs. In lacs)

Particulars As at As at
31st March, 2019 31st March, 2018

Contingent Liabilities
(i) Bank Guarantees 27.45 lacs 16.10 lacs
(ii) Letters of Credit outstanding 357.49 lacs 2953.39 lacs

35 Business segments have been identified based on the nature and class of products and services, assessment of and disclosure
requirements as contained in Ind AS- 108 ‘Operating Segments’ are not required in the Financial statements.

36 In accordance with Ind AS-36 on “Impairment of Assets” the Company has assessed as on the balance sheet date, whether there are any
indications with regard to the impairment of any of the assets. Based on such assessment it has been ascertained that no potential loss is
present and therefore, formal estimate of recoverable amount has not been made. Accordingly no impairment loss has been provided in the
books of account.

37 Earning Per Share

(a) The calculation of Earning Per Share (EPS) as disclosed in the statement of profit and loss has been made in
accordance with Indian Accounting Standard (Ind AS)-33 on “Earning Per Share”

(i) A statement on calculation of basic & Diluted EPS is as under:

Particulars 31.03.2019 31.03.2018
Net Profit after tax attributable to equity shareholders (A) 154,511,039.78 122,307,724.80
Weighted average number of equity shares (B) 6642800 6642800
Basic earning per Share (A)/(B) 23.26 18.41
Diluted earning per Share (A)/(B) 23.26 18.41
Face value per equity share 10.00 10.00

74



GARG

ACRYLICS LTD. ANNUAL REPORT 2018-19
THREE STAR EXPORT HOUSE

38 Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006
under the chapter on delayed payments to Micro & small enterprises.

Sr.  Particulars As at As at
31st March, 31st March,
No. 2019 2018
1 Principal amount remaining unpaid to any supplier - -
as at the end of accounting period
2 Interest due on remaining unpaid to any supplier as - -
at the end of the accounting period
3 The amount of interest paid along with the amounts - -
of the payment made to the supplier beyond the
appointed day during accounting period
4 The amount of interest due and payable for the year - -
5 The amount of interest accrued and remaining - -
unpaid at the end of accounting year
6 The amount of further interest due and payable - -
even in the succeeding year, until such date when
the interest dues as above are actually paid
Dues of Micro, Small and Medium enterprises have been determined on the basis of information collected by the
management. This has been relied upon by the auditors.
39 Related Party Disclosure
(a) Disclosure of Related Parties and relationship between the parties.
1 Subsidiaries Garg International
2 Key Management Personnel (KMP) Sanjiv Garg - Managing Director
Rajiv Garg - Managing Director
Ujjwal Garg - Wholetime Director
3 Enterprises over which key Management Pushpa Yarns Private Limited
Personnel and relative of such personnel is able
to exercise significant influence or control
4 Relatives of KMP Sambhav Garg
(b) Description of the nature of transactions with the related parties :-

Subsidiaries Key Management Relative of Key Enterprises over
Personnel (KMP) Management which KMP is able to
Particulars Personnel (KMP) exercise significant
influence

Current Previous Current Previous Current Previous Current Previous

Year Year Year Year Year Year Year Year
Purchase of goods 0.00 45054285.00
Sale of goods 0.00 3019956.00
KMP Remuneration 6325275.00 5709000.00 1320000.00 1170000.00
Year end balance receivable 17518447.64 20584269.39 0.00 4885700.00
Year end balance payable 0.00 140250.00 7690000.00 0.00
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(a) The detail of deferred tax liabilities and assets as at the end of each reporting period is as under:

As at Movement As at Movement As at
1st April during 31st March during 31st march
2017 2017-18 2018 2018-19 2019
Deferred tax Liability
Impact of Depreciation 213,250,438.88  -49384919.66 163,865,519.22 -9729910.57 154,135,608.65
Fair valuation Gain on investments 13521.90 -1343.07 12,178.83 1407.40 13,586.23
Impact of Compound Financial Instruments 42520717.96 -2402575.38 40,118,142.57 -2254735.95 37,863,406.62
Sub Total (A) 255,784,678.74 -51,788,838.12 203,995,840.62 -11,983,239.13 192,012,601.50
Deferred tax Asset
Impact of Unamortised Processing Fees 3171194.74 -914460.68 2,256,734.06 -374751.79 1,881,982.27
Government Grants 1028653.41 -279929.38 748,724.03 -145814.71 602,909.32
Gratuity 10,083,135.28 2457342.77 12,540,478.05 1285695.62 13,826,173.67
Punjab Labour Welfare Fund 412,256.00 116650.10 528,906.10 -89903.93 439,002.17
Provision for Doubtful Debt 1239272.33 270634.56 1,509,906.89 -195879.36 1,314,027.54
Sub Total (B) 15,934,511.76 1,650,237.38 17,584,749.13 479,345.83 18,064,094.96
Deferred tax liability (Net) (A-B) 239,850,166.98 -53,439,075.49 186,411,091.49 -12,462,584.95 173,948,506.54

(b) Reconciliation of Deferred tax liabilities (net)

Particulars

Current year

Previous year

Deferred tax liability at the beginning of the year
Deferred tax (income)/expenses during the year recognized in
Statement of Profit and loss

Deferred tax (income)/expenses during the year recognized in Other

Comprehensive income
Deferred tax liability at the end of the year

(c) Reconciliation of tax expense and the Profit before tax multiplied by statutory tax rate :

186,411,091.49
-15,768,888.74

3306303.79

173,948,506.54

239,850,166.98
-54995955.13

1556879.64

186,411,091.49

Particulars

Current year

Previous year

Accounting profit before tax

Tax at statutory income tax rate of 34.944% (Prev. Year 34.608%)

Tax effect of the amounts not deductible for computing taxable income

Depreciation difference

Disallowances

43B Disallowances
Deductions/Exemption/Non Taxable items
Fair valuation Gain on investments
Deferred Revenue

Notional Interest

Provision for Doubtful Debt

Deferred Tax

Income tax expense

230,270,985.29
80,465,893.10

15983840.92
102880.73
4682226.58
-685786.83
-1289.08
-15549873.52
3906166.82
-210538.65

88,693,520.00

194,162,893.26
67,195,894.10

51551091.47
402433.45
4329121.30
-1,047,848.89
1,343.07
-1,396,017.06
3,696,939.98
270,634.56

125,003,592.00

In accordance with the provisions of Section 135 of the Companies Act, 2013 the company has paid a sum of Rs.106916/-(31.03.2018 Rs.428267/- )
towards approved Corporate Social Responsibility (CSR) activities. The said amount stands debited to the “Corporate Social Responsibility” under the

head “other expenses”.
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42 Employee Benefits :

Gratuity plan: The Company has a gratuity plan wherein every employee is entitled to the benefit equivalent to 15 days salary last drawn for each
completed year of service. Gratuity is payable to all eligible employees of the Company on retirement, separation, death or permanent disablement, in

terms of the provisions of the Payment of Gratuity Act.
The following tables set out the disclosures in respect of the gratuity plan as required under Ind AS 19.

(a) Changes in the present value of the obligations:

Particulars Current Year Previous Year
Present value obligation as at beginning of the year 36,235,778.00 29135273.00
Interest cost 2787627.00 2197026.00
Past service cost 0.00 12701.00
Current service cost 10070624.00 9460573.00
Benefits Paid -65648.00 -71183.00
Actuarial (gain)/ loss on Obligations -9461721.00 -4498612.00
Present value obligation as at end of the year 39,566,660.00 36,235,778.00

(b) Changes in the present value of the obligations:

Particulars Current Year

Previous Year

Fair value of Plan Assets as at beginning of the year -
Actual return on Plan Assets -
Contributions -
Benefits Paid -
Withdrawal -
Fair value of Plan Assets as at end of the year 0.00

(c) Amount recognized in Balance Sheet:

Particulars Current Year Previous Year
Present value obligation as at end of the year 39,566,660.00 36235778.00
Fair value of Plan Assets as at end of the year 0.00 0.00
Funded Status -39566660.00 -36235778.00
Present value of unfunded obligation as at end of the year - 0
Unfunded Actuarial (gains)/ losses - 0
Unfunded Net Asset/ (Liability) recognised in Balance Sheet. 0.00 0.00

(d) Actuarial Gain/Loss on Plan Assets

Particulars Current Year Previous Year
Expected Interest Income 0.00 0.00
Actual Income on Plan Asset 0.00 0.00
Actuarial gain /(loss) for the year on Asset 0.00 0.00

(e) Expenses Recognized in Profit & Loss:

Particulars Current Year Previous Year
Past service cost 0.00 12701.00
Current service cost 10070624.00 9460573.00
Interest cost 2787627.00 2197026.00
Expected Interest Income 0.00 0.00
Total Expenses recognised in Profit & Loss Account 12858251.00 11670300.00

(f) OCI Recognized:

Particulars Current Year Previous Year
Actuarial gain / (loss) for the year on Projected Benefit Obligation -9461721.00 -4498612.00
Actuarial gain /(loss) for the year on Asset 0.00 0.00
Unrecognized actuarial gain/(loss) at the end of the year -9461721.00 -4498612.00

(g) Principal actuarial assumption at the Balance Sheet Date (expressed as weighted average):

Particulars Current Year Previous Year
Discount Rate (per annum) 7.60% 7.70%
Rate of increase in compensation levels (per annum) 7.70% 7.55%
Expected Average remaining working lives of employees (years) 25.81 25.96
Method Used Projected Unit Credit Projected Unit Credit

The estimates of future salary increases considered in actuarial valuation take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in employee market.
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(h) The quantitative sensitivity analysis on net liability recognized on account of change in significant assumptions:

Particulars As at 31.03.2019 As at 31.03.2018
Discount Rate

1.00% Increase -1090487.00 -969383.00
1.00% decrease 1159018.00 1030562.00
Future Salary increase

1.00% Increase 1143630.00 1017878.00
1.00% decrease -1096410.00 975517.00

As per Actuarial Certificate, sensitivities due to mortality & withdrawals are not material & hence impact of
change has not been calculated.

(i) The following payments are expected payouts to the defined benefit plan in future years:

Particulars As at 31.03.2019 As at 31.03.2018
Within 1 year 11283611.00 11154627.00
1-5 years 25691985.00 22532468.00
Beyond 5 years 13658688.00 12572408.00
Total expected payments 50634284.00 46259503.00

Financial Risk Management

The principal financial assets of the Company include loans, trade and other receivables, and cash and bank balances that derive directly from its
operations. The principal financial liabilities of the company, include loans and borrowings, trade and other payables and the main purpose of these
financial liabilities is to finance the day to day operations of the company.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks and
that advises on financial risks and the appropriate financial risk governance framework for the Company.

This note explains the risks which the company is exposed to and policies and framework adopted by the company to manage these risks:

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices
comprise three types of risk: foreign currency risk, interest rate risk, investment risk.

Foreign currency risk

The company operates internationally and business is transacted in several currencies. The export sales of company comprise around 40% of the
total sales of the company, Further the company also imports certain assets and material from outside India. The exchange rate between the Indian
rupee and foreign currencies has changed substantially in recent years and may fluctuate substantially in the future. Consequently the company is
exposed to foreign currency risk and the results of the company may be affected as the rupee appreciates/ depreciates against foreign currencies.
Foreign exchange risk arises from the future probable transactions and recognized assets and liabilities denominated in a currency other than
company’s functional currency.

The company measures the risk through a forecast of highly probable foreign currency cash flows and manages its foreign currency risk by

appropriately hedging the transactions. The Company uses a combination of derivative financial instruments such as foreign exchange forward and
option contracts to mitigate the risk of changes in exchange rates on foreign currency exposures.

The following table summarizes the company’s exposure foreign currency risk from financial instruments at the end of each reporting period:

Particulars As at As at
31st March 2019 31st March 2018

a) Exposure on account of Financial Assets
Trade receivables (net of bill discounted) (A)

-In USD 4164953.15 5376492.80
-In Euro 916992.02 961157.72
-In GBP 41404.10 0.00
Amount hedged through forwards & options (B)

-In USD 4164953.15 5376492.80
-In Euro 916992.02 961157.72
-In GBP 41404.10 0.00
Net Exposure to Foreign Currency Assets (C=A-B)

-In USD 0.00 0.00
-In Euro 0.00 0.00
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Particulars As at As at
31st March 2019 31st March 2018

(b) Exposure on account of Financial Liabilities
Trade Payables (D)

-In USD 0.00 0.00
-In Euro 0.00 235000.00
Amount Hedged through forwards & options(E)

-In USD 0.00 0.00
-In Euro 0.00 0.00
Net Exposure to Foreign Currency Liabilities F=(D-E)

-In USD 0.00 0.00
-In Euro 0.00 235000.00
Net Exposure to Foreign Currency Assets/(Liability) (C-F)

-In USD 0.00 0.00
-In Euro 0.00 -235000.00

The following significant exchange rates applied during the year:

Particulars 2018-19 2017-18 2018-19 2017-18
(Average (Average (Year end rates) (Year end rates)

exchange rate) exchange rate)
INR/USD 67.31 64.18 69.55 65.07
INR/EURO 79.26 75.44 78.06 80.45

Foreign currency sensitivity

The impact on the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities on account of reasonably possible
change in USD and Euro exchange rates (with all other variables held constant) will be as under:

Particulars As at As at
31-Mar-19 31-Mar-18
10% Strengthening/weakening of Euro against INR 0.00 1890575.00

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates.

As the Company has no significant interest-bearing assets, the income and operating cash flows are substantially independent of changes in market
interest rates. The Company's exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating
interest rates, which are included in interest bearing loans and borrowings in these financial statements.

At the reporting date the interest rate profile of the Company’s interest bearing financial instrument is at its fair value:

Particulars As at As at
31st March 2019 31st March 2018

Variable rate instruments

Long term borrowings 1768969072.33 2065144379.91

Current maturities of long term debt 673973158.99 671180408.22

Short term borrowings 3599813330.24 3535725936.49

Cash flow sensitivity analysis for variable rate instruments

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. A
change of 100 basis points in interest rates for variable rate instruments at the reporting date would have increased/(decreased) profit or loss for the
below years by the amounts shown below. With all other variables held constant, the Company’s profit before tax is affected through the impact on
floating rate borrowings, as follows:

Particulars As at As at
31st March 2019 31st March 2018
Increase/ decrease in 100 basis point 69,396,335.00 68,249,845.00
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The company does not actively trade equity investments. Equity investments are mainly held for strategic rather than trading purposes.

(iii) Investment Risk

Liquidity Risk

The financial liabilities of the company, other than derivatives, include loans and borrowings, trade and other payables. The company’s principal sources
of liquidity are cash and cash equivalents and the cash flow that is generated from operations.

The company monitors its risk of shortage of funds to meet the financial liabilities using a liquidity planning tool.

The company plans to maintain sufficient cash to meet the obligations as and when fall due.

The below is the detail of contractual maturities of the financial liabilities of the company at the end of each reporting period:

Particulars As at As at
31-Mar-19 31-Mar-18

Borrowings

0-1 years 673973158.99 671180408.22

2-3 years 1199793982.10 1,240,168,799.39

4-5 years 500931118.97 851,261,309.40

More than 5 years 279143341.03 243713692.94

Trade Payables

0-1 years 1,034,943,789.89 917,529,432.08
2-3 years 0.00 0.00
3-5 years 0.00 0.00
More than 5 years 0.00 0.00
Other Financial liabilities

0-1 years

2-3 years 173,510,435.66 140,155,297.43
3-5 years 0.00 0.00
More than 5 years 0.00 0.00
Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the
reporting date is primarily from trade receivables which are typically unsecured. Credit risk on cash and bank balances is limited as the company
generally invests in deposits with banks.

The company also assesses the creditworthiness of the customers internally to whom goods are sold on credit terms in the normal course of business.
The credit limit of each customer is defined in accordance with this assessment. Outstanding customer receivables are regularly monitored and any
shipments to overseas customers are generally covered by letters of credit.

The impairment analysis is performed on client to client basis for the debtors that are past due at the end of each reporting date. The company has not
considered an allowance for doubtful debts in case of trade receivables that are past due but there has not been a significant change in the credit quality
and the amounts are still considered recoverable.

The following is the detail of revenues generated from top five customers of the company and allowance for lifetime expected credit loss:

Particulars As at As at
31-Mar-19 31-Mar-18

(a) Revenue from top five customers
- Amount of sales 1,609,410,315.00 1,636,297,767.00
- % of Total sales 8.78 12.30

(b) Provision for doubtful debt

- Balance at the beginning of the period 4362884.00 3580884.00
- Recognized during the year -602503.00 782000.00
- Balance at the end of the period 3760381.00 4362884.00

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables as disclosed at Note 9.

Write off policy
The financials assets are written off in case there is no reasonable expectation of recovering from the financial asset.

44 Capital Management

The capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the company. The primary
objective of the company’s capital management is to maintain optimum capital structure to reduce cost of capital and to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants which otherwise would permit the banks to immediately call loans and borrowings. In order to maintain or adjust the capital structure, the
company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

The Company monitors capital using a gearing ratio, which is net debt divided by Total capital . The Company’s gearing ratio was as follows:
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Particulars Financial Year Financial Year

ended 31.03.2019 ended 31.03.2018
Borrowings 6345300402.33 6626128560.19
Less: Cash and cash equivalents 49239281.61 72467545.65
Net debt 6296061120.72 6553661014.54
Total equity 2709948403.82 2549281946.82
Gearing ratio (Net Debt to Equity) 2.32 2.57
Further, there have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year
ended 31st March 2019.
There were no changes in the objectives, policies or processes for managing capital during the year ended 31 March 2019 and
31 March 2018.
Assets pledged as Security:-
The Carrying amount of assets pledged as security for current and non-current borrowings are :-

As at As at

31st March 2019

31st March 2018

Current Assets

Financial Assets

Trade receivables

Non-Financial Assets

Inventory

Total Current Assets Pledged as Security
Non Current Assets

Property, Plant & Equipment

Total Non Current Assets Pledged as Security
Total Assets Pledged as Security

Figures in bracket indicate deductions.

FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019

For and on behalf of the Board of Directors

Rajiv Garg
Mg.Director

Ramandeep Singh

Chief Financial Officer
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2,015,075,052.95

3,332,996,212.00
5,348,071,264.95

4,164,682,653.20
4,164,682,653.20
9,512,753,918.15

Ujjwal Garg
Wholetime Director

Ridhima Sood
Company Secretary

1,788,073,384.21

3,387,146,417.00
5,175,219,801.21

4,155,788,464.34
4,155,788,464.34
9,331,008,265.55
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INDEPENDENT AUDITORS’ REPORT
To the Members of GARG ACRYLICS LIMITED

Report on the Audit of Consolidated Financial Statements
Opinion

We have audited the accompanying consolidated financial statements of GARG ACRYLICS LIMITED (the holding
Company) and its subsidiary (collectively referred as "the Group"),which comprise the consolidated Balance Sheet as at
31st March, 2019, the consolidated Statement of Profit and Loss (including other comprehensive income), the
consolidated Statement of Cash Flows and the consolidated Statement of Changes in Equity for the year ended on that
date and a summary of significant accounting policies and other explanatory information (herein after referred to as
"consolidated financial statements").

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid consolidated
financial statements give the information required by the Act in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted in
India, of their consolidated state of affairs at March 31, 2019, of consolidated profit and other comprehensive income,
consolidated changes in equity and its consolidated cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Group in accordance with the Code of Ethics issued by ICAI together with the ethical
requirements that are relevant to our audit of the consolidated financial statements under the provisions of the Companies
Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion on the consolidated financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
Consolidated Financial Statements of the current period. These matters were addressed in the context of our audit of the
Consolidated Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key Audit Matter

Auditor's Response

Going concern assumption, financing and covenants

The availability of sufficient funding and the testing of
whether the company will be able to continue meeting its
obligations under the financing covenants are important for
the going concern assumption and, as such, are significant
aspects of our audit. This test or assessment is largely
based on the expectations of and the estimates made by
management. The expectations and estimates can be
influenced by subjective elements such as estimated future
cash flows, forecasted results and margins from
operations. Estimates are based on assumptions, including
expectations regarding future developments in the
economy and the market.

We have used our own internal experts in evaluating
the assumptions and forecasts made by management.
We have specifically devoted attention to the
assumptions made with respect to the future value
added, the results and the cash flows in order to
assess the company's ability to continue meeting its
payment obligations and its obligations under the
financing covenants in the year ahead.

For notes on the Financial Risk Management & Capital
Management see note no. 42 & 43 of financial
statements respectively.
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Information Other than the Consolidated Financial Statements and Auditor’'s Report Thereon

The Company’'s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Board’'s Report including Annexures to Board’s Report, Corporate Governance
and Shareholder’s Information, which is expected to be made available to us after the date of Auditor’'s Report

Our opinion on the Consolidated financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially misstated.

When we read that report, if we conclude that there is a material misstatement therein, we are required to communicate
the matter to those charged with Governance and describe action applicable under the applicable laws and regulations.

Management's Responsibility for the Consolidated Financial Statements

The Holding Company's Board of Directors is responsible for the matters stated in Section 134 (5) of the Companies Act,
2013 (“the Act”) with respect to the preparation and presentation of these consolidated financial statements that give a
true and fair view of the consolidated financial position, consolidated financial performance including other comprehensive
income, consolidated cash flows and consolidated Changes in Equity of the Group in accordance with the Indian
Accounting Standards (“Ind AS”) prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended and other accounting principles generally accepted in India. The respective
management of the company/firm included in the Group are responsible for maintenance of the adequate accounting
records in accordance with the provisions of the Act for safeguarding the assets of the Group and for preventing and
detecting frauds and other irregularities; the selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the Consolidated financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the respective management of the company/firm included in the Group
are responsible for assessing the ability of the Group to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless management either intends to liquidate
the Group or to cease operations, or has no realistic alternative but to do so.

The respective management of the company/firm included in the Group are responsible for overseeing the financial
reporting process of the Group.

Auditor's Responsibility for Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

i) Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

ii) Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
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responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

iii) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

iv) Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

V) Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the Consolidated Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
Consolidated Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Other Matters

We did not audit the financial statements/financial information of the subsidiary, whose financial statements/financial
information reflect total assets of Rs. 202.90 Lakhs as at 31st March, 2019, total revenue of Rs. 95.74 Lakhs, total
comprehensive income of Rs. 23.97 Lakhs, and net cash flows amounting to Rs. 23.97 Lakhs for the year ended 31st
march, 2019 as considered in the consolidated financial statements. These financial statements/financial information
certified by the Management have been furnished to us and our opinion on the consolidated financial statements, in so far
as it relates to the amounts and the disclosures included in respect of the subsidiary and our report in terms of sub
sections (3) and (11) of Section 143 of Act, insofar as it relates to the aforesaid subsidiary, is based solely on such
reports of the management.

Our opinion on the consolidated financial statements, and our report on the other legal and Regulatory Requirements
below, is not modified in respect of the above matters with respect to our reliance on the management certified reports.

Report on Other Legal and Regulatory Requirements
1 As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit of the aforesaid consolidated financial statements.
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In our opinion, proper books of account, as required by law, relating to preparation of the aforesaid
consolidated financial statements have been kept by the Company, so far as it appears from our
examination of those books.

The consolidated Balance Sheet, the consolidated statement of Profit and Loss, the consolidated Cash Flow
and consolidated statement of Changes in Equity dealt with by this report are in agreement with the relevant
books of account maintained for the purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid Consolidated financial statements comply with the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder.

On the basis of written representations received from the directors of the Holding Company as on 31st
March, 2019, taken on record by the Board of Directors of the Holding Company, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of Section 164(2) of the
Companies Act, 2013.

With respect to the adequacy of the internal financial controls over financial reporting of the Group & the
operating effectiveness of such controls, refer to our separate report in "Annexure-A".

With respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the provisions of
section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according
to the explanations given to us:

i) the Group does not have any pending litigations which would impact its financial position.

i) the Group did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses.

iii) there were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Group.

For MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS
(Firm Regn. No. 015848N)

MANIK MALHOTRA

Place: Ludhiana PROPRIETOR
Dated: 30-05-2019 Membership No. 094604
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Annexure-A to Auditors’ Report
Garg Acrylics Limited- Financial Year ended 31-03-2019

Referred to in paragraph 1 (f) under the heading of "Report on other legal and Regulatory requirements"” of our report
of even date.

Report on the Internal Financial Controls under Clause(i) of sub section 3 of Section 143 of the Companies Act, 2013
("the Act")

The Report hereunder on internal financial control is based on the audit of internal financial control of the holding company as
neither any report on internal financial control has been received from subsidiary nor the same is applicable to it.

In conjunction with our audit of the consolidated financial statements of the Company as of and for the year ended 31st March,
2019, we have audited the internal financial controls over financial reporting of GARG ACRYLICS LIMITED (the Holding
Company) as of that date.

Management's Responsibility for the Internal Financial Controls

The Company's Management is responsible for establishing and maintaining internal financial controls based on the internal
controls over financial reporting criteria established by the Company considering the essential components of internal controls
stated in the guidance note on audit of internal financial control over financial reporting issued by the Institute of Chartered
Accountant of India (ICAI). These responsibilities includes the design, implementation and maintance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based on our
audit. We conducted our audit in accordance with Guidance Note on Audit of internal financial controls over financial reporting
("the Guidance Note") and standards on Auditing, issued by ICAI and deemed to be prescribed under Section143(10) of the
Companies Act, 2013 ("the Act") to the extent applicable to an audit of Internal financial controls, both applicable to an audit of
internal financial controls and both issued by Institute of Chartered Accountants of India. Those Standards and Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of internal financial controls system over
financial reporting and their operating effectiveness. Our Audit of internal financial controls over financial reporting including
obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
Procedures selected depend on Auditor's Judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial controls over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A Company's internal financial controls over financial reporting includes those policies
and procedures that:

1 Pertain to the maintance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company

2 Provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial

statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and directors of the company; and
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3 Provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not to be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future periods are subject to risk that the
internal financial controls over financial reporting may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31st March, 2019, based on the internal
financial controls over financial reporting criteria established by the Company considering the essential components of internal
controls stated in the guidance note on Audit of internal financial control over financial reporting issued by the Institute of
Chartered Accountant of India (ICAI).

For MALHOTRA MANIK & ASSOCIATES
CHARTERED ACCOUNTANTS
(Firm Regn. No. 015848N)

MANIK MALHOTRA
Place: Ludhiana PROPRIETOR
Dated: 30-05-2019 Membership No. 094604

87



GARG
ACRYLICS LTD.

THREE STAR EXPORT HOUSE

GARG ACRYLICS LIMITED

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH, 2019

ANNUAL REPORT 2018-19

Particulars Note As at As at
31st March 2019 31st March 2018
No. (Rs. P.) (Rs. P.)
Assets
1. Non-current assets
(a) Property, Plant and Equipment 3(a) 4164683339.19 4155789241.34
(b) Capital work-in-progress 16211168.14 117605290.56
(c) Other Intangible Assets 3(b) 837852.13 950292.02
(d) Financial Assets
- Investments 4 389480.00 385790.80
- Other financial assets 5 22660382.00 24927406.20
(e) Other non-current Assets 6 127731375.00 119427724.00
Total Non-current assets 4332513596.47 4419085744.92
2. Current assets
(a) Inventories 7 3332996212.00 3387146417.00
(b) Financial Assets
- Trade receivables 8 2021741891.21 1777543021.73
- Cash and cash equivalents 9 12276991.32 14516306.43
- Bank Balance other than above 9A 37312801.00 58327115.00
- Loans 10 54816395.00 58955480.00
- Other financial assets 11 209914330.60 258131137.00
(c) Other current assets 12 583692551.23 573681607.57
Total Current assets 6252751172.36 6128301084.73
Total Assets 10585264768.83 10547386829.65
Equity and Liabilities
Equity
(a) Equity Share capital 13 66428000.00 66428000.00
(b) Other Equity 14 2643520403.81 2481623367.03
(c) Non-controlling interests 429401.65 405397.79
Total Equity 2710377805.46 2548456764.82
Liabilities
1. Non-current liabilities
(a) Financial Liabilities
- Borrowings 15 2071513913.10 2419222215.48
(b) Provisions 16 28673641.00 25479812.00
(c) Deferred tax liabilities (Net) 17 173948506.54 186411091.49
(d) Other non-current liabilities 18 2984649.42 4271420.51
Total Non-current liabilities 2277120710.06 2635384539.48
2. Current liabilities
(a) Financial Liabilities
- Borrowings 19 3599813330.24 3560725936.49
- Trade payables 20 1037110346.89 918802961.08
- Other financial liabilities 21 847659594.65 812272533.25
(b) Other current liabilities 22 46563144.23 29947528.99
(c) Provisions 23 66619837.30 41796565.54
Total Current liabilities 5597766253.30 5363545525.35
Total Equity and Liabilities 10585264768.83 10547386829.65
The accompanying notes are integral part 1to 47

of these financial statements
Subject to our separate Report of even date

FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019

For and on behalf of the Board of Directors

Rajiv Garg
Mg.Director

Ramandeep Singh
Chief Financial Officer
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GARG ACRYLICS LIMITED

CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2019

Particulars Note No. For the year ended For the year ended
31st March 2019  31st March 2018
(Rs. P.) (Rs. P.)
I Revenue from operations 24 18459447734.18 13510092648.42
II. ~ Other income 25 38944498.47 40736929.27
Ill.  Total Income (I+I1) 18498392232.65 13550829577.69
IV. Expenses:
Cost of materials consumed 26 9003277983.60 7841146242.44
Purchases of stock-in-trade 27 4980641016.25 1166174663.88
Changes in inventories of finished goods, work-in-progress
and stock-in-trade 28 -142031022.00 232494651.00
Employee benefits expense 29 723954153.50 652179250.43
Finance costs 30 598675709.34 579045452.28
Depreciation and amortization expense 3(a),3(b) 734208732.81 715009590.88
Other expenses 31 2368308891.01 2169382989.56
Total Expenses 18267035464.51 13355432840.47
V.  Profit before tax (l1I-1V) 231356768.14 195396737.22
VI. Tax expense:
(1) Current tax 88693520.00 126234171.79
(2) Deferred tax 15768888.74 54995955.13
(4) Prior Year Tax Provisions 2621513.46 1904964.75
VII.  Profit for the year (V-VI) 155810623.42 122253555.81
VIII.  Other Comprehensive Income
A (i) Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans 9461721.00 4498612.00
(i) Income tax relating to items that will not be reclassified -3306303.79 -1556879.64
to profit or loss
B (i) Items that will be reclassified to profit or loss 0.00 0.00
(i) Income tax relating to items that will be reclassified to 0.00 0.00
profit or loss
IX.  Total Comprehensive Income for the year (VII+VIIl) 161966040.63 125195288.17
Profit Attributable to:
- Owners of the parent 155741619.57 122170420.86
- Non Controlling interest 69003.86 83134.95
155810623.42 122253555.81
Other Comprehensive Income Attributable to:
- Owners of the parent 6155417.21 2941732.36
- Non Controlling interest 0.00 0.00
6155417.21 2941732.36
Total Comprehensive Income Attributable to:
- Owners of the parent 161897036.78 125112153.22
- Non Controlling interest 69003.86 83134.95
161966040.63 125195288.17
Earnings per equity share 36
Basic - Par value of Rs.10 per share 23.45 18.39
Diluted - Par value of Rs.10 per share 23.45 18.39
The accompanying notes are integral part 1to 47
of these financial statements
Subject to our separate Report of even date
For and on behalf of the Board of Directors
FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants
Rajiv Garg Ujjwal Garg
Mg.Director Wholetime Director

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019

Ramandeep Singh
Chief Financial Officer
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GARG ACRYLICS LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH. 2019

ANNUAL REPORT 2018-19

For the year ended

31st March 2019

For the year ended
31st March 2018

A. CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before Exceptional items and tax
Adjustments for :

Depreciation and amortisation

Interest expense

Fair Valuation (Gain)Loss on Investment
Deferrred Revenue on Capital Subsidy
Deferrred Revenue on Export Promotion Capital Goods
Deferred Revenue on Interest Free Loans
Provision for Doubtful Debt (Written Back)
Interest income

(Profit)/Loss on sale of Assets(Net)

Gratuity Provision

Gratuity (Other Comprehensive income)
Operating Profit before working capital changes

Adjustments for Changes in Working capital:
(Increase)/Decrease in Trade and other Receivables
(Increase)/Decrease in Inventories

Increase/(Decrease) in Trade Payables and other Liabilities
Cash generated from Operations

Net income tax paid

Net cash flow from/ (used in) operating activities

. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets
Proceeds from sale of Fixed Assets
Interest income

Net Cash used in investing activities

. CASH FLOW FROM FINANCING ACTIVITIES

Proceeds/ (Repayment) from Long Term Borrowings (Net)
Proceeds/ (Repayment) from Short Term Borrowings (Net)
Interest Paid

Net Cash flow from/(used in) Financing Activities

Net Increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

The accompanying notes are integral part of these financial statements

FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana

Dated : 30-05-2018
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231356768.14

734208732.81
569934490.36
-3689.20
-438083.44
-16545681.00
-848687.32
-602503.00
-19746243.00
-606701.55
3330882.00
9461721.00
1509501005.80

-207288045.54
54150205.00
196696884.87
1553060050.13
-91315033.46
1461745016.68

-629908514.80
3764025.00
19746243.00

-606398246.80

-358931664.93
39087393.75
-558756127.81
-878600398.99
-23253629.11

72843421.43
49589792.32

195396737.22

715009590.88
549228841.76
3880.80
-808857.43
-2367569.00
-857372.28
782000.00
-33671553.78
-450733.40
7100505.00
4498612.00
1433864081.77

-482844118.30
-50264103.00
143923217.60
1044679078.07
-128139136.54
916539941.52

-286724722.35
4710000.00
33671553.78

-248343168.57

-244558641.92
155535770.43
-538546514.04
-627569385.53
40627387.42

32216034.01
72843421.43

For and on behalf of the Board of Directors

Rajiv Garg
Mg.Director

Ramandeep Singh

Chief Financial Officer

Ujjwal Garg
Wholetime Director

Ridhima Sood
Company Secretary
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GARG ACRYLICS LIMITED

Consolidated Statement of Changes in Equity

ANNUAL REPORT 2018-19

Particulars As at 31st March 2019 As at 31st March 2018
Number Amount Number Amount
Equity Share Capital
Balance at the beginning of reporting period 6642800 66428000.00 830350 8303500.00
Changes in equity share capital 0 0.00 5812450 58124500.00
Balance at the closing of reporting period 6642800 66428000.00 6642800 66428000.00
Other Equity
Particulars Reserves & Surplus Equity Other items Total
Component of other
Securities General Retained of compound comprehensive
Premium Reserve Earnings financial income
Reserve instrument
(Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.)
Balance as at 01 April 2018 763657000.00 657512144.00 943215039.35 107452443.02 9786740.66 2481623367.03
Changes in equity for the year
ended 31 March 2019
Profit for the year 155741619.57 155741619.57
Transfer from Retained Earnings 100000000.00 100000000.00
Total comprehensive income
for the year 155741619.57 6155417.21 161897036.78
Transfer to General Reserve -100000000.00 -100000000.00
Balance as at 31 March 2019 763657000.00 757512144.00 998956658.91 107452443.02 15942157.88 2643520403.81
Balance as at 01 April 2017 821781500.00 607512144.00 871044618.49 107452443.02 6845008.30 2414635713.81
Changes in equity for the year
ended 31 March 2018
Bonus shares issued -58124500.00 -58124500.00
Profit for the year 122170420.86 122170420.86
Transfer from Retained Earnings 50000000.00 50000000.00
Total comprehensive income
for the year 122170420.86 2941732.36 125112153.22
Transfer to General Reserve -50000000.00 -50000000.00
Balance as at 31 March 2018 763657000.00 657512144.00 943215039.35 107452443.02 9786740.66 2481623367.03
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NOTES
forming part of Consolidated Financial statements for the year ended March 31, 2019

1. CORPORATE INFORMATION
Garg Acrylics Limited is a Public Limited Company incorporated in India.The Company is engaged in the manufacturing of Synthetic & Cotton Yarn and
readymade garments (The Holding Company). Garg International is a partnership firm formed under the Indian Partnership Act, 1932. The firm is engaged
in trading of textile products (the Subsidiary) both collectively referred as " The Group".

2. SIGNIFICANT ACCOUNTING POLICIES :
(a) Basis of preparation of financial statements

(b

(c

(

(e

)

N

=

-

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian
Accounting Standards) Rules, 2015 as amended and other relevant provisions of the Act.

The financial statements have been prepared on a historical cost basis. The accounting policies have been consistently applied except where a newly
issued accounting standard is initially adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in
use.

Principles of Consolidation

In accordance with Ind AS 101, the company has elected to apply Ind AS accounting for business combinations prospectively from 1st April 2016.
Accordingly, balances relating to business combinations entered into before that date as per Indian GAAP have been carried forward.

Investment in Subsidiaries

Subsidiaries are all entities over which the group has control. The company controls an entity when the company is exposed to, or has rights to,
variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant activities of the
entity.

The company combines the financial statements of its subsidiaries on line by line basis adding together like items of assets, liabilities, equity, income
and expenses.

Group transactions, balances and unrealised gains on transactions between group are eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the transferred asset.

Non-controlling interests in the results of subsidiaries are shown separately in the consolidated statement of profit and loss and balance sheet
respectively.

Use of Estimates and Judgements
The preparation of the financial statements in conformity with Ind AS requires management to make estimates, judgments and assumptions. These
estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclosures
of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period.
Accounting estimates could change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are
made as management becomes aware of changes in circumstances surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes are made. Differences between actual results and estimates are recognised in the period in which the
results are known/ materialised.
Revenue Recognition
Revenue is recognised at the fair value of the consideration received or receivable. The amount disclosed as revenue is and net of returns, trade
discounts, goods & service tax and amount collected on behalf of third parties.
The company recognizes revenue when the amount of revenue can be measured reliably and it is probable that the economic benefits associated with
the transaction will flow to the entity.
(i) Sales of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods are transferred to the buyer and
the entity retains neither continuing managerial involvement to the degree usually associated with ownership nor effective control over the goods
sold.
(ii) Services
Revenue from the sale of services is recognised on the basis of the stage of completion. When the contract outcome cannot be measured
reliably, revenue is recognised only to the extent that the expenses incurred are eligible to be recovered.
(iii) Export Incentives
Revenue in respect of the export incentives is recognized on post export basis.
(iv) Interest
Income from interest is recognized using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount of the
financial asset. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument but does not consider the expected credit losses.
(v) Dividend
Dividend income is recognized when the right to receive the payment is established.
(vi) Insurance and Other Claims
Revenue in respect of claims is recognized when no significant uncertainty exists with regard to the amount to be realized and the ultimate
collection thereof.
Goods & Service Tax (G.S.T)
G.S.T. in respect of goods manufactured by the company is accounted for at the time of removal of goods from factory for sale.

92



GARG
ACRYLICS LTD.

THREE STAR EXPORT HOUSE

ANNUAL REPORT 2018-19

(f) Employees Benefits

(i) Short term Employee Benefits :
Short Term Employee Benefits are recognized as an expense on an undiscounted basis in the statement of profit and loss of the year in which the
related service is rendered.
(i) Post Employment Benefits
(a) Defined Contribution Plans:
Provident Fund
Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense, when an
employee renders the related service.

(b) Defined Benefit Plans

Gratuity

The Company provides for gratuity, a defined benefit retirement plan (‘the Gratuity Plan’) covering eligible employees of the Company. The
Gratuity Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an
amount based on the respective employee’s salary and the tenure of employment with the Company.

Liabilities with regard to the Gratuity Plan are determined by actuarial valuation, performed by an independent actuary, at each balance sheet
date using the projected unit credit method.

The Company recognizes the net obligation of a defined benefit plan in its balance sheet as an asset or liability. Remeasurements comprising
of actuarial gains and losses are recognised in Other Comprehensive Income which are not reclassified to profit or loss in subsequent
periods.

-

(g) Property, Plant and Equipment
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The Company has applied for the one time transition exemption of considering the carrying cost on the transition date i.e. April 1, 2016 as the deemed
cost under IND AS and hence regarded thereafter as historical cost.

Freehold land is carried at cost. All other items of Property, plant and equipment are stated at cost, less accumulated depreciation. The Cost of an
item of Property, Plant and Equipment comprises:

(a) its purchase price including import duties and non-refundable purchase taxes after deducting trade discounts and rebates.
(b) any attributable expenditure directly attributable for bringing an asset to the location and the working condition for its intended use.
Depreciation is provided on straight line method on the basis of useful lives of such assets specified in Schedule Il to the Companies Act, 2013.

Further, significant components of assets identified pursuant to the requirements under Schedule Il of the Companies Act, 2013 are depreciated over
their useful life based on the technical evaluation done by the management.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital advances
under other non-current assets and the cost of assets not put to use before such date are disclosed under ‘Capital work-in-progress’.

Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that future economic benefits associated with
these will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance costs are recognized in net profit in the
statement of profit and loss when incurred. The cost and related accumulated depreciation are eliminated from the financial statements upon sale or
retirement of the asset and the resultant gains or losses are recognized in the statement of profit and loss. Assets to be disposed off are reported at
the lower of the carrying value or the fair value less cost to sell.

Intangible Assets
Intangible assets are stated at cost less accumulated amount of amortization.
Intangible assets are amortized over their respective individual estimated useful lives on a straight-line basis, from the date that they are available for

use. The estimated useful life of an identifiable intangible asset is based on a number of factors including the effects of obsolescence, etc. The
amortization method and useful lives are reviewed periodically at end of each financial year.

Inventories
Inventories are valued at cost or net realizable value, whichever is lower. The cost in respect of the various items of inventory is computed as under:

In case of Raw Materials and Stores & Spares at weighted average cost. The cost includes cost of purchase and other costs incurred in bringing the
inventories to their present location and condition.

In case of Work in Progress & Finished Goods at weighted average material cost plus conversion costs depending upon the stage of completion.

In case of Waste at Net Realizable Value.

In case of Goods in transit at cost plus expenses incurred up to their present condition and location.

Borrowing Costs

Borrowing costs that are directly attributable to the acquisition, construction, or production of a qualifying asset are capitalized as part of the cost of
such assets. Qualifying assets is one that necessarily takes substantial period of time to get ready for its intended use. All other borrowing costs are
recognized as an expense in the period in which they are incurred. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing
costs.

Earnings per Share

Basic earnings per equity share is computed by dividing the net profit attributable to the equity holders of the company by the weighted average
number of equity shares outstanding during the period. Diluted earnings per equity share is computed by dividing the net profit attributable to the
equity holders of the company by the weighted average number of equity shares considered for deriving basic earnings per equity share and also
the weighted average number of equity shares that could have been issued upon conversion of all dilutive potential equity shares. The dilutive
potential equity shares are adjusted for the proceeds receivable had the equity shares been actually issued at fair value (i.e. the average market value
of the outstanding equity shares). Dilutive potential equity shares are deemed converted as of the beginning of the period, unless issued at a later
date. Dilutive potential equity shares are determined independently for each period presented.

Income Taxes
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Income tax expense comprises current tax and deferred tax. Income tax expense is recognized in net profit in the statement of profit and loss except
to the extent that it relates to items recognized directly in equity or other comprehensive income, in which case it is also recognized in equity or other
comprehensive income respectively.

Current income tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax
rates and tax laws that have been enacted or substantively enacted by the balance sheet date. Deferred income tax assets and liabilities are
recognized for all temporary differences arising between the tax base of assets and liabilities and their carrying amounts in the financial statements
except when the deferred income tax arises from the initial recognition of an asset or liability in a transaction that is not a business combination and
affects neither accounting nor taxable profit or loss at the time of the transaction. Deferred tax assets and liabilities are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized.

Deferred income tax assets and liabilities are measured using tax rates and tax laws that have been enacted or substantively enacted by the balance
sheet date and are expected to apply to taxable income in the years in which those temporary differences are expected to be recovered or settled.
The effect of changes in tax rates on deferred income tax assets and liabilities is recognized as income or expense in the period that includes the
enactment or the substantive enactment date. A deferred income tax asset is recognized to the extent that it is probable that future taxable profit will
be available against which the deductible temporary differences and tax losses can be utilized. The Company offsets current tax assets and current
tax liabilities, where it has a legally enforceable right to set off the recognized amounts and where it intends either to settle on a net basis, or to realize
the asset and settle the liability simultaneously.

Minimum Alternate Tax credit is recognised as deferred tax asset only when and to the extent there is convincing evidence that the Company will pay
normal income tax during the specified period. Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset is
written down to the extent there is no longer a convincing evidence to the effect that the Company will pay normal income tax during the specified
period.

(m) Government Grants

(n
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The government grants are recognized only when there is reasonable assurance that the conditions attached to them shall be complied with, and
the grants will be received. Government grants related to assets are treated as deferred income and are recognized in the statement of profit and loss
on a systematic and rational basis over the useful life of the asset. Government grants related to revenue are recognized on a systematic basis in the
statement of profit and loss over the periods necessary to match them with the related costs which they are intended to compensate.

Foreign Currency Transactions

(i) Functional and Presentation currency
The functional currency of the company is Indian rupee. These financial statements are presented in Indian rupee.

(i) Transaction and balances
The foreign currency transactions are recorded, on initial recognition in the functional currency, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

The foreign currency monetary items are translated using the closing rate at the end of each reporting period. Non-monetary items that are
measured in terms of historical cost in a foreign currency shall be translated using the exchange rate at the date of the transaction. Exchange
differences arising on the settlement of monetary items or on translating monetary items at rates different from those at which they were
translated on initial recognition during the period or in previous financial statements shall be recognised in profit or loss in the period in which they
arise.

Foreign exchange differences recorded as an adjustment to borrowing costs are presented in the statement of profit and loss, as a part of finance
cost. All other foreign exchange gains and losses are presented in the statement of profit and loss on net basis.
Dividends
Final dividends on shares are recorded as a liability on the date of approval by the shareholders and interim dividends are recorded as a liability on
the date of declaration by the company’s Board of Directors.
Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.
(i) Initial Recognition and measurement
On initial recognition, all the financial assets and liabilities are recognized at its fair value plus or minus transaction costs that are directly
attributable to the acquisition or issue of the financial asset or financial liability except financial asset or financial liability measured at fair value
through profit or loss. Transaction costs of financial assets and liabilities carried at fair value through the Profit and Loss are immediately
recognized in the Statement of Profit and Loss.
(i) Subsequent measurement
a. Non-derivative financial instruments
(i) Financial assets carried at amortised cost
A financial asset is subsequently measured at amortised cost if it is held within a business model whose objective is to hold the asset in
order to collect contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.
(ii) Financial assets at fair value through other comprehensive income (FVTOCI)
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model
whose objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terms of the
financial asset give rise on specified dates to cash flows that are solely payments of principal and interest on the principal amount
(iii) Financial assets at fair value through profit or loss (FVTPL)
A financial asset is measured at fair value through profit and loss unless it is measured at amortized cost or at fair value through other
comprehensive income.
(iv) Investments
The Company has adopted to measure investments in Equity Shares at cost in accordance with Ind AS 27 and carrying amount as per
previous GAAP at the date of transition has been considered as deemed cost in accordance with Ind AS 101.
(v) Financial liabilities

94



GARG
ACRYLICS LTD.

THREE STAR EXPORT HOUSE

ANNUAL REPORT 2018-19

The financial liabilities are subsequently carried at amortized cost using the effective interest method. For trade and other payables
maturing within one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity of these
instruments.
b. Derivative financial instruments
The Company holds derivative financial instruments such as foreign exchange forward and option contracts to mitigate the risk of changes in
exchange rates on foreign currency exposures. The counterparty for these contracts is generally a bank.

Although the Company believes that these derivatives constitute hedges from an economic perspective, they may not qualify for hedge
accounting under Ind AS 109, Financial Instruments. Any derivative that is either not designated a hedge, or is so designated but is ineffective
as per Ind AS 109, is categorized as a financial asset or financial liability, at fair value through profit or loss.

Derivatives not designated as hedges are recognized initially at fair value and attributable transaction costs are recognized in net profit
in the statement of profit and loss when incurred. Subsequent to initial recognition, these derivatives are measured at fair value through profit
or loss and the resulting exchange gains or losses are included in other income. Assets/ liabilities in this category are presented as current
assets/current liabilities if they are either held for trading or are expected to be realized within 12 months after the balance sheet date.

c. Share capital

(i) Ordinary Shares
Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares and share options
are recognized as a deduction from equity, net of any tax effects.

(i) Derecognition of financial instruments
A financial asset is derecognized when the contractual rights to the cash flows from the financial asset expire or it transfers the financial
asset and the transfer qualifies for derecognition under Ind AS 109. A financial liability is derecognized when the obligation specified in
the contract is discharged or cancelled or expired.

(iii) Fair value measurement of financial instruments
The fair value of financial instruments is determined using the valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
Based on the three level fair value hierarchy, the methods used to determine the fair value of financial assets and liabilities include
quoted market price, discounted cash flow analysis and valuation certified by the external valuer.
In case of financial instruments where the carrying amount approximates fair value due to the short maturity of those instruments,
carrying amount is considered as fair value.

(q) Impairment of assets

a.

Financial assets
The company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through
profit or loss.

Loss allowance for trade receivables with no significant financing component is measured at an amount equal to lifetime ECL. For all other
financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL. The amount of expected credit losses (or reversal) that is
required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is recognized as an impairment gain or
loss in statement of profit or loss.

Non-financial assets
Intangible assets and property, plant and equipment

The carrying amount of the assets is reviewed at each balance sheet date. If there is any indication of impairment based on internal and external
factors, an impairment loss is recognised whenever the carrying amount of an asset exceeds its recoverable amount. The recoverable amount is
greater of the asset's net selling price and value in use. In assessing value, the estimated future cash flows are discounted to their present value
at the weighted average cost of capital.

(r) Cash and cash equivalents
The Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, which are subject to an insignificant risk of changes in
value.
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Cash flow statement

The cash flow statement is prepared in accordance with the Indian Accounting Standard (Ind AS) - 7 “Statement of Cash flows” using the indirect
method for operating activities.

Provisions

A provision shall be recognised when:

(a) an entity has a present obligation as a result of a past event;

(b) it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation; and

(c) areliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks
specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.
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3(a) Property, Plant and Equipment

Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2018 March, 2019  1st April, 2018  expense for of assets March, 2019 March, 2019 March,2018
the year

Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.

Tangible Assets:
Free-hold Land 225543075.50 0.00 0.00 0.00 225543075.50 0.00 0.00 0.00 0.00 0.00 225543075.50 225543075.50
Buildings 1764137063.67 113494114.91 0.00 0.00 1877631178.58 397403150.16  55031694.96 0.00 0.00 452434845.12 1425196333.46 1366733913.51
Plant and Equipment 7351300432.02 606136069.00 13066797.00 16768377.00 7961138081.02 4839405611.41 669645372.89 10540031.96 0.00 5498510952.34 2462627128.68 2511894820.61
Vehicles 70285270.26  7667445.00 8781600.00 0.00 69171115.26 32262133.31 6510720.41 8151041.59 0.00 30621812.13 38549303.13  38023136.95
Office equipment 21869374.28 546524.87 0.00 0.00 22415899.15 18323484.86 1193094.95 0.00 0.00 19516579.81 2899319.34 3545889.42
Furniture and Fixtures 19417636.92  1535183.44 0.00 0.00 20952820.36 9369231.56 1715409.71 0.00 0.00 11084641.27 9868179.09 10048405.36
Total 9452552852.65 729379337.22 21848397.00 16768377.00 10176852169.87 5296763611.31 734096292.92 18691073.55 0.00 6012168830.68 4164683339.19 4155789241.34

Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2017 March, 2018  1st April, 2017  expense for of assets March, 2018 March, 2018 March, 2017
the year

Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.

Tangible Assets:
Free-hold Land 223640875.50  1902200.00 0.00 0.00 225543075.50 0.00 0.00 0.00 0.00 0.00 225543075.50 223640875.50
Buildings 1720027658.67 44109405.00 0.00 0.00 1764137063.67 345057992.06  52345158.10 0.00 0.00 397403150.16 1366733913.51 1374969666.61
Plant and Equipment 7211697499.93 137825362.09 0.00 1777570.00 7351300432.02 4185833529.43 653572081.98 0.00 0.00 4839405611.41 2511894820.61 3025863970.50
Vehicles 58129921.80 22757128.46 10601780.00 0.00 70285270.26 32914486.77 5690159.94 6342513.40 0.00 32262133.31 38023136.95  25215435.03
Office equipment 20910625.46 958748.82 0.00 0.00 21869374.28 16674802.22 1648682.64 0.00 0.00 18323484.86 3545889.42 4235823.24
Furniture and Fixtures 18101789.88  1315847.04 0.00 0.00 19417636.92 7728163.24 1641068.32 0.00 0.00 9369231.56 10048405.36 10373626.64
Total 9252508371.24 208868691.41 10601780.00 1777570.00 9452552852.65 4588208973.72 714897150.99 6342513.40 0.00 5296763611.31 4155789241.34 4664299397.52
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3(b) Other Intangible Assets

Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at Amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2018 March, 2019  1st April, 2018  expense for of assets March, 2019 March, 2019 March,2018
the year
Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.
Other Intangible
Assets:
Computer Softwares 1186700.00 0.00 0.00 0.00 1186700.00 236407.98 112439.89 0.00 0.00 348847.87 837852.13 950292.02
Total 1186700.00 0.00 0.00 1186700.00 236407.98 112439.89 0.00 0.00 348847.87 837852.13 950292.02
Original Cost Depreciation and Amortization Net Block
Balance Additions Disposals Other Balance Balance Depreciation/ Eliminated Other Balance Balance Balance
Particulars as at adjustments as at 31st as at Amortisation on disposal adjustments as at 31st as at 31st as at 31st
1st April, 2017 March, 2018  1st April, 2017 expense for of assets March, 2018 March, 2018 March, 2017
the year
Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P. Rs. P.
Other Intangible
Assets:
Computer Softwares 1186700.00 0.00 0.00 0.00 1186700.00 123968.09 112439.89 0.00 0.00 236407.98 950292.02 1062731.91
Total 1186700.00 0.00 0.00 0.00 1186700.00 123968.09 112439.89 0.00 0.00 236407.98 950292.02 1062731.91

Intangible Assets are not internally generated.
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P)
Financial Assets at FVTPL
(i) Investment In Equity Instruments (Unquoted)
15,000 Equity Shares of Rs. 10/- each fully paid up of Garg Fincap Limited 383355.00 378891.60
(i) Investment in Equity Instruments (Quoted) 6125.00 6899.20
196 Equity Shares of Rs. 10/- each fully paid up of Punjab & Sind Bank
Total 389480.00 385790.80
Other Financial Assets (Non Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Financial assets at amortized cost
Fixed Deposits with banks more than twelve months maturity 15700555.00 20355159.00
Interest Receivable 6959827.00 4572247.20

Total

Other Non Current Assets

22660382.00

24927406.20

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Non Financial Assets at amortized cost
(unsecured, considered good)
Capital advances 0.00 6453000.00
Security deposits 127731375.00 112974724.00
Total 127731375.00 119427724.00
Inventories
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
At cost or net realisable value, whichever is lower
Raw materials 2281101959.00  2432739350.00
Work-in-progress 182838957.00 147888221.00
Finished Goods 798359985.00 712987100.00
Stock-in-Trade (in respect of goods acquired for trading) 24082401.00 2375000.00
Stores, Spares & Packing Material 46612910.00 91156746.00
Total 3332996212.00  3387146417.00
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Receivable from others

- Unsecured, considered good

- Doubtful

Less: Provisions for doubtful trade receivables

Total

Cash and cash equivalents

2021741891.21
3760381.00
3760381.00

1777543021.73
4362884.00
4362884.00

2021741891.21

1777543021.73

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
a) Balances with banks
- In current accounts 1586433.06 807966.99
b) Cash on hand 10690558.26 13708339.44
Total 12276991.32 14516306.43
Bank Balances other than Cash and cash equivalents
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
a) Other bank balances
- Deposits with more than twelve months maturity 15700555.00 20355159.00
- Deposits with more than three months but less than twelve . 37312801.00 58327115.00
months maturity
Sub-Total 53013356.00 78682274.00
Less: Amounts disclosed as other financial non current assets (refer note 5) 15700555.00 20355159.00
Total 37312801.00 58327115.00
Loans (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial assets at amortized cost
Others
Loan to employees 50916395.00 30055480.00
Loan to Others 3900000.00 28900000.00
Total 54816395.00 58955480.00
Other financial assets (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Financial assets at amortized cost
Interest receivables-FDR 2816308.60 11467140.00
Interest receivables-Others 5897687.00 5207478.00
Claims receivables 144430188.00 144430188.00
Other Recoverable 56770147.00 97026331.00
Total 209914330.60 258131137.00
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

(unsecured considered good, unless otherwise stated)
Advances to suppliers

Balance with government authorities

MAT Credit Recoverable

Prepaid expenses

Other Recoverables

Total

SHARE CAPITAL

336437905.79
242600767.44
0.00
4571441.00
82437.00

220655899.59
337630388.98
9048823.00
6264059.00
82437.00

583692551.23

573681607.57

Particulars As at 31st March 2019 As at 31st March 2018
Number (Rs. P) Number (Rs. P)

Authorised
Equity shares of Rs. 10/- each (par value) 6900000 69000000.00 6900000 69000000.00
6% Non-Cumulative Redeemable
Preference Shares of 10/- each 24300000 243000000.00 24300000 243000000.00
Total 31200000 312000000.00 31200000 312000000.00
Issued, subscribed and fully paid-up

i) Equity shares of Rs. 10/- each 6642800 66428000.00 6642800 66428000.00

(a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period :

Particulars

Equity shares

At the beginning of the reporting period

Add: Bonus shares Issued during the reporting period

Outstanding at the end of the reporting period

(b) Rights, preferences and restrictions attached to equity shares

As at 31st March 2019 As at 31st March 2018
Number (Rs. P.) Number (Rs. P.)
6642800 66428000.00 830350 8303500.00

0 0.00 5812450 58124500.00
6642800 66428000.00 6642800 66428000.00

The company's equity shares are having par value of Re.10/- per share. Each holder of equity share is entitled to one vote per share. The dividend distribution

(if any) will be in proportion to the number of equity shares held by the shareholders.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive the realised value of the assets of the Company remaining
after payment of all preferential dues. The distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Detail of shareholders holding more than 5% shares in the Company

Particulars

As at 31st March 2019

As at 31st March 2018

Equity shares

Shubham Yarns Private Limited
GAL Cottex Private Limited
Himachal Yarns Limited
Ashwani Aggarwal

Sumit Aggarwal

Number % shareholding Number
1,497,520 22.54 1497520
1,063,920 16.02 1063920

478,720 7.21 478720

360,000 5.42 360000

360,000 5.42 360000

% shareholding

22.54
16.02
7.21
5.42
5.42

(d) Shares held by holding company or its ultimate holding company or subsidiaries or associates of the holding company or the ultimate holding company in

aggregate.

There is no holding /ultimate holding company of this Company.

(e) Aggregate number and class of shares alloted as fully paid up pursuant to contract(s) without payment being received in cash, bonus shares and shares

bought back for the period of five years immediately preceding the reporting date.

Aggregate
number
of shares as at

Aggregate
number
of shares as at

31st March 2019 31st March 2018

Equity Shares alloted as fully paid up by way of bonus shares

100

0

5812450
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As at 31st March 2019

As at 31st March 2018

(ii) 6% Non-Cumulative Redeemable
Preference shares of Rs. 10/- each.

(a) Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the reporting period :

At the beginning of the year
Add: Shares Issued/Redeemed during the year 0
Outstanding at the end of the year

Number (Rs. P.) Number (Rs. P)
20000000 200000000.00 20000000 200000000.00
20000000 200000000.00 20000000 200000000.00

0.00 0 0.00
20000000 200000000.00 20000000 200000000.00

Under Indian GAAP, Non Cumulative preference shares were recorded at their transaction value. Under Ind AS, these Preference shares are to be
measured as compound financial instruments on the basis of effective interest rate method. Due to this, preference shares has been divided into debt

portion and equity component as under:-.

As at 31st March 2019

As at 31st March 2018

Equity Component- Note No. 14 Other Equity
Debt Component - Note No. 15 Borrowings
Deferred Tax recognised
Interest on debt portion recognised

Total

(b) Rights, Preference and restriction attached to Preference Shares

107452443.02
91645470.99
56868029.00

-55965943.01

200000000.00

107452443.02
84078413.75
56868029.00

-48398885.77

200000000.00

The company’s Preference share are having par value of Rs. 10/- per share. The shares carry a right to preferential divided @ 6% p.a. in relation to the paid up
capital on them. The holders of said shares have a right to attend General Meeting of the Company and vote on resolution affecting their interest. In a winding
up, the holder of the said shares shall be entitled to a preferential right of return of the amount paid up on the shares but shall not have any further right or claim

over the surplus assets of the company.

(c) Preference shares are redeemeable at par as detailed hereunder

As at 31st March 2019

As at 31st March 2018

31/03/2024
31/03/2025
31/03/2027
31/03/2028
31/03/2029
28/03/2034

(d) Detail of shareholders holding more than 5% shares in the Company

Number Equity Componen Number Equity Component
Rs. P. Rs. P.

700000 3760128.64 700000 3760128.64
3000000 16117214.18 3000000 16117214.18
7000000 37606833.08 7000000 37606833.08
3000000 16120663.21 3000000 16120663.21
2000000 10745959.70 2000000 10745959.70
4300000 23101644.22 4300000 23101644.22
20000000 107452443.02 20000000 107452443.02

Particulars

As at 31st March 2019

As at 31st March 2018

Shubham Yarns Private Limited
GAL Cottex Private Limited
Himachal Yarns Limited

Garg Fincap Limited

Garg Furnace Limited

(e) Terms of securities convertible into equity/preference shares N.A.
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Number
5400000
2500000
6030000
4370000
1700000

% shareholding
27.00

12.50

30.15

21.85

8.50

Number
5400000
2500000
6030000
4370000
1700000

% shareholding
27.00

12.50

30.15

21.85

8.50
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Particulars Reserves & Surplus Equity Other items Total
Component of other
Securities of compound comprehensive
Premium General Retained financial income
Reserve Reserve Earnings instrument
(Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P.) (Rs. P)
Balance as at 01 April 2018 763657000.00 657512144.00 943215039.35 107452443.02 9786740.66  2481623367.03
Changes in equity for the year 953001780.01
ended 31 March 2019
Profit for the year 155741619.57 155741619.57
Amount Transferred from Retained Earnings 100000000.00 100000000.00
Total comprehensive income
for the year 155741619.57 6155417.21 161897036.78
Transfer to General Reserve -100000000.00 -100000000.00
Balance as at 31 March 2019 763657000.00 757512144.00 998956658.91 107452443.02 15942157.88  2643520403.81
Balance as at 01 April 2017 821781500.00 607512144.00 871044618.49 107452443.02 6845008.30  2415728989.67
Changes in equity for the year
ended 31 March 2018
Bonus shares issued -58124500.00 -58124500.00
Profit for the year 122170420.86 122170420.86
Amount Transferred from Retained Earnings 50000000.00 50000000.00
Total comprehensive income
for the year 122170420.86 2941732.36 125112153.22
Transfer to General Reserve -50000000.00 -50000000.00
Balance as at 31 March 2018 763657000.00 657512144.00 943215039.35 107452443.02 9786740.66  2481623367.03
Borrowings (Non Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P)
Secured
Term loans
From banks (Net of unamortized processing charges) 2425180337.75  2718219795.00
Less: Current maturities (refer note-21) 667066593.69 664275467.06

Preference Shares
Sub Total

Unsecured

Vehicles Loans from Banks

Vehicles Loans from Companies

Other Loans from Companies

Less: Current maturities of Vehicle Loans (from Banks)
Less: Current maturities of Vehicle Loans (from Companies)

Sub Total
Total

Details of security for term loans

91645470.99
1849759215.05

17525132.57

84078413.75
2138022741.69

16938765.13

236761.00 1166228.00
210899369.78 269999421.82
6669804.30 5975474.16
236761.00 929467.00
221754698.05 281199473.79
2071513913.10  2419222215.48

Term loans from Banks are secured by first parri passu charge on the entire fixed assets of the company alongwith equitable mortgage created on all the
immovable assets of the company and further secured by Second Parri-passu charge on the entire current assets of the company and personal guarantee of

the promoter directors.

Term Loans from Banks are repayble in quarterly installments.

The year wise repayment of term loans due are as under :-
Year Ended
31/03/2021
31/03/2022
31/03/2023
31/03/2024
31/03/2025
31/03/2026
31/03/2027
31/03/2028

Repayment
616187004.57
512019084.52
190070556.10
160693757.84
154350517.66

54931103.19
55967773.93
13893946.26
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The year wise repayment of debt component of 6% Non cumulative Redeemable Preference shares are as under:-

Due date of Redemption
31/03/2024
31/03/2025
31/03/2027
31/03/2028
31/03/2029
28/03/2034

Amount (Rs.)

4552609.32
17888019.81
35130639.58
13812833.39

8448216.14
11813152.76

Yearwise Repayment of Vehicle Loans due are as under:-

Year Ended To Banks|To Companies

31/03/2021 6955817.69 0.00

31/03/2022 3732705.54 0.00

31/03/2023 166805.04 0.00
Yearwise Repayment of other loans Year Ended
31/03/2022
31/03/2023
31/03/2024

Provisions (Non Current)

Amount(Rs)
60899369.78
135000000.00
15000000.00

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Provision for employee benefits :
- Provision for Gratuity 28673641.00 25479812.00
Total 28673641.00 25479812.00
Deferred tax liabilities (net)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Deferred tax liabilities
Gross deferred tax liability (A) [Refer note 40(a)]

Deferred tax assets

192012601.50

203995840.62

Gross deferred tax asset (B) [Refer note 40(a)] 18064094.96 17584749.13
Deferred tax liability (Net) (A-B) 173948506.54 186411091.49
Other non-current liabilities
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Non Finacial liabilities at amortized cost
Deferred Revenue Capital subsidy 1287274.86 1725358.62
Deferred Revenue Interest Free Loans 1697374.57 2546061.89
Total 2984649.42 4271420.51
Borrowings (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Working capital loans
- From banks (secured) 3599813330.24  3535725936.49
- From Others (Unsecured) 0.00 25000000.00
Total 3599813330.24  3560725936.49

Details of security for working capital borrowings
The Working Capital Loans are secured by pledge of warehouse receipts of cotton bales, hypothecation of Stock in trade (except pledged stock), Book Debts
and other current assets of the company and further secured by second Parri-passu charge on the entire fixed assets of the company and personal guarantee

of Promoter directors.
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Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Trade payables
Due to others (refer note 38) 1037110346.89 918802961.08
Due to related parties (Refer Note 39) 0.00 0.00
Total 1037110346.89 918802961.08
Other financial liabilites (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Financial liabilities at amortized cost
Current maturities of non current debt

673973158.99

671180408.22

Interest accrued but not due on borrowings 26444876.00 12967679.00
Expense payable 147241559.66 127217618.43
Other Payables 0.00 906827.60
Total 847659594.65 812272533.25
Other current liabilities
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Statutory remittances** 13140268.77 10103491.71
Deferred Revenue Capital subsidy 438083.76 438083.44
Deferred Revenue EPCG 282697.00 1983301.00
Deferred Revenue Interest Free Loans 848687.29 848687.29
Advances from customers 31853407.40 16573965.55
Total 46563144.23 29947528.99
** Statutory remittances include contribution to provident fund, ESIC, tax deducted at source, G.S.T. etc.
Provisions (Current)
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Provision for Taxation 55726818.30 31040599.54
Provision for employee benefits :Gratuity (refer note 43) 10893019.00 10755966.00

Total

Revenue from operations

66619837.30

41796565.54

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)

Sale of products (Net of turnover discount and G.S.T.)
Other operating revenues - Export benefits
Gain on foreign currency transactions and translations (Net)

18348071477.20
94873863.46
16502393.52

13299680160.62
122005323.00
88407164.80

Total 18459447734.18 13510092648.42
Other income
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P) (Rs. P.)
Interest Income on banks deposits 5807849.00 7861429.00
Interest on delayed payments 13938394.00 25810124.78
Deferred Revenue on Capital Subsidy 438083.44 808857.43
Deferred Revenue on Interest free loans 848687.32 857372.28
Deferred Revenue on Export Promotion Capital Goods 16629363.00 2367569.00
Net gain on disposal of property, plant and equipment 606701.55 450733.40
Miscellaneous Income 675420.16 2580843.38
Total 38944498.47 40736929.27
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Particulars As at As at

31st March 2019 31st March 2018

(Rs. P.) (Rs. P.)

Inventory at the beginning of the year 2432739350.00 2181720767.00

Add: Purchases during the year 8851640592.60 8092164825.44

Less: Inventory at the end of the year 2281101959.00  2432739350.00

Cost of materials consumed 9003277983.60  7841146242.44
Broad Category for Raw Material Consumed

Synthetic Fibre 1774471491.52  1508789524.44

Cotton Fibre 6244409663.79  5547189918.05

Fabric,Yarn for Garments
Others (Semi Finished yarns)

723954110.81
260442717.48

539152722.10
246014077.85

9003277983.60  7841146242.44

Purchases of Stock-in-trade:
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Synthetic/Cotton Fibre 1532776133.44 781482665.24
Synthetic/Cotton Yarn 3224539387.72 0.00
Synthetic Fabric 150986835.95 236323269.64
Garments 12480612.96 17857160.00
Chemicals 59858046.18 130511569.00
Total 4980641016.25  1166174663.88

Changes in inventories of finished goods, work-in-progress and stock-in-trade

Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Inventories at the beginning of the year
Work-in-progress 147888221.00 213637718.00
Finished goods 712987100.00 868106298.00
Stock-in-trade of traded goods 2375000.00 14000956.00
Sub Total 863250321.00  1095744972.00
Inventories at the end of the year
Work-in-progress 182838957.00 147888221.00
Finished goods 798359985.00 712987100.00
Stock-in-trade of traded goods 24082401.00 2375000.00
Sub Total 1005281343.00 863250321.00
Total -142031022.00 232494651.00
Employee benefits expense
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Salaries and wages 675374572.50 605482396.43
Contribution to provident and other funds 29156391.00 30001240.00
Conveyance Expenses-Workers 19423190.00 16695614.00
Total 723954153.50 652179250.43
Finance costs
Particulars As at As at
31st March 2019 31st March 2018
(Rs. P.) (Rs. P.)
Interest expense 558756127.81 538546514.04
Notional Interest on Preference Shares 7567057.24 6942254.36
Notional Interest on Unsecured Loans 899947.96 841653.73
Notional amortisation of Processing Fees 2711357.35 2898419.63

Other borrowing costs

Total

28741218.98

29816610.52

598675709.34

579045452.28
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Particulars As at As at
31st March 2019 31st March 2018

(Rs. P.) (Rs. P.)

Power & Fuel 1188435910.31  1150790910.36
Excise duty consumed on sale of goods 0.00 2720651.00
Consumption of Stores and Spares 503250789.36 388100840.05

Job Charges

Repairs to Machinery

Repairs to Building

Repair Others

Insurance

Vehicle Maintenance

Travelling & Conveyance Expenses
Postage Courier & Telephone

Auditors Remuneration

Cost Audit Fee

Legal & Professional Charges

Rates and Taxes

Listing Fee

Printing & Stationery

Subscription & Periodicals

General Expenses

Corporate Social Responsibility Expenses
Deemed (gain) loss on Fair Value of Investment
Charity & Donation

Provision for doubtful trade receivables
Recruitment Expenses

Export Expenses

Carriage Outward

Advertisement and Sales Promotion
Brokerage and Commission

Total
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115868545.95
130519777.25
8013163.85
3547575.12
10184369.77
16046079.12
12704894.86
2205696.89
410000.00
50000.00
10398259.00
5675379.45
20000.00
3514069.52
239944.00
7751486.38
106916.00
(3689.20)
187500.00
0.00
893699.00
220479899.51
72213791.50
2203950.63
53390882.74

122566468.98
121275751.29
5489552.58
2733441.43
10289000.00
6525798.52
7744415.96
2946750.57
410000.00
50000.00
10220533.00
4904478.79
0.00
2552316.12
263570.00
4869388.56
428267.00
3880.80
645300.00
782000.00
850078.00
226065725.18
40084794.36
1205052.01
54864025.00

2368308891.01

2169382989.56
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32(a) Financial Instruments by Category
The carrying value and fair value of financial instruments at the end of each reporting period is as follows:

As at 31st March 2019

At Cost At At fair value through As Compound Financial Total Total Fair

Amortized profit or loss Instrument carrying value

cost Designated Mandatory Designhated Mandatory value
Particulars upon initial upon initial

recognition recognition
Assets:
Investments (Non Current) 389,480.00 389,480.00 389,480.00
(Refer Note 4)
Other financial non-current assets 22660382.00 22,660,382.00 22660382.00
(Refer Note 5)
Trade receivables (Refer Note 8) 2,021,741,891.21 2,021,741,891.21 2,021,741,891.21
Cash and Cash Equivalents 12,276,991.32 12,276,991.32 12,276,991.32
(Refer Note 9)
Other Bank Balances 37312801.00 37,312,801.00 37,312,801.00
(Refer Note 9A)
Loans (Current) (Refer Note 10) 54,816,395.00 54,816,395.00 54,816,395.00
Other financial assets (Current) 209,914,330.60 209,914,330.60 209,914,330.60
(Refer Note 11)
Total 0.00 2,358,722,791.13 0.00 389,480.00 0.00 2,359,112,271.13  2,359,112,271.13
Liabilities:
Borrowings (Non Current) 1,979,868,442.11 2,071,513,913.10 2,071,513,913.10
(Refer Note 15)
Borrowings (Current) 3,599,813,330.24 3,599,813,330.24  3,599,813,330.24
(Refer Note 19)
Trade Payables (Refer Note 20) 1,037,110,346.89 1,037,110,346.89  1,037,110,346.89
Other financial liabilities (Current) 847,659,594.65 847,659,594.65 847,659,594.65
(Refer Note 21)
Total 0 7464451713.89 0 0 0 7556097185  7,556,097,184.88
As at 31st March 2018
At Cost At At fair value through As Compound Financial Total Total Fair

Amortized profit or loss Instrument carrying value

cost Designated Mandatory Designated Mandatory value
Particulars upon initial upon initial

recognition recognition

Assets:
Investments (Non Current) 385,790.80 385,790.80 385,790.80
(Refer Note 4)
Other financial non-current assets 24,927,406.20 24,927,406.20 24927406.20
(Refer Note 5)
Trade receivables (Refer Note 8) 1,777,543,021.73 1,777,543,021.73  1,777,543,021.73
Cash and Cash Equivalents 14,516,306.43 14,516,306.43 14,516,306.43
(Refer Note 9)
Other Bank Balances 58,327,115.00 58,327,115.00 58,327,115.00
(Refer Note 9A)
Loans (Current) (Refer Note 10) 58,955,480.00 58,955,480.00 58,955,480.00
Other financial assets 258,131,137.00 258,131,137.00 258,131,137.00
(Current) (Refer Note 11)
Total 0.00 2,192,400,466.36 0.00 385,790.80 0.00 2,192,786,257.16  2,192,786,257.16
Liabilities:
Borrowings (Non Current) 2,335,143,801.73 2,419,222,215.48 2,419,222,215.48
(Refer Note 15)
Borrowings (Current) 3,560,725,936.49 3,560,725,936.49  3,560,725,936.49
(Refer Note 19)
Trade Payables (Refer Note 20) 918,802,961.08 918,802,961.08 918,802,961.08
Other financial liabilities (Current) 812,272,533.25 812,272,533.25 812,272,533.25
(Refer Note 21)
Total 0 7626945232.55 0 0 0 7711023646.30 7711023646.30
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32 (b) Fair Value Measurement
(i) Fair Value hierarchy
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices)

Level 3 - Inputs for the assets or liabilities that are not based on observable market data (unobservable inputs).

(ii) The following table presents fair value hierarchy of assets and liabilities measured at fair value:
As at 31st March 2019

Fair Value measurement using

Particulars Fair Value Level 1 Level 2 Level 3
Long term Investments
Fair Value through Profit and Loss 389,480.00 6,125.00 383355.00 0.00

As at 31st March 2018

Fair Value measurement using

Particulars Fair Value Level 1 Level 2 Level 3
Long term Investments
Fair Value through Profit and Loss 385,790.80 6,899.20 378891.60 0.00

33 Contingent liabilities (to the extent not provided for):-

(Rs. In lacs)

Particulars As at As at
31st March, 2019 31st March, 2018

Contingent Liabilities
(i) Bank Guarantees 27.45 lacs 16.10 lacs
(i) Letters of Credit outstanding 357.49 lacs 2953.39 lacs

34 Business segments have been identified based on the nature and class of products and services, assessment of and disclosure
requirements as contained in Ind AS- 108 ‘Operating Segments’ are not required in the Financial statements.

35 In accordance with Ind AS-36 on “Impairment of Assets” the Company has assessed as on the balance sheet date, whether there are any
indications with regard to the impairment of any of the assets. Based on such assessment it has been ascertained that no potential loss is
present and therefore, formal estimate of recoverable amount has not been made. Accordingly no impairment loss has been provided in the
books of account.

36 Earning Per Share

(a) The calculation of Earning Per Share (EPS) as disclosed in the statement of profit and loss has been made in
accordance with Indian Accounting Standard (Ind AS)-33 on “Earning Per Share”

(i) A statement on calculation of basic & Diluted EPS is as under:

Particulars 31.03.2019 31.03.2018
Net Profit after tax attributable to equity shareholders (A) 155,741,619.57 122,170,420.86
Weighted average number of equity shares (B) 6642800 6642800
Basic earning per Share (A)/(B) 23.45 18.39
Diluted earning per Share (A)/(B) 23.45 18.39
Face value per equity share 10.00 10.00
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Sr.  Particulars As at As at
31st March, 31st March,
No. 2019 2018
1 Principal amount remaining unpaid to any supplier - -
as at the end of accounting period
2 Interest due on remaining unpaid to any supplier as - -
at the end of the accounting period
3 The amount of interest paid along with the amounts - -
of the payment made to the supplier beyond the
appointed day during accounting period
4 The amount of interest due and payable for the year - -
5 The amount of interest accrued and remaining - -
unpaid at the end of accounting year
6 The amount of further interest due and payable - -
even in the succeeding year, until such date when
the interest dues as above are actually paid
Dues of Micro, Small and Medium enterprises have been determined on the basis of information collected by the
management. This has been relied upon by the auditors.
38 Related Party Disclosure
(a) Disclosure of Related Parties and relationship between the parties.
1 Subsidiaries Garg International
2 Key Management Personnel (KMP) Sanjiv Garg - Managing Director
Rajiv Garg - Managing Director
Ujjwal Garg - Wholetime Director
3 Enterprises over which key Management Pushpa Yarns Private Limited
Personnel and relative of such personnel is able
to exercise significant influence or control
4 Relatives of KMP Sambhav Garg
Smt Renu Garg
Smt Neelu Garg
Sanjiv Garg & Sons (Huf)
Rajiv Garg & Sons (Huf)
Ujjwal Garg & Sons (Huf)
(b) Description of the nature of transactions with the related parties :-

Key Management

Relative of Key

Enterprises over

Personnel (KMP) Management which KMP is able to
Particulars Personnel (KMP) exercise significant
influence

Current Previous Current Previous Current Previous

Year Year Year Year Year Year
Purchase of goods
Sale of goods
Interest paid -- 1200003.00 - 2550010.00 -- -
Interest received
KMP Remuneration 6325275.00 5709000.00 1320000.00 1170000.00 -- -
Year end balance receivable -- - - -- -- 4885700.00
Year end balance payable -- 140250.00 - -- 7690000.00 -
Year end balance payable (Loan) -- 8000000.00 - 17000000.00 -- -
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(a) The detail of deferred tax liabilities and assets as at the end of each reporting period is as under:

As at Movement As at Movement As at
1st April during 31st March during 31st march
2017 2017-18 2018 2018-19 2019
Deferred tax Liability
Impact of Depreciation 213,250,438.88  -49384919.66 163,865,519.22 -9729910.57 154,135,608.65
Fair valuation Gain on investments 13521.90 -1343.07 12,178.83 1407.40 13,586.23
Impact of Compound Financial Instruments 42520717.96 -2402575.38 40,118,142.57 -2254735.95 37,863,406.62
Sub Total (A) 255,784,678.74 -51,788,838.12 203,995,840.62 -11,983,239.13 192,012,601.50
Deferred tax Asset
Impact of Unamortised Processing Fees 3171194.74 -914460.68 2,256,734.06 -374751.79 1,881,982.27
Government Grants 1028653.41 -279929.38 748,724.03 -145814.71 602,909.32
Gratuity 10,083,135.28 2457342.77 12,540,478.05 1285695.62 13,826,173.67
Punjab Labour Welfare Fund 412,256.00 116650.10 528,906.10 -89903.93 439,002.17
Provision for Doubtful Debt 1239272.33 270634.56 1,509,906.89 -195879.36 1,314,027.54
Sub Total (B) 15,934,511.76 1,650,237.38 17,584,749.13 479,345.83 18,064,094.96
Deferred tax liability (Net) (A-B) 239,850,166.98 -53,439,075.49 186,411,091.49 -12,462,584.95 173,948,506.54

(b) Reconciliation of Deferred tax liabilities (net)

Particulars

Current year

Previous year

Deferred tax liability at the beginning of the year
Deferred tax (income)/expenses during the year recognized in
Statement of Profit and loss

Deferred tax (income)/expenses during the year recognized in Other

Comprehensive income
Deferred tax liability at the end of the year

(c) Reconciliation of tax expense and the Profit before tax multiplied by statutory tax rate :

186,411,091.49
-15,768,888.74

3306303.79

173,948,506.54

239,850,166.98
-54995955.13

1556879.64

186,411,091.49

Particulars

Current year

Previous year

Accounting profit before tax

Tax at statutory income tax rate of 34.944% (Prev. Year 34.608%)

Tax effect of the amounts not deductible for computing taxable income

Depreciation difference

Disallowances

43B Disallowances
Deductions/Exemption/Non Taxable items
Fair valuation Gain on investments
Deferred Revenue

Notional Interest

Provision for Doubtful Debt

Income tax expense

231,356,768.14
80,845,309.06

15983840.92
102880.73
4682226.58
-1065202.84
-1289.08
-15549873.52
3906166.82
-210538.65

88,693,520.00

195,396,737.22
68,426,473.89

51551091.47
402433.45
4329121.30
-1,047,848.89
1,343.07
-1,396,017.06
3,696,939.98
270,634.55

126,234,171.79

In accordance with the provisions of Section 135 of the Companies Act, 2013 the company has paid a sum of Rs.106916/-(31.03.2018 Rs.428267/- )
towards approved Corporate Social Responsibility (CSR) activities. The said amount stands debited to the “Corporate Social Responsibility” under the

head “other expenses”.
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41 Employee Benefits :

Gratuity plan: The Company has a gratuity plan wherein every employee is entitled to the benefit equivalent to 15 days salary last drawn for each
completed year of service. Gratuity is payable to all eligible employees of the Company on retirement, separation, death or permanent disablement, in
terms of the provisions of the Payment of Gratuity Act.

The following tables set out the disclosures in respect of the gratuity plan as required under Ind AS 19.

(a) Changes in the present value of the obligations:

Particulars Current Year Previous Year
Present value obligation as at beginning of the year 36,235,778.00 29135273.00
Interest cost 2787627.00 2197026.00
Past service cost 0.00 12701.00
Current service cost 10070624.00 9460573.00
Benefits Paid -65648.00 -71183.00
Actuarial (gain)/ loss on Obligations -9461721.00 -4498612.00
Present value obligation as at end of the year 39,566,660.00 36,235,778.00

(b) Changes in the present value of the obligations:
Particulars Current Year Previous Year

Fair value of Plan Assets as at beginning of the year - -
Actual return on Plan Assets - -
Contributions - -
Benefits Paid - -
Withdrawal -

Fair value of Plan Assets as at end of the year 0.00 0.00

(c) Amount recognized in Balance Sheet:

Particulars Current Year Previous Year
Present value obligation as at end of the year 39,566,660.00 36235778.00
Fair value of Plan Assets as at end of the year 0.00 0.00
Funded Status -39566660.00 -36235778.00
Present value of unfunded obligation as at end of the year - 0
Unfunded Actuarial (gains)/ losses - 0
Unfunded Net Asset/ (Liability) recognised in Balance Sheet. 0.00 0.00
(d) Actuarial Gain/Loss on Plan Assets

Particulars Current Year Previous Year
Expected Interest Income 0.00 0.00
Actual Income on Plan Asset 0.00 0.00
Actuarial gain /(loss) for the year on Asset 0.00 0.00

(e) Expenses Recognized in Profit & Loss:

Particulars Current Year Previous Year
Past service cost 0.00 12701.00
Current service cost 10070624.00 9460573.00
Interest cost 2787627.00 2197026.00
Expected Interest Income 0.00 0.00
Total Expenses recognised in Profit & Loss Account 12858251.00 11670300.00
(f) OCI Recognized:

Particulars Current Year Previous Year
Actuarial gain / (loss) for the year on Projected Benefit Obligation -9461721.00 -4498612.00
Actuarial gain /(loss) for the year on Asset 0.00 0.00
Unrecognized actuarial gain/(loss) at the end of the year -9461721.00 -4498612.00
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(g) Principal actuarial assumption at the Balance Sheet Date (expressed as weighted average):

Particulars Current Year Previous Year
Discount Rate (per annum) 7.60% 7.70%
Rate of increase in compensation levels (per annum) 7.70% 7.55%
Expected Average remaining working lives of employees (years) 25.81 25.96
Method Used Projected Unit Credit Projected Unit Credit

The estimates of future salary increases considered in actuarial valuation take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in employee market.
(h) The quantitative sensitivity analysis on net liability recognized on account of change in significant assumptions:

Particulars As at 31.03.2019 As at 31.03.2018
Discount Rate

1.00% Increase -1090487.00 -969383.00
1.00% decrease 1159018.00 1030562.00
Future Salary increase

1.00% Increase 1143630.00 1017878.00
1.00% decrease -1096410.00 975517.00

As per Actuarial Certificate, sensitivities due to mortality & withdrawals are not material & hence impact of
change has not been calculated.

(i) The following payments are expected payouts to the defined benefit plan in future years:

Particulars As at 31.03.2019 As at 31.03.2018
Within 1 year 11283611.00 11154627.00
1-5 years 25691985.00 22532468.00
Beyond 5 years 13658688.00 12572408.00
Total expected payments 50634284.00 46259503.00

Financial Risk Management

The principal financial assets of the Company include loans, trade and other receivables, and cash and bank balances that derive directly from its
operations. The principal financial liabilities of the company, include loans and borrowings, trade and other payables and the main purpose of these
financial liabilities is to finance the day to day operations of the company.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of these risks and
that advises on financial risks and the appropriate financial risk governance framework for the Company.
This note explains the risks which the company is exposed to and policies and framework adopted by the company to manage these risks:

Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market prices
comprise three types of risk: foreign currency risk, interest rate risk, investment risk.

Foreign currency risk

The company operates internationally and business is transacted in several currencies. The export sales of company comprise around 50% of the
total sales of the company, Further the company also imports certain assets and material from outside India. The exchange rate between the Indian
rupee and foreign currencies has changed substantially in recent years and may fluctuate substantially in the future. Consequently the company is
exposed to foreign currency risk and the results of the company may be affected as the rupee appreciates/ depreciates against foreign currencies.
Foreign exchange risk arises from the future probable transactions and recognized assets and liabilities denominated in a currency other than
company’s functional currency.

The company measures the risk through a forecast of highly probable foreign currency cash flows and manages its foreign currency risk by
appropriately hedging the transactions. The Company uses a combination of derivative financial instruments such as foreign exchange forward and
option contracts to mitigate the risk of changes in exchange rates on foreign currency exposures.
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The following table summarizes the company’s exposure foreign currency risk from financial instruments at the end of each reporting period:

Particulars As at As at
31st March 2019 31st March 2018

a) Exposure on account of Financial Assets
Trade receivables (net of bill discounted) (A)

-In USD 4164953.15 5376492.80
-In Euro 916992.02 961157.72
-In GBP 41404.10 0.00
Amount hedged through forwards & options (B)
-In USD 4164953.15 5376492.80
-In Euro 916992.02 961157.72
-In GBP 41404.10 0.00
Net Exposure to Foreign Currency Assets (C=A-B)
-In USD 0.00 0.00
-In Euro 0.00 0.00
Particulars As at As at
31st March 2019 31st March 2018

(b) Exposure on account of Financial Liabilities
Trade Payables (D)

-In USD 0.00 0.00
-In Euro 0.00 235000.00
Amount Hedged through forwards & options(E)

-In USD 0.00 0.00
-In Euro 0.00 0.00
Net Exposure to Foreign Currency Liabilities F=(D-E)

-In USD 0.00 0.00
-In Euro 0.00 235000.00
Net Exposure to Foreign Currency Assets/(Liability) (C-F)

-In USD 0.00 0.00
-In Euro 0.00 -235000.00

The following significant exchange rates applied during the year:

Particulars 2018-19 2017-18 2018-19 2017-18
(Average (Average (Year end rates) (Year end rates)

exchange rate) exchange rate)
INR/USD 67.31 64.18 69.55 65.07
INR/EURO 79.26 75.44 78.06 80.45

Foreign currency sensitivity

The impact on the Company’s profit before tax due to changes in the fair value of monetary assets and liabilities on account of reasonably possible
change in USD and Euro exchange rates (with all other variables held constant) will be as under:

Particulars As at As at
31-Mar-19 31-Mar-18
10% Strengthening/weakening of Euro against INR 0.00 1890575.00

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates.

As the Company has no significant interest-bearing assets, the income and operating cash flows are substantially independent of changes in market
interest rates. The Company’s exposure to the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating
interest rates, which are included in interest bearing loans and borrowings in these financial statements.
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At the reporting date the interest rate profile of the Company'’s interest bearing financial instrument is at its fair value:

Particulars As at As at
31st March 2019 31st March 2018

Variable rate instruments

Long term borrowings 1768969072.33 2065144379.91

Current maturities of long term debt 673973158.99 671180408.22

Short term borrowings 3599813330.24 3560725936.49

Cash flow sensitivity analysis for variable rate instruments

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. A
change of 100 basis points in interest rates for variable rate instruments at the reporting date would have increased/(decreased) profit or loss for the
below years by the amounts shown below. With all other variables held constant, the Company’s profit before tax is affected through the impact on
floating rate borrowings, as follows:

Particulars As at As at
31st March 2019 31st March 2018
Increase/ decrease in 100 basis point 69,396,335.00 68,499,845.00

Investment Risk
The company does not actively trade equity investments. Equity investments are mainly held for strategic rather than trading purposes.

Liquidity Risk

The financial liabilities of the company, other than derivatives, include loans and borrowings, trade and other payables. The company’s principal sources
of liquidity are cash and cash equivalents and the cash flow that is generated from operations.

The company monitors its risk of shortage of funds to meet the financial liabilities using a liquidity planning tool.

The company plans to maintain sufficient cash to meet the obligations as and when fall due.

The below is the detail of contractual maturities of the financial liabilities of the company at the end of each reporting period:

Particulars As at As at
31-Mar-19 31-Mar-18

Borrowings

0-1 years 673973158.99 671180408.22

2-3 years 1199793982.10 1,265,168,799.39

4-5 years 500931118.97 851,261,309.40

More than 5 years 279143341.04 243713692.94

Trade Payables

0-1 years 1,037,110,346.89 918,802,961.08
2-3 years 0.00 0.00
3-5 years 0.00 0.00
More than 5 years 0.00 0.00

Other Financial liabilities

0-1 years

2-3 years 173,686,435.66 141,092,125.03
3-5 years 0.00 0.00
More than 5 years 0.00 0.00

Credit Risk

Credit risk refers to the risk of default on its obligation by the counterparty resulting in a financial loss. The maximum exposure to the credit risk at the
reporting date is primarily from trade receivables which are typically unsecured. Credit risk on cash and bank balances is limited as the company

generally invests in deposits with banks.

The company also assesses the creditworthiness of the customers internally to whom goods are sold on credit terms in the normal course of business.
The credit limit of each customer is defined in accordance with this assessment. Outstanding customer receivables are regularly monitored and any

shipments to overseas customers are generally covered by letters of credit.

The impairment analysis is performed on client to client basis for the debtors that are past due at the end of each reporting date. The company has not
considered an allowance for doubtful debts in case of trade receivables that are past due but there has not been a significant change in the credit quality

and the amounts are still considered recoverable.
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The following is the detail of revenues generated from top five customers of the company and allowance for lifetime expected credit loss:

Particulars As at
31-Mar-19

As at
31-Mar-18

(a) Revenue from top five customers

- Amount of sales 1,609,410,315.00

1,636,297,767.00

- % of Total sales 8.77 12.30
(b) Provision for doubtful debt

- Balance at the beginning of the period 4362884.00 3580884.00

- Recognized during the year 0.00 782000.00

- Recognized during the year 602503.00 0.00

- Balance at the end of the period 3760381.00 4362884.00

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables as disclosed at Note 9.

Write off policy
The financials assets are written off in case there is no reasonable expectation of recovering from the financial asset.

43 Capital Management

The capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the company. The primary
objective of the company’s capital management is to maintain optimum capital structure to reduce cost of capital and to maximize the shareholder value.

The company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants which otherwise would permit the banks to immediately call loans and borrowings. In order to maintain or adjust the capital structure, the

company may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares.

The Company monitors capital using a gearing ratio, which is net debt divided by Total capital . The Company’s gearing ratio was as follows:

Particulars Financial Year Financial Year

ended 31.03.2019 ended 31.03.2018
Borrowings 6345300402.33 6651128560.19
Less: Cash and cash equivalents 49589792.32 72843421.43
Net debt 6295710610.01 6578285138.76
Total equity 2710377805.46 2548456764.82
Gearing ratio (Net debt to equity) 2.32 2.58

Further, there have been no breaches in the financial covenants of any interest-bearing loans and borrowing in the current year
ended 31st March 2019.

There were no changes in the objectives, policies or processes for managing capital during the year ended 31 March 2019 and
31 March 2018.

44 Interest in other entities

The consolidated Financial statements present the consolidated accounts of Garg Acrylics Limited with its subsidiary Garg International.

Name of Entity

As at

Activities 31st March 2018

As at
31st March 2017

Garg International (Partnership Firm) Trading 95%

45 Assets pledged as Security:-
The Carrying amount of assets pledged as security for current and non-current borrowings are :-

95%

As at
31st March 2019

As at
31st March 2018

Current Assets

Financial Assets

Trade receivables

Non-Financial Assets

Inventory

Total Current Assets Pledged as Security
Non Current Assets

Property, Plant & Equipment

Total Non Current Assets Pledged as Security
Total Assets Pledged as Security

2,021,741,891.21

3,332,996,212.00
5,354,738,103.21

4,164,683,339.19

4,164,683,339.19
9,519,421,442.40
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Name of the entity in the

Net assets i.e. total assets

Share in Profit (loss)

Share in Other

Share in Total

Group minus total liabilitites Comprehensive Income Comprehensive Income
As % of Amount As % of Amount As % of Amount As % of Amount
consolidated consolidate consolidated consolidated
net assets d profit or other other
loss comprehensiv comprehensi
eincome ve income

2018-19
Parent
Garg Acrylics Ltd 99.98% 2709948404  99.17% 154511039.78 100.00% 6155417.21 99.20% 160666456.99
Subsidiary
Garg International 0.35% 9504450.54 1.54% 2396862.10 0.00% 0.00 1.48% 2396862.10
Non Controlling Interest 0.02% 429401.65 0.04% 69003.86 0.00% 0.00 0.04% 69003.86
2017-18
Parent
Garg Acrylics Ltd 100.03% 2549281947  100.04% 122307724.80 100.00% 2941732.36 100.04% 125249457.15
Subsidiary
Garg International 0.27% 6938787.92 2.25% 2751878.48 0.00% 0.00 2.20% 2751878.48
Non Controlling Interest 0.02% 405397.79 0.07% 83134.95 0.00% 0.00 0.07% 83134.95
Figures in bracket indicate deductions.

For and on behalf of the Board of Directors
FOR MALHOTRA MANIK & ASSOCIATES
Chartered Accountants

Rajiv Garg Ujjwal Garg

Mg.Director Wholetime Director

C.A. MANIK MALHOTRA
PROP.

Place : Ludhiana
Dated : 30-05-2019
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GARG ACRYLICS LIMITED
(CIN NO.: - L74999DL 1983PLC017001)
A-50/1, Wazirpur, Industrial Area, Delhi-52
Website: www.gargltd.com Email: - gargacrylics@yahoo.com

ATTENDANCE SLIP

Shareholders attending the meeting in person or by Proxy are requested to complete the
attendance slip and hand it over at the entrance of the Meeting Hall.

Full Name of the member attending..........cuoi it e een e

(In Block letters)
Member’s Folio No./DP Id/Client Id* : ..............cc.ccceeeveeeee.. NO. Of Shares Held.....................
NAME OF PrOXY ..ttt et e e e ettt ettt ek et e bt e h e e es b et e eb bbbt en et enens
(To be filled in, if the proxy attends instead of the members)

I, hereby record my presence at the 35" Annual General Meeting of the Garg Acrylics Limited at
Registered office A-50/1, Wazirpur, Industrial Area, Delhi on Saturday 28" Sept, 2019 at 4:00
P.M.

Member’s/Proxy’s Signature
*Applicable for investors holding shares in electronic form

GARG ACRYLICS LIMITED
(CIN NO.: - L74999DL 1983PLC017001)
A-50/1, Wazirpur, Industrial Area, Delhi-52
Website: www.gargltd.com Email: - gargacrylics@yahoo.com

PROXY FORM

(Pursuant to section 105 (6) of the Companies Act, 2013 and rule 19 (3) of the Companies
(Management and Administration) Rules, 2014 )

35" Annual General Meeting on Saturday, 28.09.2019 at 04:00 p.m.
CIN :- L74999DL.1983PLC017001

Name of Company:- GARG ACRYLICS LIMITED
Registered office :- A-50/1, Wazirpur, Industrial Area, Delhi.

Name of the member (s)
Registered address :

E-mail Id :
Folio No./Client Id :
DP ID:
I/We, being the member (s) of .................... shares of the above named company, hereby
appoint:
(1) Name. ..o, AAUIESS. .. e
Email id..........ooooiiiin, Signature.........ocoveviiie e or falling him.
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(2) Name.....cooovvi v AAArESS ...t

Email id..........ooooiiiin, Signature.........ocoveiiii e or falling him.

As my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 35th
Annual General Meeting of the Company to be held on Saturday 28th Sept, 2019 at 4:00 P.M.
Registered office A-50/1, Wazirpur, Industrial Area, Delhi-52 and at any adjournment thereof
such resolution as are indicated below:-

RESOLUTIONS Optional

Ordinary Business For Against

1. To receive, consider and adopt the Standalone & Consolidated Audited
Balance Sheet as at 31st March, 2019, Profit & Loss Account and Cash Flow
Statement for the year ended on that date together with reports of Directors &
Auditors thereon.

2. To appoint a director in place of Mr. Ujjwal Garg (DIN 01234439) who

retires by rotation and being eligible offers himself for reappointment.

Special Business

3.To Re-appoint Mr. Arun Sharma (DIN 00839359) as an Independent Director
(Special Resolution)

4.To Re-appoint Mr. Pardeep Kumar Makkar (DIN 01259777) as an
Independent Director (Special Resolution)

5.To Re-appoint Mr. Vijay Singhania (DIN 01234503) as an Independent
Director (Special Resolution)

6.To ratify remuneration of Cost Auditors For Financial Year 2019-20
(Ordinary Resolution)

Signed this ................... Dayof .........ccoviiiivnenl..2019.
Signature of Shareholder .......... ..o,
Affix
Signature of Proxy Holder (S) ......cooveuviiiiiii e, Rs. 1
Revenue
Stamp
Note :

1. This form of proxy in order to be effective should be duly completed and deposited at the
Registered Office of the Company, not less than 48 hours before the commencement of the
Meeting.

2. For the Resolutions, Explanatory Statement and Notes, please refer to the Notice of the 35"
Annual General Meeting.

3. A proxy need not be a member of the Company

4. A person can act as a proxy on behalf of members not exceeding fifty and holding in the
aggregate not more than 10% of the total share capital of the Company carrying voting rights. A
member holding more than 10% of the total share capital of the Company carrying voting rights
may appoint a single person as proxy and such person shall not act as a proxy for any other
person of shareholder.

5. Itisoptional to put 1 ‘X’ in the appropriate column against the Resolution indicated in the Box. If
you leave the ‘For’ or ‘Against’ column blank against any or all resolutions, your proxy will be
entitled to vote in the manner as he/she thinks appropriate.

6. Appointing a proxy does not prevent a member from attending the meeting in person if he so
wishes.

7. Please complete all details of member (s) in above box before submission.
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